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$V ZH UH3HFW RQ WKH OHJLV
| am reminded that effective advocacy is
never measured solely by the laws that pass
RU IDLO ,W LV PHDVXUHG E\ WKH VWUHQJWK Rl WKH UHODWLRQ\
RXU YRLFH DQG RXU DELOLW\ WR EULQJ WRJHWKHU D GLYHUVH
shared vision for lllinois’ future.

7KLV \HDU WKDW FROOHFWLYH HIIRUW ZDV RQ IXO0O GLVSOD\

The lllinois Chamber entered the session with a renewed commitment to ensuring

WKDW HPSOR\HUV RI HYHU\ VLIH LQGXVWU\ DQG UHJLRQ KDG D
WKH UHODXQFK RI RXU *RYHUQPHQW $IIDLUV &RPPLWWHH WKH F
$GYLVRU\ &RXQFLO DQG WKH H[SDQVLRQ RI PHPEHU HQJDJHPHQ
VWUHQIJWKHQHG WKH IRXQGDWLRQ RI RXU DGYRFDF\ HIIRUWYV DQ
,OOLQRLV EXVLQHVV LQ 6SULQJ2HOG

The 2026 session presented no shortage of challenges. Employers faced proposals

DIIHFWLQJ ZRUNIRUFH SROLF\ KHDOWKFDUH DQG LQVXUDQFH UH
LQIUDVWUXFWXUH LQYHVWPHQW KRXVLQJ HPHUJLQJ WHFKQROR
FRPSHWLWLYHQHVV 0DQ\ RI WKHVH LVVXHV FDUULHG VLJQL2FDQ
EXVLQHVVY FOLPDWH DQG ORQJ WHUP JURZWK <HW WKURXJK WKF
FRDOLWLRQ EXLOGLQJ DQG SHUVLVWHQW DGYRFDF\ WKH &KDPE
FRQYHUVDWLRQV LPSURYH SURSRVDOV DQG LQ PDQ\ FDVHV Sl
KDYH LQFUHDVHG FRVWV XQFHUWDLQW\ RU UHJXODWRU\ EXUGH

$W WKH VDPH WLPH ZH UHPDLQHG IRFXVHG RQ DGYDQFLQJ D SR
2XU DGYRFDF\ HPSKDVL]HG ZRUNIRUFH GHYHORSPHQW LQQRYDW
PRGHUQL]DWLRQ UHVSRQVLEOH WD[ SROLF\ HFRQRPLF JURZWK
HQYLURQPHQW ZKHUH EXVLQHVVHVY FDQ LQYHVW KLUH DQG FRP
to champion solutions that strengthen our state’s economy while preserving

opportunities for future generations of lllinois workers and entrepreneurs.

None of this work happens in isolation.

, DP HIFHSWLRQDOO\ SURXG RI RXU *RYHUQPHQW 5HODWLRQV Wt
SURIHVVLRQDOLVP DQG WLUHOHVV FRPPLWPHQW ZHUH HYLGHQYV
7KHLU ZRUN LQ WKH &DSLWRO LQ FRPPLWWHH URRPV LQ VWDNEF
alongside our members helped ensure that lllinois employers were represented with

integrity and credibility on every major issue before the General Assembly.

, DP HTXDOO\ JUDWHIXO WR RXU PHPEHUV <RXU LQVLJKW HQJD.
to share real-world perspectives remain the most valuable assets this organization

SRVVHVVHV KHWKHU UHVSRQGLQJ WR DFWLRQ DOHUWYVY SDUWL
VHUYLQJ RQ DGYLVRU\ JURXSV RU KHOSLQJ XV XQGHUVWDQG W
LOQGXVWU\ \RX PDNH RXU DGYRFDF\ VWURQJHU DQG PRUH HIIHFW
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:KLOH WKH VSULQJ VHVVLRQ KDV FRQFOXGHG RXU ZRUN FRQWLQXHV ,PSRU
and the business community’s voice will be just as critical during the veto session and beyond. The

,OOLQRLV &KDPEHU ZLOO FRQWLQXH WR DGYRFDWH IRU SROLFLHV WKDW SU
opportunity while remaining guided by the needs of the employers we serve.

7KDQN \RX IRU \RXU SDUWQHUVKLS \RXU WUXVW DQG \RXU FRPPLWPHQW W
7RIHWKHU ZH DUH KHOSLQJ VKDSH D IXWXUH ZKHUH EXVLQHVVHV FDQ WKUL
state’s economy can reach its full potential.

6LQFHUHO\

/4@_\.

Jimmy Clayton
President & CEO
lllinois Chamber of Commerce
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DEPARTMENT OVERVIEW




Policy Areas| Employment Law and Healthcare & Insurance

Background| ,Q KLV UROH DV 93 Rl *RYHUQPHQW 5HODWLRQV UHVSR
IRU WKH &KDPEHU-V GD\ WR GD\ RSHUDWLRQV LQ WKH &D ZHOO D
SOR\PHQW ODERU DQG KHDOWKFDUH SROLF\ IRU WKH ,0 DPEHU -
EHUVKLS -RUGDQ KDV \HDUV RI H[SHULHQFH LQ ,00LQ FV DQG
SUHYLRXVO\ VHUYHG RQ OHJLVODWLYH VWDII DV D OHJL DDO\VW

Floor Manager for the lllinois House Republicans for nearly a decade. Most imme-
GLDWHO\ EHIRUH MRLQLQJ WKH &KDPEHU WHDP LQ KH OREELHG IRU D Ql
KDV ZRUNHG KDUG WR EXLOG DQG JURZ ELSDUWLVDQ ELFDPHUDO UHODWLR

Policy Areas | Tax & Finance and Energy & Environment

Background| ,Q KLV UROH DV 93 RI 3XEOLF 3ROLF\ DQG 6WUD R KHOS\

*RYHUQPHQW 5HODWLRQV WHDP RQ LVVXHV RI WD[ SROLF QYLURC
DQG ORFDO DIIDLUV :LWK \HDUV Rl OHJLVODWLYH SXEC DQG FR
SHULHQFH DW WKH &LW\ RI &KLFDJR &RRN &RXQW\ DQG 6 OLQRLYV
PHQW 5DPLUR KDV GHYHORSHG VKDSHG DQG DGYRFDWH XVLQHYV
WKH DUHDV RI HFRQRPLF GHYHORSPHQW WD[ ODZ HPSOR HQHUJ\
ZRUNIRUFH GHYHORSPHQW 3ULRU WR MRLQLQJ WKH ,00L@® HU RI &

served as the Director of Government Relations and Public Policy for the Chicagoland Chamber of

&RPPHUFH ZKHUH KH KHOSHG OHDG WKH DGYRFDF\ HIIRUWV RI WKH-UHJLRQD
WHUHVWYV RI FKDPEHU PHPEHUV RI HYHU\ VL]JH VHFWRU DQG LQGXVWU\ LQ W
FDJR-V &LW\ +DOO WKH &RRN &RXQW\ %RDUG RI &RPPLVVLRQHUYV DQG WKH
has also held the position of Senior Legislative Analyst for the legislative staff of former Illinois House

OLQRULW\ /HDGHU -LP 'XUNLQ ZRUNLQJ DV WKH OHDG VWDIIHU RQ WD[DWLRC

Policy Areas | Transportation & Infrastructure and Technology & Innovation

Background| ,Q KLV UROH DV 6HQLRU 'LUHFWRU RI *RYHUQP
lead the Chamber’s transportation & infrastructure and technology policy efforts.

$QGUHZ OREELHVY ODZPDNHUV DQG ZRUNV ZLWK VWDNHKR
and other legislative issues most pressing to our members and our state econo-
P\ ,Q DGGLWLRQ WR WKLV UROH $QGUHZ KHOSV RUJDQL . RFDF\ H
FKDPEHUV Rl FRPPHUFH DQG VPDOO EXVLQHVVHV $QGUH| KH &KL
ZKHUH KH 2UVW NHSW RXU EXVLQHVVHV LQIRUPHG RQ SR( /¥ WUDF
DQG FRPSLOHG UHVHDUFK UHOHYDQW WR WKH &KDPEHU = HITRUW
Andrew interned in the communications department of the Senate Republican

&DXFXV ZKHUH KH DVVLVWHG ZLWK FRQVWLWXHQW DQG PHPEHU UHODWLRQ
1RQSUR2W 5HVRXUFH &HQWHU +H KDV DOVR ZRUNHG RQ VWDWH DQG IHGHUL
WLPH KH VHUYHG DV WKH ,O00LQRLV &KDPEHU *RYHUQPHQW $IIDLUV ,QWHUCQC

Ll RQV  $

LQIUDV\

Policy Areas | Communications and Member Management

Background| ,Q KHU UROH DV 0DQDJHU RI *RYHUQPHQW 5HOD ULH DV
WUDFNLQJ UHOHYDQW OHJLVODWLRQ FRPSLOLQJ OHJLVQ(Q sDWHYV |
VKLSV ZLWK OHJLVODWRUYV DQG VWDII 3ULRU WR MRLQLC LQRLV &
$XEULH KHOG WZR SUHYLRXV FKDPEHU SRVLWLRQV RQH HUQ D\
VRFLDWLRQ RI &KDPEHU RI &RPPHUFH ([HFXWLYHV DQG DV WKH
affairs intern at the Lincoln Square Ravenswood Chamber of Commerce. Most

UHFHQWO\ $XEULH ZRUNHG DV D /HILVODWLYH &RRUGLQI KH ,00l
6SHDNHU ZKHUH VKH VWDIIHG VHYHUDO PHPEHUV DQG FH DQG D\

developing legislative agendas and served as administrative support.

7 | END OF SESSION REPORT



RELAGNCH OI—(HE & SNMENT AFFAIRS €C
(GAC), LED-BY CHAIRMAN ROB GARNE Y. (CATEF

The Government Affairs Committee (GAC) is a committee of the Illinois Chamber’s Board of

'LUHFWRUV FKDUJHG ZLWK SURYLGLQJ SHUVSHFWLYH IURP ,O0LQRLV- GLYH!
counsel to the Government Relations team. The Committee’s guidance includes approving the Illinois

&KDPEHU-V DQQXDO OHJLVODWLYH DJHQGD DV ZHOO DV LQSXW LQWR QXDQ

,Q '"HFHPEHU WKH *$& ZzDV UHODXQFKHG WR EHWWHU HQJDJH PHPEHUVKIL
VHFWRUV DORQJVLGH WKH UHVWUXFWXUHG *RYHUQPHQW 5HODWLRQV WHDF
6HVVLRQ 7KH *$& UH®HFWV DQ LPSRUWDQW QRWLRQ ZKHQ PHPEHUV FRQWU

WKH &KDPEHU WHDP FDQ EHVW UHSUHVHQW WKH LQWHUHVWY RI EXVLQHVVH
within the State.

7KLV 6SULQJ 6HVVLRQ WKH *$& SURYLGHG LQSXW LQWR WKH &KDPEHU-V SR

DIJHQGD FUHDWHG D QHZ $GYLVRU\ &RXQFLO DQG FUHDWHG D VXEFRPPLWMW
center proposals introduced by members of the legislature.

This relaunch would not have been possible without the diligent leadership of Chairman Rob Carney.

Rob is a strong advocate for strengthening the lllinois Chamber and brings with him years of
business experience and policy insight.

2l FRXUVH D FRPPLWWHH LV QRW FRPSOHWH ZLWKRXW LWV PHPEHUV (DFK

D XQLTXH SHUVSHFWLYH IURP WKHLU LQGXVWU\ LQFOXGLQJ KHDOWKFDUH
PDOQXIDFWXULQJ DQG PRUH

Robert Camey _ 0DQDJHU Rl 6WDWH *RYHUQPHQW $1IDLUV &DWHUSLOODU ,
Valerie Bruggeman _ 'LUHFWRU Rl ([WHUQDO $1IDLUV 6XSHULRU $PEXODQFH
Colin Dalough _ 6\WWHP 3URJUDP 'LUHFWRU *RYHUQPHQW 5HODWLRQV (QGH
Kevin Donahue _ 6WDWH /RFDO $IIDLUV 0DQDJHU &DQDGLDQ 1IDWLRQDO
Kely Edwards _ 6WDWH &RXQVHO IRU ,00LQRLV DQG ,QGLDQD 6WDWH )DUP
Natalie Higgins _ 0DQDJHU 6 WDWH 3XEOLF $1IDLUV -RKQ 'HHUH

PaulNewman _ 6HQLRU ODQDJHU *RYHUQPHQW $1IDLUV ORWRUROD 6ROXWL
CrystalOlsen _ 'LUHFWRU RI *RYHUQPHQW $IIDLUV $GYRFDWH $XURUD +HDO
Tony Reinhart _ 'LUHFWRU Rl 6WDWH DQG /RFDO *RYHUQPHQW $IIDLUV )RUG
DaneThul _ 3ULQFLSDO *RYHUQPHQW $1IDLUV ,00LQRLV $PHULFDQ :DWHL
DanWagner _ 6HQLRU 9LFH 3UHVLGHQW 7KH ,QODQG 5HDO (VWDWH *URXS
(ULF :KLW2HQ®HFWRU (FRQRPLF 'HYHORSPHQW $PHUHQ ,00LQRLV

8 | END OF SESSION REPORT



,Q DGGLWLRQ WR WKH ZRUN RI WKH *RYHUQPHQW $I1IDLUV &RPPLWWHH *$&
WKH YRLFHV LQIRUPLQJ WKH &KDPEHU-V OHJLVODWLYH VWUDWHJI\ WKH &KD
Advisory Council (AC) that works in collaboration with the GAC and Chamber staff. The Advisory

&RXQFLO WR WKH *$& DVVLVWV WKH ,/ &KDPEHU *RYHUQPHQW 5HODWLRQV W
representative set of legislative priorities. The Advisory Council is composed of 12 government

relations professionals with diverse industry representation.

Matt Pakula _ 6HQLRU 'LUHFWRU 3XEOLF $IIDLUV &RFD &ROD

Matt MacKenzie _ +HDG Rl 86 $GYRFDF\ *RYHUQPHQW $IIDLUV 2SWLYHU
Khalid Pagan _ *RYHUQPHQW 5HODWLRQV 0DQDJHU /HQRYR ORWRUROD OREL:
JoeHrdlicka _ *RYHUQPHQW 5HODWLRQV 0DQDJHU *HQHQWHFK

Emily Gibelina _ 'LUHFWRU 6WDWH *RYHUQPHQW $I1IDLUV OLGZHVW 5HJLRQ ¢
Larry Lewis _ 6HQLRU 'LUHFWRU 6WDWH *RYHUQPHQW $IIDLUV &LJQD
Chris Warwick _ 'LUHFWRU ([WHUQDO $IIDLUV $7 7

TylerDiers _ 3XEOLF 3ROLF\ ODQDJHU OHWD

SamanthaBreslow _~ 3DUWQHU .LOSDWULFN 7RZQVHC < " 6WRFNWRQ
Annette Tyman _ 3DUWQHU 6H\IDUWK 6KD2Z //3

Breen Schiller _ 3DUWQHU *UHHQEHUJ 7UDXULJ //3

Dennis Chiu | 'LUHFWRU *RYHUQPHQW 5HODWLRQV 7KH '"RFWRUV &RPSDQ\

7KLV \HDU WKH *RYHUQPHQW 5HODWLRQV WHDP FRQYHQHG WKH LQDXIXUDO
meeting of the GAC and the AC before Chamber Day in April. This
meeting served as an opportunity to gather government relations
professionals to speak with legislators about the importance of

a strong business community within the State. Opportunities like
these help legislators hear directly from industries that are most
impacted by their policy proposals.

RobCarney

6HQDWRU &HUYDQWHY ZKR FKDPSLRQHG WKH ,00LQRLNM &KDPE LN
Employer-Provided Child Care Tax Credit Initiative in the Senate (SB

MRLQHG WKH JURXS DW WKH ,00LQRLV &KDPEHU RI2FH LQ 6SULQJ2HOG
and spoke about the importance of collaboration between vested
LOWHUHVWY DQG HOHFWHG RI2FLDOV $IWHU WKH FHHWLEQY FROFOXGHG WK
*$& $& DQG &KDPEHU *5 WHDP ZHQW WR WKH VWDWHKRXVH W Fi QGXFW
legislative meetings to advance the Chamber’s legislative agenda.

9 | END OF SESSION REPORT
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lllinois Chamber of Commerce Calls for Increased Child Care Credit
Tax Notes

Reaction to Governor’s State of the State and Budget Address
Capitol City Now

lllinois Leaders Sweat over Tight Budget; GOP Wants More Cuts
The Center Square lllinois

$PLG $UWL2FLDO ,QWHOOLJHQFH ([SORVLRQ /DZPDNHUV "HEI
Regulate &DSLWRO 1HZV ,O0O0LQRLYV

3DWULFN 32QJVWHQ 7DONV ZLWK 1HZ 3UHVLGHQW &(2 RI WK
Chamber of Commerce -LPP\ &0D\WRQ

,OOLQRLV WR (VWDEOLVK 2I12FH LQ 7DLZDQ WR 'HHSHQ 7UDGH
Cooperation 7TDLSHL 7LPHYV

,OOLQRLY 3URSRVDO :RXOG *LYH 8QHPSOR\PHQW %HQH2WV W
Workers 7KH &HQWHU 6TXDUH

Pritzker says BUILD Plan Would Not Cost Taxpayers Advantage News

lllinois State Lawmakers Work Toward Al Regulation %HOOHYLOOH
News-Democrat

New lllinois Chamber President Seeks to Bolster Statehouse
Relationships &DSLWRO 1HZV ,00LQRLYV

lllinois Bill Would Create Excise Tax for Short-Term Renters 7D IRWHYV

Digital Ad Tax Plan Prompts Discussion as Impacts Remain Unclear
The Center Square

Energy Choice and Economic Impact Commission Proposed in lllinois
The Center Square

&RQVWLWXWLRQDO 4XHVWLRQV 5DLVHG 2YHU 'LJLWDO $JH 9l
The Center Square

The IL Chamber drafted and led a coalition letter effort signed by local

and regional chambers of commerce throughout the State to the General

Assembly. The letter expressed the desire for collaboration throughout the

6SULQJ 6HVVLRQ WKH QRQSDUWLVDQ DSSURDFK RI FKDPEHUV LC
our 2026 Legislative Agenda.

10 | END OF SESSION REPORT
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https://capitolnewsillinois.com/news/amid-artificial-intelligence-explosion-lawmakers-debate-best-path-to-regulate/
https://capitolnewsillinois.com/news/amid-artificial-intelligence-explosion-lawmakers-debate-best-path-to-regulate/
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https://omny.fm/shows/pm-springfield/patrick-pfingsten-talks-with-new-president-ceo-of-the-illinois-chamber-of-commerce-jimmy-clayton
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https://www.taipeitimes.com/News/taiwan/archives/2026/04/29/2003856436
https://www.thecentersquare.com/illinois/article_1d443254-9c6d-4856-86ff-92eb5b5e96cd.html
https://www.thecentersquare.com/illinois/article_1d443254-9c6d-4856-86ff-92eb5b5e96cd.html
https://www.advantagenews.com/news/local/pritzker-says-build-plan-would-not-cost-taxpayers/article_04466505-f161-405f-8b10-7e7a67e45a01.html
https://www.govtech.com/artificial-intelligence/illinois-state-lawmakers-work-toward-ai-regulation
https://capitolnewsillinois.com/news/new-illinois-chamber-president-seeks-to-bolster-statehouse-relationships/
https://capitolnewsillinois.com/news/new-illinois-chamber-president-seeks-to-bolster-statehouse-relationships/
https://www.taxnotes.com/tax-notes-today-state/excise-taxes/illinois-bill-would-create-excise-tax-short-term-renters/2026/05/20/7w4g2
https://www.thecentersquare.com/illinois/article_12179227-5a31-40d4-a252-4e4ab874cc3d.html
https://www.thecentersquare.com/illinois/article_12179227-5a31-40d4-a252-4e4ab874cc3d.html
https://www.thecentersquare.com/illinois/article_4c1b6867-33a2-45ff-8014-7ef5abd88be3.html
https://ilchamber.org/wp-content/uploads/2026/06/Illinois-Coalition-Chamber-letter.pdf
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ILLINOIS
'CHAMBER

WHO WE ARE
WHAT WE DO

CHAMBER'’S 2026

HB 5080 (Canty)/SB 3420(Cervantes) LEGISLATIVE

SUPPORemployers investing in their lllinois workforce by modernizing the
State’s employer-provided childcare tax credit and leveraging recently expanded
federal tax changes that support additional childcare opportunities for lllinois workers.

HB 5195 & HB 519Walsh)/SB 3664 & SB 366&elt)

SUPPORTa comprehensive and holistic approach to energy policy in lllinois that elevates the
voices of industry by creating a first-of-its kind lllinois Future of Energy Affordability, Reliability,
and Economic Impact Commission to navigate major energy challenges and tax policy changes
which incentivize the retention of existing energy workforces that may be impacted by looming
retirements under the State’s long-term energy goals.

HB 4945(Mason)/SB 3492(Preston)

SUPPORTnnovative workforce guidance at the K-12 level that considers the needs of employers
both today and in the future and prepares students for new and emerging technologies, such as Al
and quantum, shaping the workforce of the future.

HB 5180(Gill)/SB 3768(Villivalam)

SUPPORTcomprehensive business licensing and permitting reform that embraces technology,
transparency and quality customer service in the state’s internal and interagency processes.

HB 5392Avelar)/ SB 3843(Joyce)

SUPPORTcommon sense reforms to sales tax policy regimes that are unfairly impacting the
innovation economy and creating instances of double-taxation.

HB 5128Ugaste)/SB 3622(Lewis)

SUPPORTreasonable modifications to the State’s Paid Leave for All Workers Act that creates
additional flexibility to key industries and small businesses.

HB 2838(Ugaste)/SB 3124Balkema)

SUPPORTcontinued efforts to reform the State’s Biometric Information Protection Act (BIPA) law
that continues to stifle innovation, creates overly burdensome regulations on certain industries,
and has led to growing litigation exposure.



Employers today are in a near daily competition for talent. This reality, especially in the post-pandemic
workplace context, has incentivized employers to continue identifying innovative ways to not only attract
talent but retain their workforce. Whether it is adopting hybrid-workplace policies, investing in employee
development and training, or enhancing workforce benefits, employers both big and small are meeting
workers where they are.

One of the most critical needs for workers today, who are navigating many of the same economic challenges
employers are being faced with, including higher costs of goods and services, is access to childcare. As

a recentU.S. Chamber of Commerce Foundation report indicated‘the childcare sector is critical to the
American economy,” citing not only the economic outcomes of having access to childcare solutions, but also
demonstrating a need to continue exploring opportunities for investment in these areas.

Solution

lllinois is currently one of approximately 17 states that offers an employer-provided childcare tax credit. To
modernize and incentivize employers to make investments in employer-provided childcare opportunities for
their employees in lllinois, HB 5080 and SB 3420 will do the following:

» Working with the existing IL employer-provided childcare tax credit, which provides a tax credit for
qualified businesses that make investments in employer-provided childcare, the bill modernizes the credit
that provides a credit equal to 30% of start-up costs and increasing the additional 5% credit for annual
expenses to 10%.

» Building upon recent changes at the federal level, the bill additionally creates a new lllinois tax credit to
help Illinois employers maximize the federal employer-provided childcare tax credit by allowing for a
matching credit here in lllinois, equal to 10% of the federal credit.

» Among the benefits of the federal credit, small businesses are provided a higher benefit, and additional
employer-provided childcare solutions would be covered, including payments made through third-party
intermediaries who contract with childcare providers.

» Inorder to limit the overall fiscal impact to the State, there is a provision in the bill that dallows the use
of both the existing credit and the newly-created credit that is based off of the federal emplogr-provided
childcare tax credit.

| END OF SESSION REPORT



Energy policy is increasingly an issue area that businesses both big and small are incredibly interested in.
While the issue certainly has revolved around issues of energy affordability, reliability, and resiliency, the

issue of energy policy currently also has a tremendous economic impact, both from an economic development
perspective and workforce consideration.

The State of Illinois is home to a robust energy sector and ecosystem that has historically promoted energy
affordability and made the State a net energy exporter. The diverse energy generation, supply, and distribution
has fostered a strong employee footprint for the communities that have been home to these employers. The
State’s landmark energy legislation, the Climate and Equitable Jobs Act (or CEJA) set the State on an ambitious
path towards developing new energy solutions and sustainability. However, many of these goals are now
challenging existing and future economic investments in this State.

Solution

As the CEJA targets continue to move forward, and the scheduled retirements of certain energy sources cause
massive loads of energy to come offline in the next few years and decades, there needs to be an incentive

to retain the essential workforce within these critical systems. Workers in the natural gas industry, peaker

plant industry, and the larger impacted utility industry that is working to upskill workers to prepare them

for the forthcoming energy transition would be eligible for this retention credit. The proposal helps address
increasingly time-sensitive decisions being made by regulated industries that may not be able to operate in
lllinois under future retirements.

Under this legislation, there is created the following:

» Atax credit allowable to energy generators or utilities equal to 20% of the wages paid to qualified energy
workers.

» Inorder to be eligible for the tax credit, the taxpayer MUST be able to demonstrate that their lllinois
workforce and operations will be materially and adversely impacted by the scheduled phaseout target
dates under CEJA (i.e., 2030, 2035, 2040, 2045).

, The proposal caps the total number of allowable credits provided under the bill to $25 million per
fiscal year.

The proposal provides a short-term solution to the energy policy challenges faced by lIllinois companies that
employ thousands of Illinois workers in numerous communities throughout the State!

| END OF SESSION REPORT



From the local to the federal levels of government, energy policy is a chief priority for policymakers and of
incredible interest to the business community. With the national conversations taking place around energy
reliability and affordability, and the implementation of the State’s Climate and Equitable Jobs Act (or CEJA)
and, most recently, the Clean and Reliable Grid Affordability (or CRGA) Act, continuing, there are several major
challenges that are of increasing concern to lllinois businesses.

The lllinois Chamber believes that an all-of-the-above approach to our energy future, one that supports a
comprehensive approach to supporting and meeting Illinois businesses’ unique and diverse energy needs,
is necessary to maintain Illinois’ role as a leader on energy policy. To meet this goal, industry leaders,
representing the diverse needs of the energy industry and employers, need to be at the table to offer best
practices and industry insights. Throughout the country, states continue to invite these robust discussions
to ensure sound future energy policies. For example, last year Maryland Governor Wes Moore created the
Maryland Energy Advisory Council within his Cabinet and, in Texas, the state legislature passed bi-partisan
legislation to create the Texas Energy Waste Advisory Committee to address key future energy challenges
around grid reliability and efficiency.

Solution

While efforts led by the IEPA, ICC, and IPA are underway, such as the Future of Gas proceeding and recently
published Resource Adequacy study, there needs to be a more comprehensive, cooperative, and long-term
focus to help policymakers (i) look at the future of energy from an economic impact perspective and (ii) receive
direct input from key stakeholders, the business community, and industry.

The proposal includes the following:

» Creates an lllinois Future of Energy Affordability, Reliability, and Economic Impact Commission; the
Commission would be made up of legislators from the four caucuses, representatives of key industries in
the energy sector, business representatives, and other key stakeholders.

» The Commission would be required to meet regularly to help tackle many of the major issues facing
energy policy.

» The Commission would have the ability to analyze the State’s ability to continue being a net exporter of
energy, analyze the impact of current energy policies that may impact workforce, consider the possible
negative impact of existing laws or regulations on the State’s ability to meet energy demands, and allow the
Commission to study information forecasting energy affordability and reliability impacts, among
other duties.

» An annual report would be due to the Governor and General Assembly every December 1st.

» The Commission would be housed under the State’s Department of Commerce and Economic Opportunity,
to give added emphasis to the significant economic impact energy policy has on the State’s economy
and workforce.
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The US and global economy are fundamentally transforming. The World Economic Forum projects that 170
million new jobs will be created by the technological trends, energy transitions, and consumer shifts of this
decade. With growth and innovation, realignment in certain segments of the economy is inevitable. To prepare
the next generation of workers for this era of transition, we must first provide our students with the knowledge
and skills for jobs of the future. This preparation starts in the classroom.

Last year, the General Assembly passed SB 1920 (Turner/Faver Dias) that charged ISBE with providing
guidance for school districts and educators in lllinois using artificial intelligence in elementary and secondary
education. Part of the effort was designed to inform school districts and educate staff on best practices for Al.
While such guidance is sensible for the daily procedures of the classroom, HB 4945/SB 3492 goes beyond this
initial step and seeks to prepare students for innovative new career paths, including those utilizing technology
tools like Al.

The business community is meeting the moment with legislation that, subject to appropriation, encourages
workforce-based curriculum to be adopted that covers Al across disciplines and teaches students the basics
of Al, guantum computing, and other new technologies in a way that prepares them for careers in the field.
This legislation, further, encourages the development of district guidance on best practices from across the
country, and augments the voice of employers in the development of this guidance.

Proposal

This legislation provides that the lllinois State Board of Education, working with employers, educational
bodies, and other stakeholders, may develop curriculum or programming guidance that prepares students
for Al and Quantum Computing job opportunities through career-ready instruction and school-sponsored
activities.

In preparing the guidance, the State Board may partner with or consult employers, business organizations,
or career-focused not-for-profit entities. This is critical as employers can offer direct insight into in-demand
skills, hiring opportunities, economic trends, and more.

Additionally, ISBE must prepare a comprehensive review of any workforce development preparation
curriculum and programming specifically designed around technology, implemented or considered in other
states. The State Superintendent of Education may also convene meetings with stakeholders from the public
or private sector in preparing the guidance.

In all, this initiative will help students across the state learn more about the practical and applied-use of new
technology, help the State explore and better align their CTE and high-quality curriculum opportunities, and,
ultimately, provide students with tools that may inform them of the numerous career opportunities that could
be available to them today and in the future.
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The ability to seamlessly open and operate a business is fundamental to the success of lllinois’ economy. Yet
the permitting and licensing requirements for businesses of all sizes, and especially, small businesses, can be
difficult to navigate.

At the state level, while the Department of Commerce and Economic Opportunity (DCEOQ) offers a guide to
starting a business application, there are limited digital tools from relevant agencies available to the applicant
once an application is submitted. Additionally, an applicant may interact individually with several state
agencies in the start-up or expansion process, whether it be DCEO, the lllinois Environmental Protection
Agency, the Secretary of State, or the Department of Financial and Professional Regulation. This lack of
coordination can be burdensome for businesses and disincentivize further investment.

By modernizing the permitting and licensing application process, and ensuring coordination between relevant
agencies, the state will ease the regulatory burden for current and potential business owners.

Solution

lllinois business licensing and permitting applicants would greatly benefit from an online system that
aggregates their application information and status into one easily accessible portal. Interagency exchange is
essential for creating transparency and ensuring an efficient and easily navigated process. HB 5180/SB 3768
would accomplish both of those objectives by doing the following:

, Provides that DCEO, through the Office of Business Permits and Regulatory Assistance, will continue to
develop a unified online dashboard or portal to track business permitting and licensing for applicants. The
dashboard should include relevant permitting process information for projects of all sizes, including a
business’ place in the queue.

» Each state agency with permitting and licensing jurisdiction will conduct an annual performance report
citing the number of permits or licenses issued, any formal complaints from applicants, efforts undertaken
to procure or utilize new technology tools, and more.

, Gives DCEO authority to establish a local government grant program for tech tool development related to
business permitting, subject to appropriation; and

. Establishes an interagency permitting coordination advisory committee for relevant permit-issuing
agencies and stakeholders.
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The innovation and digital economy has been most noticeable perhaps in the rise of third-party delivery
options that help connect customers to more products, services, and businesses than ever before. These now
essential tools have been a reliable option for consumers and an opportunity for small businesses to grow. The
platforms, too, have become a one-stop shop for these transactions.

Indeed, in order to streamline product offerings and improve relations with local retailers, third-party delivery
platforms typically partner with local establishments in their network to make transactions as seamless as
possible for the customer, the platform, and the retailer. While some state sales tax laws have been able to
keep up with the industry and allow for sales taxes on these transactions to be fairly and accurately collected,
lllinois’ sales tax laws unfortunately have not been able to achieve fairness on all transactions.

Solution

HB 5391 and SB 3843 provide a narrow solution to a narrow problem that is leading to double taxation on
some third-party delivery platform transactions. Specifically, the legislation would allow a delivery network
company (e.g., a third-party delivery service) to deduct or exclude from its tax liability the amount of sales

tax that the delivery company pays to a seller in connection with a delivery sale if and only if the sales tax was
collected (i) by the delivery network company from a customer and (ii) paid by the delivery network company to
a retailer on the same transaction.

While most transactions that involve a third-party delivery app are covered by agreements between the
platform and the retailer and, by and large, most transactions only require that the third-party app collect
sales tax from the customer, there are occasions where the retailer imposes sales tax on the transaction,
which results in both the customer in third-party delivery platform paying sales tax.

The legislation, modeled off similar proposals introduced in other states, allows for the following:

In instances where sales tax was paid for by a customer and collected by a delivery network company AND,
at the point of sale, the delivery network company was also required to pay sales tax to a retailer on the
same transaction, then the delivery network company may deduct or exclude the amount of sales tax paid
on the transaction.

The legislation provides a narrow ability for the Illinois Department of Revenue to review that these unique
circumstances exist and that the collection and remittance was erroneous.

The legislation would allow the IDOR to adopt a mechanism by which to accommodate for these changes in
the law.
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The Paid Leave for All Workers Act (PLAWA) was passed in January 2023 at the end of the 102nd General
Assembly and became effective January 1st, 2024. Under the law, employees earn up to 40 hours (five days)
of paid leave per 12-month period, with leave accruing at 1 hour for every 40 hours worked (up to 40 hours).
Employees may use this leave for any reason, whether it be personal matters, illness, or appointments.

While commendable in its attempt to provide leave flexibility to employees, the act has continued to pose
implementation challenges for certain segments of the lllinois economy and serve as a burden on our small,
neighborhood businesses. Under current law, no exemptions exist for small businesses, and there is no
flexibility for industries and employers with unique scheduling structures. Among the 20 states that have
some type of paid leave mandate, many offer a small business exemption, including Colorado, Maryland,
Massachusetts, and Michigan.

HB 5128/SB 3622 offers reasonable modifications to this Act.

Proposal

This initiative amends the Paid Leave for All Workers Act to change the definition of employee regarding
transportation of goods, employees of small businesses, and those in workplaces in which employees build
their own schedule. The bill also reduces penalties for initial violations of the act.

The proposal ensures that the act does not apply to small businesses (those with fewer than 15 employees)
and the transportation industry, specifically maritime, which has had a difficult implementation process due to
the unique scheduling challenges of work on lllinois waterways.

Additionally, first-time violations of the Act are reduced to $250 instead of $2500, and the Department of Labor
is given greater discretion on when to cite violations.
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The Biometric Information Privacy Act (BIPA) was first passed and signed into law by the lllinois General
Assembly in 2008. In a time before the ubiquity of smartphones, advanced security solutions, and cloud-based
computing, lawmakers could hardly have predicted the scale and sophistication of biometric technologies that
would emerge over the ensuing two decades. Neither could they have predicted the BIPA-related claims that
exploded in the late 2010s, leading to widespread litigation against Illinois businesses, often for involuntary
violations based on routine employer functions.

After BIPA's enactment, the law was largely not invoked in litigation. However, much of this changed in 2019,
when the lllinois Supreme Court decided in Rosenbach v. Six Flags that plaintiffs did not need to prove “actual
injury or adverse effect” to successfully prove an actual violation of the law. After thousands of lawsuits were
filed and continuous advocacy from the lllinois business community, BIPA was amended for the first time in
2024 (SB 2979) to create some limitations on potential damages, cap the “per violation” clause to one violation
in the event of repeated instances of violations, and allow for electronic signature consent.

While the 2024 reforms were welcome, there is still more work to do to make BIPA reflect common-sense
protections for employers and innovators.

BIPA remains a significant deterrent to investment in Illinois and prevents our businesses from using the
latest safety technology to protect their assets, employees, and customers.

Solution

HB 2838(Ugaste) /SB 3122Balkema) make reasonable reforms to BIPA while preserving privacy protections.
The legislation does so by creating a narrow security exemption, giving an entity the right to cure its violation,
and establishing a one-year statute of limitations.

Certain safety-sensitive job sites would benefit from advanced security tools that utilize biometric
information, but it may be impractical or nearly impossible to collect an opt-in signature before doing so.
This could include a freight yard with highly valuable cargo, a small business owner suffering from repeated
harassment, or even a daycare seeking to better secure its facilities.

This bill creates an exemption for a “security purpose” with the intent of preventing retail theft, protecting
property from trespass, controlling access to property, or protecting any lllinois residents and businesses
from harm.

This security exemption and the additional reforms included within continue to make compliance with BIPA

more feasible without sacrificing consumer protections or compromising tech development or the adoption of
innovative security features.
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Summary

7\SLFDOO\ WKH VHFRQG \HDU RI D *HQH
bly is more predictable and less controversial in

comparison to the preceding year. The actual

VFKHGXOH LV DOVR WA\SLFDOO\ OLJKWH!
RI WKH DJHQGD 7KLV \HDU WKH 2UVW W
PRQWKYV ZHUH DV FORVH WR SUHGLFWDE
ZLWK WKH H[FHSWLRQ RI WKH OHJLVODYV
which led to both chambers being in Spring-

2HOG DW WKH VDPH WLPH RQO\ WZLFH S
ODUFK SULPDU\ ,Q IDFW WKH OHJLVO
vened in its entirety only eight of the 17 weeks

RI VHVVLRQ ZLWK KDOI RI WKRVH GXUL

of May.

'XH WR WKH LQIUHTXHQW RYHUODSSLQJ RI VHVVLRQ GD\V LW EHFDPH GLI2F
LPSRUWDQW LVVXHV DQG IRU IXOO\ 83HGJHG VWDNHKROGHU PHHWLQJV DQG
WKDW ZLWK WKH YHU\ SRURXV OHJLVODWLYH GHDGOLQHY DQG WKHUH VHHEF
erything could be done at a later point. That later point would turn out to be the last few days and

hours of scheduled session and even some spill over into the early morning of June 1.

:KLOH PRVW RI WKH KHDGOLQH LWHPV GLG QRW JHW D IXO0O ODXQFK XQWLO
VRUV DQG VWDNHKROGHUV WRRN HDUO\ LQLWLDWLYH DQG VWDUWHG HYHQ
RQ -DQXDU\ WK )RU H[DPSOH E\ WKDW WLPH WKHUH KDG DOUHDG\ EHHQ ¢
D VFKHGXOHG PHHWLQJ IRU WKH 3DLG )DPLO\ DQG OHGLF3B24BHIH ,QVXUDQ!
valam) and HB 3483 ORHOOHU DQG ERWK SLHFHV RI OHJLVODWLRQ RQFH WKRX:
General Assembly would tackle in 2026) were deemed effectively dead

RQ DUULYDO E\ 6HQDWH OHDGHUVKLS 7KDQNIXOO\ r H WKHU ELOO ZRXOG L
DIWHU WKH 2UVW DQG RQO\ VWDNHKROGHU PHHWLQJ E..W WKRVH HDUO\ FR(
proved that the legislature did not have an appetite for this issue and that

the bills were in a far place from ready.

6RPH ELOOV LVVXHV DV ZLOO EHFRPH YHU\ DSSDUHQW LQ WKLY 6HFWLRGQ 2
EHQH2WHG PRUH WKDQ RWKHUV IURP WKRVH HDUO\ FRQYHUVDWLRQV DV WK
ZRXOG EH DWWHPSWV WR IRUFH WKHP WKURXJK WKH OHJLVODWXUH OLNH :I
7HPSHUDWB3762 *RQ]DOH] DQG WKH P\ULDG RI QRQ FRPSHWH FKDQJ

HV LQ SD WBBAEX bdler).

$V WKH GXVW VHWWOHV RQ WKH 6SULQJ 6HVVLRQ IURP DQ H S /R\PHQW
SHUVSHFWLYH LW DSSHDUV ,0O0LQRLV EXVLQHVYHV ZHUH QRW DV EDWWHUF
YLRXV \HDUV ,Q IDFW PDQ\ RI WKH PRVW GDPDJLQJ LWHPV ZHUH QRW WDNFH
EXVLQHVV FRPPXQLW\ RQO\ FDPH RXW ZLWK PLQRU VFUDSHVY DQG EUXLVHYV
QR VXEVWDQWLDO SXQLWLYH GDPDJHV LQFUHDVHV QHZ ZLGHVSUHDG UHJX
TXLUHPHQWY DQG WKH $JUHHG %LOO 3URFHVV ZDV ODUJHO\ DGKHUHG WR
unemployment insurance agreement (SB 807) and a very livable deal on workers’ compensation

(HB 5228).

7KLV W\SH RI RXWFRPH zZzDV QRW FHUWDLQ DQG YHU\ IHZ PHPEHUV RI WKH E
predicted it based on the tone and tenor in which 2025 ended and 2026 began. As has been written
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EMPLOYME

DQG VSRNHQ DERXW H[WHQVLYHO\ /DERU PDGH D VKRFNLQJ DQQRXQFHPHQV
instill uncertainty for the prospects of the relationship between employers and employees within the
State in perpetuity.

Agreed Bill Process

,Q 2FWREHU WKH ,O0LQRLV $)/ &,2 PDGH WKH VXUSULVLQJ DQQRXQFHPH
ORQJHU EH SDUWLFLSDWLQJ LQ WKH $JUHHG %LOO 3URFHVV 7KH $JUHHG %|
and for nearly the entirety of its existence was adhered to in good faith by business and labor. The
Process was established by then-Governor Thompson (R) to curtail the drastic pendulum swings in
XQHPSOR\PHQW LQVXUDQFH DQG ZRUNHUV- FRPSHQVDWLRQ SROLFLHV DQG
RQFH RQ HDFK VLGH RYHU WKH IRXU DQG KDOI GHFDGHV EURXJKW HPSOR\
employers represented by the Joint Employers to the table to deliver fair and reasonable outcomes.

2l FRXUVH WKDW LV DQ RYHUO\ VLPSOLVWLF VXPPDU\ RI ZKDW KDY EHHQ R
WLRQV ZKHUH RQH VLGH LV D FOHDU ZLQQHU DQG RQH VLGH LV D-FOHDU OF
cess worked and resulted in shared investment in re-establishing the Ul Trust Fund while not penal-

LILQJ HLWKHU VLGH DQG VWDELOL]HG WKH ZRUNHUV- FRPSHQVDWLRQ V\VW}
to almost exactly middle of the pack for liability and making the State more attractive to do business

DQG PDLQWDLQLQJ SURWHFWLRQV DQG EHQH2WV IRU ZRUNHUYV

$IWHU WKH DQQRXQFHPHQW E\ /DERU WKH -RLQW (PSOR\HUV RI ZKLFK WKH
LV D PHPEHU LVVXHG D UHWRUW FDOOLQJ RQ WKH *RYHUQRU DQG WKH IRXL
WKH DJUHHPHQW DQG FRPSHO WKHP EDFN WR WKH WDEOH 6HHLQJ WKH SDV
HOHFWHG RI2FLDOV ZDQWHG WR FRQWLQXH RQ DQG UHVSRQGHG DV VXFK %
XQFHUWDLQ ZKHWKHU ZKHQ SXVK FDPH WR VKRYH RQ WKHVH LVVXHV WKH\
the considerable pressure from organized Labor.

There was added stress to the situation as the stop-gap agreement for workers’ compensation

VWUXFN LQ ZDV RQ \HDU WZR RI ZKDW zZDV PHDQW WR EH D VLQJOH \HDU
VROXWLRQ FRXOG EH 2JXUHG RXW WR KHOS VWHP WKH EOHHGLQJ DW WKH :F
DQG WKH ©VSHHG EXPSVa IRU WKH 8, 7TUXVW )XQG ZHUH VHW WR WDNH HIIHF
bumps are provisions within the Act that increase the Ul tax on employers while decreasing the

QXPEHU RI EHQH2FLDULHV IRU HPSOR\HHV VR DV WR FRPSHO ERWK VLGHV W
WDEOH WR DW PLQLPXP SXVK WKH VSHHG EXPSV EDFN LI QR VLJQL2FDQW F

%\ WKH WLPH WKH VSULQJ VHVVLRQ EHJDQ WKHUH ZHUH D QXPEHU RI EL
FKDQJHV WR WKH 8, DQG :& VI\VWHPVY $V D PDWWHU RI SULQFLSOH DQG JRR(
RSSRVHG DOO SLHFHVY HYHQ WKRVH WKDW ZHUH IDYRUDEOH WR HP-SOR\HUV
KDOI RI D PHPEHU RUJDQL]DWLRQ $00 WKH ZKLOH FRQYHUVDWLRQV ZLWK !
revert to whether or not they would uphold the decades-old Process.

Ul and WC Bills

8QWLO PLG ODUFK WKHUH ZDV OLWWOH PRYHPHQW RI DQ\ NLQG PDNLQJ LW
PDQ\ PDQ\ ELOOV WKDW VRXJKW WR FKDQJH WKH 8, DQG :& VIVWHPV ©KDG (
cerning were HB 2565 9HO E®4416 (YDQV HBQA&S5 (Johnson). None of these are “new”

RU ©XQLTXH2 SURSRVDOV PRVW DUH SHUHQQLDO IDLOXUHV EXW ZKDW zZDV
primed for passage.

z HB 2565 was introduced in 2025 and passed out of House Labor and Commerce that year 18-
7KH ELOO VHHNV WR PDNH VWULNLQJ ZRUNHUV HOLJLEOH IRU 8, EHQ
SUHFHGHQW *LYHQ WKDW DW WKH WLPH RI LQOWURGXFWLRQ DQG SDVVD
%LO0O 3URFHVV ZDV QRW XQGHU WKUHDW WKH ELOO ZDV QRW WDNHQ VI
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RI ZKHQ WKH VSRQVRU LQWURGXFHG +)$ EUHDWKLQJ OLIH LQWR W
EMPLOYME +RXVH /IDERU DQG &RPPHUFH UHFRPPHQGHG DGRSWLRQ RI WKH DPHQGP

z HB 4416 (Evans) was another retread from previous years and sought to make permanent a
COVID-era deal that temporarly DOORZHG QRQ LQVWUXFWLRQDO QRQ DGPLQLVWI
HGXFDWLRQDO LQVWLWXWLRQV WR UHFHLYH XQHPSOR\PHQW EHQH2WYV L
JRU \HDUV /DERU ZRXOG EULQJ WKLV SURYLVLRQ IRUZDUG DV SDUW RI ¢
ZD\V DPRQJ WKH 2UVW WR KLW WKH FXWWLQJ URRP 3RRU

zZ +% -RKQVRQ ZRXOG KDYH UHTXLUHG DQ\ HPSOR\HU ZLWK RU PRUF
FODLP RQ EHKDOI RI D ODLG RIl RU IXUORXJKHG HPSOR\HH 8QQOLNH WKFE
sure has been proffered less frequently as part of negotiations and even less so as a hill.

JRU ZRUNHUV - FR P §B @¥2MétirRa@/Cunningham) was the most concerning for employ-

ers as it sought to increase and establish new fees for employers and carriers without any input from

WKH HPSOR\HUV RU FRUUHVSRQGLQJ UHGXFWLRQV LQ VSHQGLQJ DQG LQFUF
Compensation Commission.

Other provisions that were less concerning but still sought to make changes without input from em-
ployers were HB 4177 (Deuter) and HB 5228 +RIIPDQ &XQQLQJKDP DV LQWURGXFHG

zZ +% ZRXOG LQFUHDVH WKH :& GHDWK EHQH2W D VXP SDLG WR IDPLOL
RQ WKH MRE RU DV D UHVXOW RI D MRE UHODWHG LQMXU\ 7KH GHDWK E
IRU QHDUO\ \HDUV DQG +% ZRXOG VHH LW LQFUHDVHG WR

z $V LQWURGXFHG +% ZRXOG LQFUHDVH WKH 2QHV DQG SHQDOWLHV D
operating without required and adequate workers’ comp insurance. Not unlike driving without
auto insurance in lllinois.

Agreement

%HJIJLQQLQJ LQ $SULO WKH 2UVW PHHWLQJVY RQ 8, DQG :& EHIJDQ $W WKDW \
WKLV ZDV WKH ©OWUDGLWLRQDO? SURFHVV VRPHWKLQJ QHZ HQWLUHO\ RU P
LI ZKDW ZDV WUDQVSLULQJ DW WKH WLPH ZDV XQGHUVWRRG WR EH WKH UHI
GLI2FXOW WR DVFHUWDLQ 7KH DQVZHUV WR ERWK RI WKRVH TXHVWLRQV DU
ZRXOG WUDQVSLUH ZDV DW\SLFDO EXW FORVH HQRXJK WR EULQJ DJUHHPHQ
and thereafter remains uncertain.

$V KDV EHHQ WKH FDVH WKH WZR QHJRWLDWLRQV DUH GLVWLQFW DQG VHS
JHQHUDOO\ KDYH WKH VDPH UXOHV Rl HQJDJHPHQW WKHUH DUH VRPH GLIIH
many representatives from each side can attend and expectations of each side to “deliver.” This go

DURXQG IRU ERWK 8, DQG :& LW ZzDV D VLQJOH UHSUHVHQWDWLYH IURP WKH
DVVLVWLQJ FRXQVHO DOORZHG IRU :& D GHVLJQHH IURP HDFK OHJLVODWLY
VWDII 5HS +RIIPDQ 6HQ &XQQLQJKDP 5HS 8JDVWH DQG 6HQ /HZLV WKH
head of each governing Agency.

7KH VWDUWLQJ SRLQW IRU WKH QHJRWLDWLRQV ZDV YHU\ PXFK RQ /DERU=-V
in the above section being foundational to their initial asks. After several meetings and a lot of back

DQG IRUWK WKH 2QDO GHDO IRU ERWK ZDV VHW ZLWK RQO\ D GD\ RU VR OHI
ZRXOG PDQLIHVW RQ D VKHOO ELOO WKDW KDG SUB B8R HooestHbftHQ DPHQGHG
PDQ DQG IRHB528 +RIIPDQ &XQQLQJKDP ZKLFK ZRXOG EH DPHQGHG LQ WK
sat in Senate Judiciary Committee for weeks.

6 % HVVHQWLDOO\ GRHV WZR WKLQJV 7KH ELOO SXVKHV WKH VSHHG EXPSV
WR -DQ DQG UHTXLUHV HPSOR\HUV ZLWK PRUH HPSOR\HHV H[FOXGLQJ
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certain employment information to IDES when laying off 50 or more employees at a single site in a

FDOHQGDU \HDU IRU WKH SXUSRVHV RI HQUROOLQJ WKHP IRU XQHPSOR\PHQW
that worked in some of the provisions of HB 4805 and dropped the striking workers and non-instruc -

WLRQDO HPSOR\HH SLHFHV DV WKH 8, )XQG UHPDLQV LQ D KHDOWK\ VSRW DW
UHVXOW RI WKLV FRPSURPLVH WKH -RISQRPOFFSOR\HUWD QGUNKEB MHRDVXUH SDVV
unanimously out of both houses. The Governor will sign the deal upon reaching his desk.

HB 5228 did not come together quite as smoothly as its Ul sister legislation. The Joint Employers
DJUHHG RQ WKUHH RI WKH IRXU SURYLVLRQV RI WKH ELOO IRU QHBUO\ WKH
VWDQGLQJ WKDW WKH :&& QHHGVY WR EH IXQGHG EXW WKDW HPSOR\HUV DUH
a time when employer liability was among the highest in the nation was not a solution either. Those
WKUHH FRPSRQHQWYV WKDW PDGH XS WKH DJUHHPHQW LQFOXGHG WKH IROO

z ,QFUHDVH WKH GHDWK EHQH2W IURP WR
z Tighten penalties on employers operating without legally required WC insurance coverage

z Increases the annual WC fund fee on employers to 3.5% and create a surcharge on WC carri-
HUV- SUR2WV WR SURYLGH DQ HVWLPDWHG P VKRW LQ WKH DUP IRU Wl

,Q H[FKDQJH IRU DJUHHPHQW RQ WKH IXQGLQJ PHFKDQLVP WKH -RLQW (PSO
candidates for nomination for the next two arbitrators. Historically arbitrator selections have alter-

QDWHG EHWZHHQ ©SUR?2 EXVLQHVV DQG ©SUR?2 ODERU FDQGLGDWHV ZLWK W
several picks.

7TKH IRXUWK DQG 2QDO FRPSRQHQW RI +% ZDV D‘I‘Hl,l DGGIWLRQ WR W

conversation and did not come with much of a counterbalance for em-

ployers. What was enshrined with the passage of HB 5228 was the best On the balance, employers fare
RIIHU HPSOR\HUV ZHUH JRLQJ WR JHW DQG VR WR \NWOH betkarn than anyene conlelr

the Joint Employers agreed to be NEUTRAL RQ +% 7KH 2QDO have expected in this first year

provision strengthens independent medical examinations and imposes a

©OVKRW FORFN?2 IRU XWLOL]DWLRQ UHYLHZ DQG IROO\% O%EIW%H%dIH%ngoégrﬁ%d
LI QRW PHW FUHDWHV D UHEXWWDEOH SUHVXPSWLRH RPGESRow RQ WKH HPS
+ % ZRXOG SDVV ERWK KRXVHV ODUJHO\ RQ SDUWLVDQ CL Q,/,DQG WKH

ernor has indicated he will sign once it reaches his desk.

2Q WKH EDODQFH HPSOR\HUV IDUHG PXFK EHWWHU WKDQ DQ\RQH FRXOG KD
ZLWKRXW WKH WUDGLWLRQDO $JUHHG %LOO 3URFHVV 7KDQNIXO0O©\ WKH HO
GHUVWRRG WKH QHHG WR SUHYHQW ZLOG SHQGXOXP VZLQJV HVSHFLDOO\ LC
improve its attractiveness for businesses. The Illinois Chamber remains hopeful that this year will be

RQO\ D VKRUW IRRWQRWH OLNH WKH WZR SUHYLRXV EUHDNV LQ WKH HQWL

Another Broken Agreement

1RW HYHU\ LVVXH KDV D IRUPDOL]HG DJUHHG ELOO SURFHVV EXW WKH HQW
agreements to some extent. Whether formally established or through a handshake deal at the con-

FOXVLRQ RI D ORQJ OHJLVODWLYH EDWWOH WR DOORZ QHZO\ PLQWHG OD2Z\
LOVWDQFHV %RWK DUH HTXDOO\ YDOLG DQG ERWK VKRXOG EH XSKHOG WHF
JRRG IDLWK 8QIRUWXQDWHO\ DQG QRW DOZD\V LQWHQWLRQDOO\ RU ZLWK

Non-Compete Issue Bubbles Up Again

*RLQJ EDFN DERXW D GHFDGH D SXVK WR FKDQJH WKH VR FDOOHG ©-LPP\ -F
way both through the legislature and in the courts in lllinois. The nickname of the law stems from
WKH SUDFWLFH RI HQIRUFLQJ QRQ FRPSHWH FODXVHV RQ PLQLPXP ZDJH DQ(
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infamous in lllinois and New York by the nominative sandwich restaurants. Immediately following

WKH VHWWOHPHQW DQG ZLWK VLIJQL2FDQW SROLWLFDO GHVLUH ,00LQRLV S
ZKLFK SURKLELWHG ©ORZ ZzDJH® HPSOR\HHV WKRVH PDNLQJ WKH PLQLPXP Z
RU OHVV RQ DQ KRXUO\ EDVLV IURP EHLQJ FRPSHOOHG WR HQWHU D QRQ FI
VRPH WR EH D WHPSRUDU\ 2[ ZKLOH ZRUNLQJ WRZDUG D PRUH SHUPDQHQW

2YHU WKH IROORZLQJ 2YH \HDUV QHJRWLDWLRQV DQG SURSRVDOV ZRXOG JI
EHFRPH RXWGDWHG EXW ZRUN RQ WKH LVVXH ZDV QHDUO\ FRQWLQ@XRXYV IUF
QLQJ WKH ,00LQRLV &KDPEHU KDV EHHQ WKH OHDG IRU EXVLQHVV RQ WKH
of the 2021 agreement.

'XULQJ WKH QG *HQHUDO $VVHPEO\ Istkhebhkidg- D PBIVFORHLDQUW WWIRDSW VY VR WKH
Chamber negotiated the best deal for business on what would become the current lllinois Freedom

WR :RUN $B6F2 +XQWHU %XUNH . RI WKH QG *$ QRZ 3 % 7KH $FW H)
SRRU IRU QRQ FRPSHWHV DQG QRQ VROLFLWYV WKDW JUDGXDOO\ ULVH IURP
O\ LQ WR DQG E\ 7KH ODZ WRRN LQWR DFFRXQW WKH UHJI

ZKHQ LW FRPHV WR FRVW RI OLYLQJ DQG VDODULHV DQG LQVWHDG RI FUHD
ZRUN RI GLIITHUHQW PLQLPXPV DQG PD[LPXPV EDVHG RQ JHRJUDSK\ HVWDEC
PD\ QRW UH3HFW WKH KLJKHVW HQG HDUQHUV LQ &KLFDJR &RRN DQG WKH
downstate employers.

'XH LQ QR VPDOO SDUW WR WKH FRQVLGHUDEOH HIIRUW SXW LQ E\ WKH ,00|
672 passed unanimously out of both chambers and was signed into law under Governor Pritzker.

$V D FRQGLWLRQ RI WKH DJUHHPHQW DQG WKH UHDVRQ IRU XQDQLPRXV VXS
WRXFKHG XQWLO DW OHDVW WKH 2UVW VWHS LQFUHDVH LQ VDODU\ -DQ
WXUQRYHU DQG VKLIWLQJ RI SULRULWLHY DPRQJ OHJLVODWRUV LW LV QRW
to the issue) to take up the mantle of changing a law under such agreements without their knowl-

HGJH DQG GXULQJ WKH 2UVW \HDU RI WKH WK *HQHUDO $VVHPEO\ WKLV X
with HB 3213 (Moeller).

5HSUHVHQWDWLYH ORHOOHU 20HG +% DW WKH RXWVHW RI WKH WK *$
QRQ FRPSHWH QRQ VROLFLW DJUHHPHQWY LQ ,00LQRLV 7KH 20LQJ RI WKLV
PRYHPHQW LQ RWKHU VWDWHY DFURVV WKH FRXQWU\ VXFK DV &DOLIRUQLD
practice or have made the minimum conditions of these covenants so high that they are essentially

de facto bans.

HB 3213 garnered some support among the Democratic membership of the House Labor and Com-

merce Committee around the time of the 2025 House Committee Deadline under the auspices that

the sponsor would work on an “agreement” with stakeholders and bring back that agreement before

WKH &RPPLWWHH SULRU WR WKH OHJLVODWLRQ DGYDQFLQJ IXUWKHU :LWKR
+)$ WR +% ZDV GUDIWHG DQG 20HG

z 7TKH DPHQGPHQW ZRXOG VHHN WR H[HPSW DWKOHWHY DQG DFWRUV IURP

z Immediately banned non-competes for healthcare professionals providing reproductive health
VHUYLFHV DQG

z Instituted a gradual ban for all other professions over the course of the succeeding two years.

$W WKLV SRLQW WKH ,00LQRLV &KDPEHU WRRN OHDG RQ TXDVKLQJ WKH PRPH
PHHWLQJ WKH ,/ &KDPEHU LQIRUPHG WKH VSRQVRU WKDW WKHUH ZRXOG Q

and informed her of the agreement on the underlying law. Admitting that she was unaware of the

DJUHHPHQW RQ 6% 3% VKH FRPPLWWHG WR KROGLQJ WKH ELOO DQG Ut
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$GYRFDWHYVY SUHGRPLQDQWO\ HPSOR\PHQW DWWRUQH\V UHDFKHG RXW WR
business groups at the start of the 2026 spring session to convey the intention of the sponsor to re-

run HB 3213 and to work on an amendment. Citing a few more laws and pieces of legislation working

WKHLU zZD\ WKURXJK VWDWH OHJLVODWXUHYV WKURXJKRXW WKH FRXQWU\ WK
WKHUH ZRXOG EH HQRXJK DSSHWLWH LQ ,O0LQRLV WR DGYDQFH D PHDVXUH
FDQWO\ LQFUHDVH WKH VDODU\ 3RRU 7KH ,00LQRLV &KDPEHU DV OHDG QH.
KHDULQJ IURP SURSRQHQWY EXW UHDI2UPHG WKDW QR PRYHPHQW FRXOG WI
2UVW VWHS LQFUHDVH $V SDUW RI WKH FRQGLWLRQV IRU HQWHUWDBLQLQJ V
ber received a commitment that no other non-compete legislation could move while conversations

were ongoing;

z HB 4565 (Faver Dias) prohibits non-competes for doctors and advanced practitioner nurses
and physician assistants employed at hospitals

z SB 3607 (Stadelman) is substantially similar to HB 4565

z HB 4221 (Briel) bans non-competes for doctors and advanced practitioner nurses and physi-
cian assistants irrespective of place of employment

z HB 1642 (Stava) increases the salary threshold for enforceable non-competes and non-solicits
WR

7KH VWDNHKROGHUV DQG VSRQVRU DJUHHG WR WKRVH WHUPV DV GLG WKH
DERYH 7KH ,OO0LQRLV &KDPEHU LQIRUPHG WKH VSRQVRUV RI WKH XQGHUO\L
EXW RYHUDOO WKHUH ZDV D FRPPLWPHQW WR KROGLQJ XS LQVWLWXWLRQD
'LDV GLG DGYDQFH +% RXW RI +RXVH /DERU DQG &RPPHUFH EXW FRPPLW
ber prior to that she was going to hold the bill on Second Reading.

$IWHU WKH VHFRQG VWDNHKROGHU PHHWLQJ RQ +% FRQYHUVDWLRQV Ft
along with no substantive movement on much of anything prior to the March 17 primary election.

2QFH WKH HOHFWLRQ ZDV RYHU WKH +RXVH-V &RPPLWWHH 'HDGOLQH IRU +|
%LOOV ZDV DSSURDFKLQJ :LWKRXW DQ\ QRWLFH SffRHOOHU 20HG +)$
HB 3213 with the intention of receiving the Committee’s recommenda-

tion for adoption before the Deadline. If not for the intervention of the

The lllinois Chamber was able to stall the measure from advancing until lllinois Chamber during the 104t
PLG $SULO ZKHQ WKH VSRQVRU LQGLFDWHG VKH zRGenerat Assenaadyl flinoiskpui
ment before the House Labor and Commerce Committee for a vote. The have a ban on non-competes to
&KDPEHU WHVWL2HG DJDLQVW WKH ELOO GXULQJ WKH $SULO DULQJ

WKDW ZKLOH WKHUH ZHUH VXEVWDQWLYH SUREOHPV ZLWK WKH i({)GPHQW
FOXGLQJ WKH VDODU\ . RRU RQH \HDU JDUGHQ OHDYH JHWJ SKLFDO

UHVWULFWLRQV RQ PHGLFDO SURYLGHUV HWF WKDW ZRXOG PDNH WKLV D
focused on why the 104th GA should not break the agreement made in the 102nd GA.

:KLOH LW zZDV D IRUJRQH FRQFOXVLRQ WKDW WKH DPHQGPHQW ZRX-OG EH UL
ny and lobbying efforts leading up to the testimony had worked. The lllinois Chamber was contacted

E\ WKH VSRQVRU DQG VWDNHKROGHUV WKH IROORZLQJ GD\ DQG ZH ZHUH LG
EH VHHNLQJ WR EUHDN WKH DJUHHPHQW DQG WKDW WKH\ ZRXOG SDXVH HIIF
when conversations could take place.

1 QRW IRU WKH LQWHUYHQWLRQ RI WKH ,00LQRLV &KDPEHU GXULQJ WKH Wk
D EDQ RQ QRQ FRPSHWHV WRGD\ :KLOH QRW XVHG E\ HYHU\ LQGXVWU\ LW LV
SURWHFW WKHLU LQYHVWPHQW LQ DWWUDFWLQJ WUDLQLQJ DQG UHWDLQLQJ
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Worker Protection Unit Expansion

2IWHQ WKH EXVLQHVV FRPPXQLW\ VHHY RQHURXV SROLFLHV SDVV XQGHU W
WRUV DQG ZKLOH XVXDOO\ ZHOO LQWHQGHG DQG QREOH WKH WRROV FUHD
OLPLWHG WR WKDW HQG 7KH ,OO0LQRLV &KDPEHU DW WLPHV 2QGV LWVHOI L
against these measures and trying to convince legislators that the unintended consequences of the

new policy far outweigh the safeguards and restrictions on the targeted bad actors. During the 2026

VSULQJ VHVVLRQ WKH $WWRUQH\ *HQHUDO=-V :RUNB4I23& BBBEBB)WER Q 8QLW H|
lation became a prime example.

,Q DGGLWLRQ WR DOO RI WKH DGYDQWDJHV WKH $WWRUQH\ *HQHUDO=-V 2I2F
AG himself being a former legislator who has maintained strong relationships within the super-ma-

MRULW\ FDXFXVHV WKH $* DOVR KDG WKH DGYDQWDJH WKDW +% - +RIIPD
no) sought to expand the authority and jurisdiction of the largely unknown and favorably named

Worker Protection Unit.

7KH :RUNHU 3URWHFWLRQ 8QLW ZDV HVWDEOLVKHG ZLWK FRQVLGHUDEOH E
527/ SB 161 of the 101st GA for the purposes of combatting the black market in lllinois. Previous

DWWHPSWY DW HVWDEOLVKLQJ WKH 8QLW ZKLFK zZDV VSRQVRUHG LQ WKH 6
vetoed by then Governor Rauner.

$IWHU 3 $ ZHQW LQWR HIIHFW WKH &29,' SDQGHPLF FXUWDLOHG WK
subsequent report of the Worker Protection Unit Task Force. The Task Force was supposed to make
UHFRPPHQGDWLRQV RQ EHVW SUDFWLFHV IRU FRPEDWWLQJ WKH EODFN PDU
reported on the lack of resources for enforcement of employment law by the IDOL and interagency/
JRYHUQPHQWDO FRPPXQLFDWLRQV $0OVR GXH WR WKH &29,' SDQGHPLF W
FRQVLVWHQWO\ GXULQJ WKLV WLPH DQG VR WKH UHSRUW ZDV QRW ZLGHO\

$IWHU 2YH \HDUV RI RSHUD WanB Qnvedligattd®Qintéteiida ¥ roughly 125 cases and

GXH WR WKH ORZ YROXPH RI FDVHV PDNLQJ WKHLU ZD\ LQ IURQW RI D MXGJI
WR MXVWLI\ WKHLU LQYROYHPHQW DQG VWDWXWRU\ DXWKRULW\ IRU HQIRUF
(PSOR\HH &ODVVL2FDWLRQ $FW OLQLPXP :DJH /DZ 'D\ DQG 7HPSRUDU\ /DERL
3D\PHQW DQG &ROOHFWLRQ $FW ,Q ZKDW WKH $*-V 212FH FKDUDFWHUL]JHG L
H[SOLFLWO\ FOHDU WKDW WKH\ KDYH DXWKRULW\ LQ QRW RQO\ WKH DERYH |
XWHV FRQFHUQLQJ HPSOR\PHQW ODZ +% DQG 6% ZHUH 20HG

,PPHGLDWHO\ WKH ,O0LQRLYV &KDPEHU UHFRJQLJ]HG WKH H[SDQVLYH DXWKR
$*-V 212FH DQG UDOOLHG EXVLQHVV JURXSV WR QRW RQO\ RSSRVH WKH OHJ
their organizations. The IL Chamber also initiated stakeholder meetings with the Attorney General's

21°FH RQ 6% $TXLQR ZKLFK DW WKH WLPH ZDV WKH ©OHDG OHJLVODWLI

The primary issue for the Illinois Chamber of Commerce with SB 3183 as introduced was that the

OHJLVODWLRQ QRW RQO\ H[SDQGHG WKH DXWKRULW\ RI WKH 8QLW WR DOO |
there was no standard threshold for when an investigation would be initiated. That lack of clarity

OHIW EXVLQHVVHV YXOQHUDEOH DV WKH\ FRXOG QRW NQRZ LI RQO\ OHJLWL
LOQOYHVWLIJDWHG RU LI DOO FRPSODLQWY FODLPV ZRXOG EH WUHDWHG DV YD
FRQFHUQV LV WKDW WKH 8QLW XSRQ LWV GLVFUHWLRQ FRXOG FRQGXFW L¢
and interrogatories without a warrant. Power not given to any other employment law enforcement

body in the country.

6HYHUDO VWDNHKROGHU PHHWLQJVY WRRN SODFH RQ 6% SULRU WR WKH ?
UHVXOWHG LQ WKH 2UVW RI WKUHH DWWHPSWV DW UHDFKLQJ DQ DJUHHPHQ\
ZKLOH VRPH RI WKH FRQFHUQV RI WKH EXVLQHVV FRPPXQLW\ ZHUH PHW QH
visions were introduced by the AG that effectively undid any of the protections afforded to business
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HY $W WKH KHDULQJ WKH ,00LQRLYV &KDPEHU WHVWL2HG DQG LQIRUPHG W
WKDW WKH &KDPEHU ZDV FRPPLWWHG WR FRQWLQXLQJ WR ZRUN ZLWK WKH ¢
not ready as is. The sponsor committed to holding the bill on Second Reading due to the good faith

efforts by the business community to work on this legislation.

,Q WKH +RXVH +% +RIIPDQ $TXLQR VWDUWHG WR JDLQ VWHDP $QRWKH
WDNHQ SODFH EXW ZHUH XQIUXLWIXO ,Q WKH KDOOzZD\ RXWVLGH RI URRP
+RXVH ([HFXWLYH &RPPLWWHH KHDULQJ RQ +% WKH ,/ &KDPEHU HQJDJH(
GLWFK HIIRUW WR UHRSHQ WKH FRQYHUVDWLRQV RQ D FRPSURPLVH 'XULQJ
noted that the most recent development was proof that an agreement could be reached if given

more time. Rep. Spain indicated to the House sponsor that he would like to participate in House

negotiations moving forward. The House sponsor agreed to not only include Rep. Spain in the stake-

KROGHU PHHWLQJV PRYLQJ IRUZDUG EXW WR KROG WKH ELOO RQ 6HFRQG 5
another round of negotiations.

7KUHH ZHHNV DIWHU WKDW KHDULQJ WKH +RXVH ([HFXWLYH &RPPLWWHH PH
YRWLQJ RQ D UHFRPPHQGDWLRQ WR DGRSW +)$ WR +% +)$ ZKLOH VI
WKH ELOO DV LQWURGXFHG VWLOO IHOO VKRUW RI SURYLGLQJ WKH 2QDO Sl
U\ JXLGDQFH RQ SURFHGXUH DQG WKUHVKROG VWDQGDUGV IRU HQIRUFHPH
SURYLGHG WHVWLPRQ\ DJDLQVW WKH ELOO DOO WKH ZKLOH QRWLQJ KRZ F(
reaching an agreement. Before the Committee voted to recommend the amendment be adopted

WKH\ QRWHG WKDW PRUH ZRUN ZRXOG FRQWLQXH LQ WKH 6HQDWH DV
move the bill ahead of the Third Reading Deadline for House Bills in the House.

IDWHU LQ WKH HYHQLQJ DV H
HG WKH VSRQVRU FDOOHG Wt
the House Floor. During his pre-
VHQWDWLRQ RI WKH ELOO WK
acknowledged the Chamber’s
RSSRVLWLRQ EXW WKDW DJUI
ZDV FORVH 7KH ELOO SDVVHC
pected 79-23-0. Not as expect-

HG KRZHYHU zZDV WKH QXPEH
of votes the House Republicans

would put on the bill. Due to the

QLQH \HV YRWHV IURP WKH +*.
the bill was deemed bipartisan

and in good enough shape by

WKH $*-V 212FH DQG VSRQVRU

Negotiations on the legislation came to a halt as the bill was now viewed as satisfactory for busi-

QHVV :KLOH WKH $*-V 2I12FH KDV DOZD\V FRQWHQGHG LW LV QRW WKH LQWH
KXQWVa RU ©2VKLQJ H[SHGLWLRQV?2 IRU EXVLQHVVHV LQ WKHORPOSERH WKH ,(
to the billas Passed both Houses (YHQ WKRXJK WKH ELOO SDVVHG LQ DQ ©XQ2QLVKHG
SHUVSHFWLYH RI WKH EXVLQHVV FRPPXQLW\ WKHUH LV VWLOO D YLFWRU\ L
form. That would not have been the case if the lllinois Chamber had not sought early intervention

and continued to maintain pressure on all stakeholders.

Six-Year Saga Ends

JRU WKH EHWWHU SDUW RI WKH ODVW VL[ \HDUV WKHUH KDV EHHQ D SXVK E
SLIKWV WR HQVKULQH D GLVSDUDWH LPSDFW VWDQGDUG LQ WKH ,O00LQRLV
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KRZHYHU LV D VWDQGDUG WKDW KDV EHHQ FREEOHG WRJHWKHU RYHU WKH
IURP D IHZ IHGHUDO VWDWXWHYV EXW SUHGRPLQDQWO\ IURP IHGHUDO FDVH
ZLWKRXW D GH2QLWLYH GH2QLWLRQ LV HIWUHPHO\ GLI2FXOW

2YHU WKH ODVW VL[ \HDUV WKH DWWHPSWV WR FUHDWH DQ ,00LQRLV GLVS
QDUURZO\ GH2QHG WR H[WUHPHO\ H[SDQVLYH JRLQJ ZHOO EH\RQG ZKDW FR.
VWDQGDUGV2 7KLV VHVVLRQ WKH ODWWBI%388 mvzZaodh &1dlSB 37K HohRU PV R
son/Slaughter).

Given the potential liability expansions associated with deviating from the federal standards that

EXVLQHVVHV LQ WKH 6WDWH KDYH UHOLDEO\ FUHDWHG ZRUNSODFH SROLFLF

&KDPEHU KDV WDNHQ DQ DFWLYH UROH LQ FRPEDWWLQJ WKH PRVW H[SDQVL
VHVVLRQ WKH ,O00LQRLV &KDPEHU ZDVHB/3682 BKAz&td)QHIRWLDWRU RQ

z HB 3582 (Guzzardi) would have established a criterion for employers more in line with the
FULWHULD IRU KRXVLQJ DQG OHQGLQJ SUDFWLFHV WR DYRLG XQLQWHQ\
DWLYHO\ PRUH QDUURZ DQG VLJQL2FDQWO\ OHVV KDUPIXO WKDQ +%
VWLOO WKH ,00LQRLV &KDPEHU zZDV HIIHFWLYH DW VWRSSLQJ WKH OHJ

'XH WR WKH VLJQL2?2FDQW ,/ &KDPEHU YLFWRU\ ODVW \HDU LW DSSHDUHG WK
\HW DJDLQ WR DGYDQFH VLPLODU OHJLVODWLRQ WKH OHJLVODWXUH KDG Q
ZLWK WKH ,"+5 VHYHUDO WLPHV RQ OHJLVODWLRQ LQFOXGLQJ 6% +%

RSSRVLWLRQ WR WKH ODQJXDJH DV LQWURGXFHG ZKLFK LQFOXGHG MXGLFL
VWUXH WKH +XPDQ 5LJKWV $FW DQG WKHUHIRUH GLVSDUDWH LPSD-FW DV O
RXVO\ WDNLQJ WKH QDUURZHVW FULWHULD GH2QLWLRQV IRU EXVLQHVV QHF

The liberal construction clause found in the latest versions of the IDHR’s bills would have effectively
created a completely new and unknown standard for disparate impact within the State that would
have inevitably resulted in widespread lawsuits against businesses for everyday business practices
that were previously non-discriminatory.

(YHQ WKRXJK WKH *HQHUDO $VVHPEO\ zDV VLIJQDOLQJ WKDW WKH WZR PHDV
llinois Chamber still engaged the sponsors to share those same concerns that were shared with

,'+5 DQG ZLWK WKH 6HQDWH -XGLFLDU\ &KDLU ZKHUH 6% KDG EHHQ DVVL
D KDOI PRQWKYV RI 6HVVLRQ DQG ZHOO EH\RQG DQ\ RI WKH ELOOV LQ FKDPE
remained on the Committee posting but was never called.

'XULQJ WKH 2UVW ZHHN RI 0D\ 6% ZDV XQH[SHFWHGO\ SXW RQ WKH ©FDO
ry with no prior notice to the lllinois Chamber or any other business groups. The IDHR and Senate

sponsor presented the bill before the Committee and portrayed the language as identical to federal

VWDQGDUGY EXW WKDQNIXOO\ WKH HDUOLHU LQWHUYHQWLRQ E\ WKH ,00L
WKH PHPEHUV Rl WKH &RPPLWWHH LQVWUXFWHG WKH VSRQVRU WKDW WKH E
DOWHUHG WR JHW SDVVDJH $ ZHHN ODWHU DJDLQ FRPSOHWHO\ E\ VXUSULV
PHHWLQJ WKH ELOO SDVVHG WKH 6HQDWH

%HLQJ ODWH 0D\ WKH ELOO XQH[SHFWHGO\ SDVVLQJ D FKDPEHU DQG WKH E
LVVXH VSRQVRU LQ WKH +RXVH LW EHFD Rdild &8 ikehH QoMdWHES Wiled 6

IXUWKHU LQWHUYHQWLRQ ZHUH WR WDNH SODFH 7KH ,/ &KDPEHU DSSURDFK
60DXJKWHU DQG +RXVH ,PPLJUDWLRQ DQG +XPDQ 5LJKWV &KDLU 5HS +HUQ
opposition and try to push the issue out another week for adjournment.

7KH &KDPEHU zZDV WROG DV ZLWK RWKHU EXVLQHVV DOOLHV UHBO HVWDW!
WLRQV WR FRPH WR DQ DP VWDNHKROGHU PHHWLQJ RQ DQG EH SU
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'XULQJ WKH PHHWLQJ WKH ,00LQRLV &KDPEHU OHG WKH FRQYHUVDWLRQ IR
language could be offered to make the bill “better” if the liberal construction clause remained. Ada-
PDQW DW WKH WLPH WKDW WKH &ODXVH zZDV DOUHDG\ WKH MXGLFLDO VWD
&RXUW WKH ,'+5 UHIXVHG WR WDNH WKDW LQWR FRQVLGHUDWLRQ /DWHU W
and Human Rights Committee membership would lambast the Department for that particular sec-
WLRQ DQG LQVWUXFWHG WKH VSRQVRU DQG WKH '"HSDUWPHQW WR JR EDFN

7KUHH GD\V ODWHU DQG DIWHU D IHZ URXQGV RI JLYH DQG WDNH +)$ WR
DPHQGPHQW ,Q WKLV IRUP LW ZDV DV FOHDU DV SRVVLEOH WKDW ,00LQRL
standard for disparate impact at the state-level. While there is still opportunity for some deviation

IURP WKDW VWDQGDUG LQ VWDWH FRXUWV WKH ,O00LQRLV &KDPEHU IHOW F
VLWLRQ IROORZLQJ RWKHU EXVLQHVV JURXSY DQG WKH 2QDQFLDO LQVWLW.
recommendation to adopt the amendment 8-4-0 later in the day on May 30.

$v SDUW Rl WKH GHDO RQ UHPRYLQJ RSSRVLWLRQ WKH ,00LQRLV &KDPEHU
intent to further ensure that the intention of the legislation was as clear as possible. The IDHR and

House sponsor agreed to have the intent read on the House Floor if the bill were called. May 31 came

DQG ZHQW DQG WKH ELOO zZDV QHYHU FDOOHG RQ WKH +RXVH )ORRU $V WK
OHJLVODWXUH UHPDLQHG LQ VHVVLRQ WU\LQJ WR SDVV DOO WKH FRPSRQHC
ready started to get called.

6 % ZDV FDOOHG IRU D YRWH RQ WKH +RXVH ORRU DW DP -XQH 7TKF
intent provided by the lllinois Chamber before the House passed the legislation 72-38-0. Roughly

WZR KRXUV ODWHU WKH 6HQDWH WRRN XS WKH PRWLRQ WR FRQFXU ZLWK W
0. The bill Passed Both Houses . Itis expected that the Governor will sign the bill into law upon arrival

on his desk.

Executive Bill Summary

%HORZ LV D OLVW RI ELOOV ZLWK D VKRUW VXPPDU\ WKDW WKH ,00LQRLV &
YLHZHG DV VLJQL2FDQWO\ LPSDFWIXO WR PHPEHUVKLS RU LQ PRVW LQVWD
comprehensive of the entire universe of legislation on employment.

Employment Bills

z SB 3821 (Lightford)/HB 5367 +HUQDQGH] 1 OLQLPXP :DJH LQFUHDVH WR KU [

ZLWK D &3, RU \HDUO\ LQFUHDVH HYHU\ -DQ WKHUHDIWHU HOLPLQELC
LOQFOXGLQJ WLS FUHGLW DQG LQFOXGHV D 35% 6% DVVLIJQHG WR 6H
“lead” legislation; deadline extended until May 31 before being re-referred to Assignments and

Rules. OPPOSE

z SB 3777 (Johnson/Slaughter)- Establishes a state analog for federal disparate im-
pact. IL Chamber was a lead negotiator for business and while the measure ultimate-
ly Passed Both Houses WKH ODQJXDJH VKRXOG KDYH QHJOLJLEOH LPSDFW RQ |
and not increase liability. ~ NO POSITION

z HB 4725 (Hoffman/Aquino)- Attorney General's Worker Protection Unit expansion- lllinois

&KDPEHU ZDV WKH 2UVW EXVLQHVV RUJDQL]DWLRQ WR HQJDJH RQ WKH O
ZRXOG KDYH JLYHQ WKH $*-V 212FH XQSDUDOOHO DXWKRULW\ RQ HPSOR\F
PRQWKV RI QHIJRWLDW LRagsed BattkHbusdsO OSDIRYLGHY SURWHFWLRQV IRU HPS
would have not otherwise been included if not for the IL Chamber’s leadership. Due to political

SUHVVXUHYV DPRQJ WKH +*23 PHPEHUVKLS D JUHDWHU WKDQ H[SHFWHG C(
©\HV2 RQ WKH +RXVH J)ORRU PDNLQJ WKH ELOO ELSDUWLVDQ HQRXJK IRU
LQJ DQG WKH $*-V 2I12FH DQG VSRQVRUV FRQFOXGHG QHJRWLDWLRQV 923
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EMPLOYME Senate Judiciary Committee in addition to leading negotiations on behalf of business. OPPOSE
™ 6 % $TXLQR 6HQDWH YHUVLRQ 3DVVHG 6HQDWH -XGLFLDU\ 3URY
z HB5228 (Hoffman/Cunningham) 2026 Workers' Compensation agreement. NEU-

TRAL as Passed Both Houses . The lllinois Chamber participated in the negotiations as part of

WKH -RLQW (PSOR\HUV :KLOH QRW VWULFWO\ WKH WUDGLWLRQDO $JUH|
hard-fought negotiation that curbed much of the proposed onerous provisions by Labor. The

bill does the following

™ QFUHDVH GHDWK EHQH2WV IURP WR
™ Tightens penalties on employers operating without legally required WC insurance coverage

™ |ncreases the annual WC Fund fee on employers to 3.5% and creates a surcharge on WC
FDUULHUV- SUR2WV WR SURYLGH DQ HVWLPDWHG P VKRW LQ WKH DL

™ Changes parameters around Utilization Review and Independent Medical Examinations
while establishing a timeline for IMEs and a rebuttable presumption of fault for employers
if failure to timely comply (within 90 days of the request of the records)

,Q DGGLWLRQ WR WKH DERYH SURYLVLRQV RXWVLGH RI VWDWXWH EXW DJU|
ployers will provide a list of acceptable candidates for WC arbiters that the Governor must pick from
IRU WKH QH[W WZR YDFDQFLHVY %HORZ DUH ELOOV WKDW ZHUH SDUW RI WKl

z HB 4942 (Hoffman)- WC fee increases and new surcharge- passed House Labor
18-10-0. Re-referred to Rules

zZ +% '"HXWHU ,QFUHDVHG WKH :& GHDWK Re-€jetretito Rules !

z HB 5228 (Hoffman)- As introduced would have tightened penalties on businesses operating
wfo WC insurance. SFA 1 contains the original language on IME/UR as submitted by the Med
Society and backed by Labor. SFA 1 was tabled.

z SB 807 (Holmes/Hoffman)- 2026 Unemployment Insurance agreement- IL Chamber partic-
ipated in negotiations as members of the Joint Employers. SUPPORT as Passed both Hous-
es 7KH OHJLVODWLRQ SXVKHV WKH VSHHG EXPSV EDFN WZR \HDUV IURP
DQG UHTXLUHV HPSOR\HUV ZLWK PRUH HPSOR\HHV H[FOXGLQJ FRQVW
employment information to IDES when laying off 50 or more employees at a single site in a
FDOHQGDU \HDU IRU WKH SXUSRVHV RI HQUROOLQJ WKHP IRU XQHPSOR\
promise that worked in some of the provisions of HB 4805 and dropped the striking workers
and non-instructional employees pieces as the Ul Fund remains in a healthy spot at around
$2.5B in funding.

™HB 4805 (Johnson)- Major component of negotiations-passed House Labor 18-10-0. Re-re-
ferred to Rules OPPOSE

™HB 4416 (Evans)- non-instructional/admin educational employees- passed House Labor 18-
10-0. Re-referred to Rules . OPPOSE

™HB 2565 (Vella)- striking workers- passed House Labor 18-9-0. Re-referred to Rules . OP-
POSE
z SB 3622 (Lewis)/HB 5128 (Ugaste)- IL Chamber of Commerce Paid Leave exemptions. Re-re-

ferred to Assignments and Rules . SUPPORT
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EMPLOYME

™ SB 2904 (Cappel)/HB 4607 (Walsh)/provision within SB 3393 (Hastings/Cunning-
ham)- Paid Leave for All Workers exemption for mariners. Re-referred to Assignments/
Rules SUPPORT

SB 3393 (Hastings/Hoffman)- Labor & Prevailing Wage Omnibus- Made changes to the Illinois

3UHYDLOLQJ :DJH $FW WR UHTXLUH WKH 5DWH EH SDLG WR QHZ ZRUNHU
SURYLGHG IRU ©3/$ /LJKW?2 LQ 5(&V DQG &RYHUHG %YURDGEDQG SURMHFYV
WKHUH ZHUH WZR SURYLVLRQV LQ WKH PHDVXUH WKDW WKH ,O0LQRLV &
majority of the bill was too problematic for businesses in lllinois and therefore OPPOSED. The

bill failed to receive a concurrence vote in the Senate and remains on the Calendar Or-

der of Concurrence in the Senate. Concurrence motions are not susceptible to the ordinary

GHDGOLQH UXOHV LQ WKH +RXVH DQG 6HQDWH DQG WKHUHIRUH DUH V'
der of the 104th GA.

SB 2413 (Villivalam)/HB 3483 (Moeller)- Paid Family and Medical Leave. The IL Chamber par-
ticipated in the sole stakeholder meeting before the bills stalled. Re-referred to Assignments/
Rules. OPPOSE

SB 3975 (Aquino)/HB 5147 (Canty)- Would require expansive employee and operational re-
porting for private companies with 100 or more employers and $100M in annual revenue. - The
lllinois Chamber led opposition and held two stakeholder meetings on SB 3975 resulting
in a commitment to hold the bill in Committee. SB 3975 was placed on partisan agreed
bill list in Senate Exec after commitment and passed DA 9-3-0. House Labor passed HB
'3 JROORZLQJ D WKLUG VWDNHKROGHU PHHWLQJ IROO-RZLQJ &R
sors agreed “more work” needed to be done before further movement. Do not see any path
for agreement with the lllinois Chamber. Re-referred to Assignments/Rules . OPPOSE

HB 3762 (Gonzalez)- Workplace temps. The sponsor and primary advocate held countless
VWDNHKROGHU PHHWLQJY DOO RI ZKLFK ZHUH XQSURGXFWLYH UHVXOW
WKH XQGHUO\LQJ ODQJXDJH 7KH VSRQVRU VWDWHG WKDW QR LQGXVWU
DQG DV WKH PRVW GLYHUVH EXVLQHVV UHSUHVHQWDWLYH WKH ,00LQR
any language that could appease ALL membership and therefore conveyed its unwavering
opposition on the concept. The House Labor and Commerce Committee passed the bill as
introduced in March 2025 and recommends the House adopt HFA 2 a full year later in March

6KRUWO\ DIWHU &RPPLWWHH WKH VSRQVRU LQGLFDWHG WKH E
any further. Re-referred to Rules . OPPOSE

+% ORHOOHU 1RQ FRPSHWHV VROLFLW %UHDNLQJ DJUHHPHQW RQ
passed out of House Labor and Commerce March 2025 16-03-0. IL Chamber led negotiations

ERWK \HDUV DQG VSRNH ZLWK DGYRFDWHY OHDGLQJ LQWR VHVVLRQ $V
IL Chamber received commitment that no other non-compete bills would move while con-

versations were still ongoing. Sponsor broke word and attempted to move the legislation as

DPHQGHG E\ +)$ -RUGDQ 5\DQ WHVWL2HG LQ +RXVH /DERU DQG &RPPHL
&RPPLWWHH 5%$ KRZHYHU WKH IROORZLQJ GD\ WKH VSRQVRU LQIF
that she would not attempt to move the bill and would punt any stakeholder meetings until

“after the spring session”. The bill has been re-referred to Rules . OPPOSE. The other major

non-compete bills the lllinois Chamber OPPOSED DQG VWRSSHG DUH

™HB 4565 (Faver Dias)- prohibit non-competes for doctors and advanced practitioner nurs-
es and physician assistants employed at hospitals. Re-referred to Rules

™ SB 3607 (Stadelman) substantially similar to HB 4565. Re-referred to Assignments
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™HB 4221 (Briel) bans non-competes for doctors and advanced practitioner nurses and phy-
EMPLOYME sician assistants irrespective of place of employment. Re-referred to Rules

™HB 1642 (Stava)- increases the salary threshold for enforceable non-competes and non-so-
OLFLWV WR Re-referred to Rules

zHB3249 -LPHQH] 5LJKW WR 6LW DW :RUN SDVVHG +RXVH /DERU DQG &RF
DWWHPSWHG WR PRYH +)$% 1HYHU FDOOHG IRU ReYdtavdd td IWHU LQF
Rules. OPPOSE

z SB 3079 (Faraci)- Workplace Accountability/blackballing-Assigned to Senate Exec but ulti-
mately did not move.  Re-referred to Assignments . OPPOSE

zSB3005 9LOODQXHYD /LDELOLW\ H[SDQVLRQ IRU HPRWLRQDO GLVWUHV\
of a normal life. Assigned to Judiciary but sponsor pulled before being called. Re-referred to
Assignments . OPPOSE

z HB 5567 (Olickal)- Warehouse Quotas. The sponsor never called the bill for a vote. Re-re-
ferred to Rules . OPPOSE

z HB 4987 (Syed)- Surveillance-based wages. The sponsor informed the Illinois Chamber that
the bill would be rolled up into the House Al working group discussions. No further move-
ment on the legislation occurred. Re-referred to Rules . OPPOSE

z HB4858 <DQJ 5RKU SURYLGHV WKDW EHQH2WV LQ DGGLWLRQ WR VDODL
of a job posting.  Re-referred to Rules . OPPOSE

z SB 3052 (Collins)- End At-Will Employment. Re-referred to Assignments . OPPOSE
Other Bills
z SB 714 (Villivalam/Jones)- Auto insurance rate review. Isolated provision from HB 3799 (Ga-
EHO +DVWLQJV )LUVW LQWURGXFHG LQ PLG 0D\ UHFHLYHG FRQVLGHUD
ered through largely partisan lines. The bill has Passed Both Houses . The Governor will like-

O\ VLIJQ KRZHYHU WKHUH LV OHVV FHUWDLQW\ RQ VORRDPBEH WKDQ FRXQ

z HB4273 -RQHV +DVWLQJV +RPHRZQHU LQVXUDQFH UDWH UHYLHZ VLPLC
*RYHUQRU=-V RI2FH KDV EHHQ VLJQDOLQJ IRU FKDQJHV WR KRPH LQVXUD
last summer and with the hijacking of HB 3799 during 2025 Veto Session. The bill has Passed
BothHouses DQG LW LV H[SHFWHG WKH *RYHUQRU ZLOO VLJQ IOBWR ODZ XS
POSE

z SB3645 3RU2ULR ORUJDQ 6XQVHW ([WHQVLRQ 2PQLEXV &RQWDLQV D
WR -XO0\ IRU WKH LPSOHPHQWDWLRQ RI WKH ,QWHUFKDQJH )Ht
LW LV QRW FXVWRPDU\ IRU WKH ,/ &KDPEHU WR VXSSRUW WKH- 6 XQVHW (
ber is supportive of this measure while taking NO POSITION on the bill in its entirety. The bill
has Passed Both Houses
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ENERGY & ENVIRONMENT
POLICY UPDATE

2025 Veto Session, Energy Omnibus
Legislation Advances

After the General Assembly failed to advance
OHJLVODWLRQ LQ WKH 6SULQJ RI Wi
Veto Session presented an opportunity to build

VXI2FLHQW OHJLVODWLYH VXSSRUW IRU
out to be one of the largest energy policy

packages since the State enacted the Climate

and Equitable Jobs Act in 2021 (P.A. 102-662).

7KH OHJLVODWLR @B25 kStadxiQaa/H U
Hoffman) (now P.A. 104-458) contained over
SDJHV ZRUWK RI SURYLVLRQV %HOF

N

z

PDLQ SURYLVLRQV RI WKH OHJLVODWLR(

8QGHU FKDQJHV WR '&(2-V $GPLQLVWUDWLYH &RGH /DZ UHJDUGLQJ FKD
VLWLRQ $VVLVWDQFH )XQG LQFUHDVHV WKH DPRXQW RI IXQGY DOORFD!
other amounts necessary to fund programs under the Fund.

Removes provisions related to funding for the Energy Transition Navigator Program prioritiz-
ing organizations with experience serving climate change impacted populations.

Adds additional language allowing the Department to engage contractors or provide grants
to NGOs for technical assistance for equity eligible contractors under the Clean Energy Primes
Contractor Accelerator Program and the Clean Energy Contractor Incubator Program.

&RQFHUQLQJ WKH DGGLWLRQDO HQHUJ\ VWRUDJH SURFXUHPHQWYV RI
to the annual schedule for procurements.

8QGHU WKH &RXQWLHV &RGH SURYLGHV DGGLWLRQDO *H[LELOLW\ WR D
quire setback distances between fencing and public rights-of-way if the requirement is not
VSHFL2F WR ZLQG DQG VRODU HQHUJ\ VA\VWHPYV

™ Allows for waivers of certain rules under the lllinois Pollution Control Board. Makes other
changes.

™$GGV D VSHFL2F SURYLVLRQ IRU ZLQG DQG VRODU IDUPV LQ ODGLVRQ
ODNHV VHYHUDO FKDQJHV WR WKH 1DWXUDO *DV (QHUJ\ (I2FLHQF\ 3URJU

Adds additional language concerning MYPs submitted by the utilities with regard to identify-
ing methods of minimizing ratepayer impacts and minimizing or exempting costs to low-in-
come ratepayers with respect to the expansion of EV charging programs by further allowing
the ICC to evaluate the standards and cost-effectiveness of the programs.

ODNHV D WHFKQLFDO FKDQJH WR UHPRYH D OHVV WKDQ N: WKUHVKR
UHTXHVW WR DQ HOHFWULF XWLOLW\ VHUYLQJ PRUH WKDQ FXVWRF
for rebate eligibility. Makes conforming changes.

ODNHV FKDQJHV WR WKH (QHUJ\ 6WRUDJH 6\VWHP 5HVRXUFHV 3URFXUHP
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™ODNHV D WHFKQLFDO PRGL2FDWLRQ FRQFHUQLQJ WKH 30DQ FRQIRUPL

™ Provides that any procurement should consider the value of higher capacity resources that
aid in resource adequacy. Provides that the Agency must propose contract structures that
do not create contractual obligations on utilities that are not contingent on full and timely
FRVW UHFRYHU\ WKDW DYRLG QHJDWLYH 2QDQFLDO LPSDFWV RQ WKH
mented through contracts that are agreed upon by the utilities.

ENVIRONM

z Makes changes concerning IRP review and approval changes; makes largely technical changes
to the GA's role in the review of any changes that may lead to increased costs on ratepayers.

z 5HYLVHV SURYLVLRQV FRQFHUQLQJ OVLWLQJ RI TXDOL2HG HQHUJ\ IDFLO
ated to allow for resolution of disputes between facility owners and units of local government
UHODWHG WR WKH VLWLQJ RI TXDOL2HG HQHUJ\ IDFLOLWLHYV WR HQVXUF
State’s siting laws. Allows for rule-making authority.

z Adds provisions concerning the Board adopting regulations around noise emissions limita-
tions. Provides that in connection with any commercial solar energy facility or commercial
ZLQG HQHUJ\ IDFLOLW\ WKH IHH VLPSOH RZQHU RI D SDUWLFLSDWLQJ S
QRQSDUWLFLSDWLQJ SURSHUW\ RU UHVLGHQFH RU DQ\ FRPELQDWLRQ F
a waiver agreement to waive enforcement of certain rules.

z Revises language concerning data center backup generators.

™ Provides that each air pollution construction permit for diesel powered backup genera-
WRUV WR GDWD FHQWHUV WKDW LV DSSOLHG IRU PRQWKV DIWHU W
UHTXLUHG WR KDYH D &%$$33 SHUPLW PXVW UHTXLUH
each backup generator to (i) meet standards at
least as protective as Tier 4 standards for non-
URDG GLHVHO HQJLQHV VHW RXW XQGHU WKH 86 (3%
and (i) operate solely as an emergency or stand-
E\ XQLW

™ f the diesel generator becomes out of compli-
ance with these standards during a power out-
DJH WKH JHQHUDWRU PD\ RSHUDWH IRU KRXUV RU
operate when compliance is achieved.

™ Makes similar rules around natural gas-powered
backup generators. Provides that that each of
those generators must meet Tier 2 standards under the US EPA and operate on an emer-
gency or standby basis. Allows for a similar 24-hour dispensation in the event of a power
outage.

z Lifts the moratorium on nuclear energy development. Increases various fees on nuclear reactor
facility operators.

2YHUDOO WKH OHJLVODWLRQ UHIHUUHG WR E\ SURSRQHQWY DV WKH &OHD!
contained positive advancements in investments in new technologies and a lifting of the nuclear

PRUDWRULXP +RZHYHU WKH OHJLVODWLRQ DOVR JDYH DGGLWLRQDO SRZHLU
DJHQFLHV FUHDWHG QHZ SURFHGXUHV IRU WKH HQYLURQPHQWDO-DQG UHQI
WLQXH DGYDQFLQJ WKHLU LQWHUHVWYV DQG GLG QRW FRQWDLQ DQ\ UHDVR
root causes of the State’s energy affordability or reliability issues.
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ENVIRONM

2026 Spring Legislative Session

7KH VHFRQG \HDU RI WKH WK *HQHUDO $VVHPEO\ EURXJKW D VLJQL2FDQW
ergy and environmental policy front. After the fall 2025 Veto Session ushered through the sizeable

HQHUJ\ RPQLEXV LW zZDV DQWLFLSDWHG WKDW WKH VSULQJ VHVVLRQ ZRXO(
SURJQRVWLFDWLRQ KHOG WUXH KRZHYHU LQ VHYHUDO LPSRUWDQW ZD\V V
ZHUH VHYHUDO PDMRU LVVXHV WKDW IRXQG UHVROXWLRQ WKDQNIXOO\ PD(
ness voices. Below is an overview of some of these major policy discussions that took place this year.

lllinois Chamber Unveils Robust Energy Policy Package in 2026

,Q GLUHFW UHVSRQVH WR WKH VLJQL2FDQW LPSRUWDQFH WKDW -HQHUJ\ SRO
DELOLW\ KDYH RQ WKH EXVLQHVV FRPPXQLW\ WKH ,/ &KDPEHU XQYHLOHG D
focused on energy affordability and economic impact as part of the 2026 State Legislative Agenda.

z HB 5194 (Walsh)/SB 3665 (Belt) Tax Credit for Future of Energy Workforce Retention

z HB 5195 (Walsh)/SB 3664 %HOW ,00LQRLV )XWXUH RI (QHUJ\ $IIRUGDELOLW\ ¢
nomic Impact Commission

The proposals sought to provide both short-term and long-term solutions to our energy challenges
WRGD\ $V WKH &(-$ WDUJHWV FRQWLQXH WR PRYH IRUZDUG DQG WKH VFKH!
HUJ\ VRXUFHV FDXVH PDVVLYH ORDGV RI HQHUJ\ WR FRPH RI3LQH LQ WKH QF
&KDPEHU LGHQWL2HG D QHHG WR IRFXV RQ LQFHQWLYL]JLQJ WKH UHWHQWLR
WKHVH FULWLFDO VIVWHPVY 8QGHU +% DQG 6% D WD[ FUHGLW LV FU}
XWLOLWLHY HTXDO WR RI WKH ZDJHV SDLG WR TXDOL2HG HQHUJ\ ZRUNHU
WD[ FUHGLW WKH WD[SD\HU PXVW EH DEOH WR GHPRQVWUDWH WKDW WKHLI
ZLOO EH PDWHULDOO\ DQG DGYHUVHO\ LPSDFWHG E\ WKH VFKHGXOHG SKDV|
7KH SURSRVDO FDSV WKH WRWDO QXPEHU RI DOORZDEOH F
WKH ELOO WR PLOOLRQ SHU 2VFDO \HDU

:RUNHUV LQ WKH QDWXUDO JDV LQGXVWU\ SHDNHU SODQW LQGXVWU\ DQG
that is upskilling workers to prepare them for the forthcoming energy transition would be eligible for

this retention credit. The proposal helps address increasingly time-sensitive decisions being made by

regulated industries that may not be able to operate in lllinois under future retirements.

7R WDFNOH WKH ORQJHU WHUP YLVLRQ IRU WKH IXWXUH RI HQHUJ\ FKDOOHC
many of the ongoing agency efforts that have largely excluded industry voices from having input in
HQHUJ\ SROLF\ LQ WKLV 6WDWH +% DQG 6% ZRXOG GR WKH IROORZLC

z &UHDWHV DQ ,00LQRLV )XWXUH RI (QHUJ\ $IIRUGDELOLW\ 5HOLDELOLW\
VLRQ WKH &RPPLVVLRQ ZRXOG EH PDGH XS Rl OHJLVODWRUV IURP WKH
RI' NH\ LQGXVWULHYV LQ WKH HQHUJ\ VHFWRU EXVLQHVV UHSUHVHQWDW!|

z The Commission would be required to meet regularly to help tackle many of the major issues
facing energy policy.

z The Commission would have the ability to analyze the State’s ability to continue being a net
H[SRUWHU RI HQHUJ\ DQDO\]H WKH LPSDFW RI FXUUHQW HQHUJ\ SROLFL
consider the possible negative impact of existing laws or regulations on the State’s ability to
PHHW HQHUJ\ GHPDQGY DQG DOORZ WKH &RPPLVVLRQ WR VWXG\ LQIRUT
DIIRUGDELOLW\ DQG UHOLDELOLW\ LPSDFWV DPRQJ RWKHU GXWLHYV

z The Commission would be housed under the State’s Department of Commerce and Economic
2SSRUWXQLW\ WR JLYH DGGHG HPSKDVLV WR WKH VLJQL2FDQW HFRQRP
the State’s economy and workforce.
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ENERGY ¢
ENVIRONM

z An annual report would be due to the Governor and General Assembly every December 1st.

,Q WKH +RXVH 5HS :DOVK FKDPSLRQHG WKH &RPPLVVLRQ SURSRVDO DQG V
cessfully pass HB 5195 out of the House Energy & Environment Committee on a unanimous roll call.

The bill passed out despite strong opposition from the environmental community that favored the

VWDWXV TXR SURFHVVHV XQGHUZD\ DW WKH ,(3% ,3% DQG ,&& 7KLV &KDPEF
WKH VWURQJ VXSSRUW RI ODERU XQLRQV LQFOXGLQJ /RFDO WKH 3LSH 7
EXVLQHVV FRPPXQLW\ LQFOXGLQJ WKH ,0$ )DUP %XUHDX 1),% DQG WKH ,,
to pursue this initiative in the future and has secured the commitment from House and Senate spon-

sors that this will be a priority moving forward.

Environmental Justice Law Passes After Years of Lacking Sufficient Support

SB 3772 (Villanuevalimenez) successfully passed both houses this year after several years of nego-

WLDWLRQV EHWZHHQ LQGXVWU\ WKH HQYLURQPHQWDO FRPPXQLW\ DQG WK
ERWK KRXVHV WKH OHJLVODWLRQ ZLOO ODUJHO\ FRGLI\ H[LVWLQJ ,(3% SRO!
7KH OHJLVODWLRQ ZRUNLQJ XQGHU WKH (3% $FW ZLOO FRGLI\ SURFHGXUHYV
cy in assessing construction permits for new or expanded sources located in EJ areas of concern.

7KH OHJLVODWLRQ ZDV WKH SURGXFW RI VLIJQL2FDQW GLVFXVVLRQ EHWZHH(
W\ DQG D EXVLQHVV FRDOLWLRQ OHG E\ WKH ,0%$ ZKLFK LQFOXGHG WKH ,/

8QGHU 6% WKH OHJLVODWLRQ DPHQGV WKH (3% $FW WR FUHDWH D QHZ VH
FRQWURO FRQVWUXFWLRQ SHUPLWWLQJ LQ DUHDV RI HQYLURQPHQWDO FRQF!
IROORZLQJ UHTXLUHPHQWYV DUH PDGH LQ RUGHU IRU DQ DSSOLFDQW WR UHFH

zZ %HJLQQLQJ RQ -DQXDU\ DQ RZQHU RU RSHUDWRU RI D IDFLOLW\ U
for a new source that is located in an area of EJ concern must obtain a CAAPP permit or a
federal enforceable state operating permit and meet certain other requirements.

z TR UHFHLYH WKH SHUPLW WKH DSSOLFDQW PXVW FRPSO\ ZLWK D WKRUF
SURFHVV LQFOXGLQJ FRPSO\LQJ ZLWK SXEOLF QRWLFH DQG KHDULQJ S
PRGHOLQJ DQG WDNH RQ PLWLJDWLRQ HIIRUWY $GGLWLRQDOO\ DXWKI
SHUPLW HQKDQFHPHQWY LQFOXGLQJ DGGLWLRQDO DLU PRQLWRULQJ D
PLWLJDWLRQ SODQV ZHLJK KLVWRULF FRPSOLDQFH UHFRUG IRU WKH D€

z 8QGHU WKH SURSRVDO WKH PHDVXUH ZRXOG DOORZ WKH ,(3%$ WR FRQG)>
HU VRFLDO HQYLURQPHQWDO LQIUDVWUXFWXUH SXEOLF KHDOGWK DQC
tion process.

z 2XWOLQHV D SURFHVV E\ ZKLFK DSSURYDO RI WKH SHUPLW ZLOO EH JUD
ten analysis of its evaluation.

z (VWDEOLVKHV DQ 2I12FH RI (QYLURQPHQWDO -XVWLFH ZLWKLQ WKH ,(3%

The IL Chamber requested of the sponsors and stakeholders that legislative intent be read into the

UHFRUG FRQFHUQLQJ WKH FRGL2FDWLRQ RI H[LVWLQJ ,(3%$ UHJXODWLRQV D
JR EH\RQG H[LVWLQJ ,(3%$ UHJXODWLRQV DQG UHVWULFWLRQ RI (- DUHD PDS
+RZHYHU VWDNHKROGHUV GLG QRW KRQRU WKDW UHTXHVW $V SDVVHG ERYV
RQH RI WKH OHDVW RQHURXV YHUVLRQV RI WKLV HIIRUW WKDW KDV EHHQ L
on this topic. The bill has now  Passed Both Houses .

“Federal Backstop” Legislation Passes to Create Mechanism to Protect Against Federal
Environmental Rollbacks

HB5070 :LOOLDPV $ (OOPDQ LV OHJLVODWLRQ WKDW ZDV LQWURGXFHG WR S
PD\ UROO EDFN HQYLURQPHQWDO SURWHFWLRQV $IWHU VLJQL?2FDQW QHJRWL
QLW\ ,(3% DQG WKH +RXVH DQG 6HQDWH VSRQVRUV WKH OHJLVODWLRQ DGYI
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The legislation amends the Environmental Protection Act to expand certain authority of the Pollution
S\|SNEA®:  Control Board as it relates to “identical in substance” rules that may be developed in the event that
ENVIRONM the U.S. EPA imposes standards that are less stringent than those of the Board regulations. The bill
FODUL2HV WKDW D IHGHUDO UHJXODWLRQ EHFRPHYVY OHVV VWULQJHQW ZKHQ
OHYHO RI HQYLURQPHQWDO RU SXEOLF KHDOWK SURWHFWLRQV DQG FRQWD!|

z TKH IHGHUDO UHYLVLRQ HOLPLQDWHY D QXPHULFDO HPLVVLRQ GLVFKD!
creases it above the level established in the existing Board regulation.

z TKH IHGHUDO UHYLVLRQ HOLPLQDWHV RU QDUURZV WKH VFRSH RI D VSH
DQ DFWLYLW\ VXEVWDQFH RU SURFHVV WKDW LV H[SUHVVO\ VHW LQ H[

z TKH IHGHUDO UHYLVLRQ HOLPLQDWHY RU ZHDNHQV D VSHFL2F SHUIRUPD
or technology-based requirement that is set forth in the existing Board regulation.

7KH QHZ SURYLVLRQV ZRXOG EH DSSOLFDEOH WR DLU TXDOLW\ VWDQGDUGV
VWDQGDUGY KD]DUGRXV PDWHULDOV VROLG ZDVWH UHJXODWLRQV DQG RYV
&KDPEHU ZDV RSSRVHG WR WKH XQGHUO\LQJ OHJLVODWLRQ KRZHYHU WKH
secure changes to the legislation. The Chamber is NEUTRAL as Passed Both Houses.

Veto Session Energy Omnibus (P.A. 104-458) Trailer Bill Passes, Largely Making
Technical Changes

7KH *HQHUDO $VVHPEO\ DSSURYHG D ODUJHO\ WHFKQLFDO RPQLEXV ELOO W
WR 3§ ZKLFK SDVVHG GXULQJ WKH 9HWR 6HVVLRQ ODVW \HDU 7KH SI
WLRQV LQ FRQVXOWDWLRQ ZLWK SXEOLF XWLOLWLHV ODERU JURXSV DQG !

HB1700 :LOOLDPV $ 6WDGHOPDQ FRQWDLQHG WKH IROORZLQJ PDMRU SURY!

z Reiterates labor protections concerning battery energy storage facilities utilizing HIB incen-
tives

z ODNHV VHYHUDO FKDQJHV WR VHYHUDO SURJUDPV FUHDWHG XQGHU 3 $
Jobs Workforce Network Program and the lllinois Climate Works Preapprenticeship Program

z ODNHV VHYHUDO FKDQJHV WR WKH 3XEOLF 8WLOLWLHV $FW HVSHFLDOO
Demand-Response programs concerning annual energy savings schedules and adds new pro-

visions to the distributed storage systems eligible for the renewable energy distributed gener-
ation rebate

z ODNHV YDULRXV RWKHU FKDQJHV WR RQJRLQJ HIIRUWV DW WKH ,3% ,&&
XWLOLW\ GDWD DFFHVV SURJUDPV DQG WKH LOQWHUFRQQHFWLRQ ZRUNL

JRU D IXOO RYHUYLHZ RI WKH SURYLVLRQV RI WKH WUDLOHU OHJLVODWLRQ

$V VWDWHG DERYH WKH &KDPEHU PHDQLQJIXOO\ HQJDJHG WKLV VHVVLRQ Z
islative agenda sponsors on the need to enact real reform that will make energy policy discussions

inclusive of industry voices and consider many of the ongoing energy challenges as part of larger

economic discussions for the State.

LIHEAP Omnibus Legislation Passes After Negotiations with Industry

HB 4456 (Faver Dias/Edly-Allen) amends the Public Utilities Act to make several changes under the
Low-Income Home Energy Assistance Program (LIHEAP). The proposal gives the ICC the authority
to approve a low-income discount for electric and natural gas residential customer program that ap-
plies to the qualifying customer’s bill. The bill provides that the electric and gas utility may fund its
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low-income discounts through a surcharge on both residential and non-residential customers’ elec-
WULF DQG QDWXUDO JDV ELOOV 7KH ELOO VSHFL2HV WKH PDQQHU DQG IRUF

7KH ELOO IXUWKHU DPHQGV WKH (QHUJ\ $VVLVWDQFH $FW WR PDNH IXUWKH!
S-LIHEAP Fund. The bill updates the administrative allowance allowed under the S-LIHEAP program

DQG PDNHV PRGL2FDWLRQV WR WKH %DVH (QHUJ\ $VVLVWDQFH &KDUJH UDWI
WKLV \HDU LQ VWDWXWH EHJLQQLQJ -DQXDU\

7KH &KDPEHU ZDV VWURQJO\ RSSRVHG WR WKH RULJLQDO YHUVLRQ RI WKH
KRZHYHU ZRUNHG ZLWK VWDNHKROGHUV WR DOOHYLDWH VHYHUDO FRQFHUC
the Chamber continues to have some concerns about implementation of many of the changes con-

tained in the legislation. The bill has Passed Both Houses.

Outstanding Issues that may Appear in the Veto Session, Lame Duck

There were several major issues that the lllinois Chamber was engaged on this session that are likely
WR FRQWLQXH UHFHLYLQJ WKH DWWHQWLRQ RI WKH *RYHUQRU=-V 2I2FH DQG
Veto Session/Lame Duck or early in the 105th General Assembly.

Power Act and Data Center Regulations Largely Stopped

2QH PDMRU YLFWRU\ WKDW WKH EXVLQHVV FRPPXQLW\ KDG LQ WKH 2QDO GD
stopping all of the onerous provisions contemplated under the so-called Power Act (HB 5513 (Ga-

bel)/SB 4016 (Villivalam)). While progressive legislators and the environmental community sought to

SXVK WKURXJK VLJQL2FDQW UHJXODWLRQV RQ WKH GDWD FHQWHU LQGXVWU
'D\ RYHU WKH 2QDO ZHHNHQG LQ 0D\ WR XUJH OHJLVODWRUV WR LP-SRVH UH.
FL2F UHJXODWLRQ FRQWDLQHG XQGHU WKH 3RZHU $FW IRXQG LWV ZD\ LQWR

7KH 3RZHU $FW FRQWDLQV RYHU SDJHV RI EURDG UHJXODWLRQV DQG IHHV
FXVLQJ RQ HOHFWULF XWLOLW\ WDULIIV QHZ HQHUJ\ IHHV DQG ZDWHU DQG F

7KH OHJLVODWLRQ DGGYV DQ RYHUDUFKLQJ UHJXODWRU\ UHJLPH WKDW FRO
ODQGVFDSH LPSRVLQJ QHZ EURDG SURFHVVHVY DQG WUHDWV WKHVH HFRQRI
adversarial manner.

7TKH IROORZLQJ SURYLVLRQV UHSUHVHQW VLJQL?2FDQW FRQFHUQV IRU IXWXU

z 7TKH OHJLVODWLRQ VLJQL2FDQWO\ QDUURZV WKH DELOLW\ WR XVH HVVH!{
by imposing new regulations on diesel-powered and natural gas-powered backup generation.

z 1HZ UHVWULFWLRQV WKDW RXWULJKW SURKLELW WKH FRQVWUXFWLRQ
FHQWHUV LQ HLWKHU WKH &LW\ Rl &KLFDJR (,(&Y DQG VXUURXQGLQJ D
the industry.

z The mandatory compliance with a Cumulative Impact Assessment requirement under the EPA
Act represents an incredible new set of requirements on future projects by introducing broad
criteria that negatively impact a project’s ability to be placed in service.

z There is an elimination of standard processes that economic development projects use when
QHJRWLDWLQJ DQ LQYHVWPHQW LQ D XQLW RI ORFDO JRYHUQPHQW L H

z Imposes new requirements that compel projects to enter into legally binding and rigid agree-
PHQWV HJ FRPPXQLW\ EHQH2WV DJUHHPHQWY WKDW GR QRW YDOXH |

z Compels the industry to disclose private and sensitive energy usage information that runs
counter to standard business practices.
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z &UHDWHV VLIQL2FDQW QHZ ZDWHU XWLOL]DWLRQ GLVFORVXUHV RQ WKH
reporting requirements.

z IDVWO\ WKH QHZ UHJXODWLRQV LQFOXGLQJ QHZ UXOHPDNLQJ DXWKRU!
mean that the industry will be operating under a tremendous amount of uncertainty and may
see permits and projects stall.

$GGLWLRQDOO\ WKH OHJLVODWLRQ ZLOO VLJQL2FDQWO\ UDLVH FRVWV RQ W
surcharge structures that will increase the overall cost of projects and essential services provided by
K\SHUVFDOH GDWD FHQWHUV 7KLV LQFOXGHV WKH IROORZLQJ

z 7TKH QHZ +\SHUVFDOH 'DWD &HQWHU VXUFKDUJH ZKLOH JHQHUDWLQJ UH
'DWD &HQWHU 3XEOLF %HQH2WV DQG $IIRUGDELOLW)\ )XQG ZLOO FUHDW
lion to $12 million per year.

z There is a new Water Impact Permit fee levied on owners and operators of data centers that
UDQJH IURP RQ DQ DQQXDO EDVLVY LQ DGGLWLRQ WR FUHDWL
IHHV RI

z 7TKH QHZ +\SHUVFDOH 'DWD &HQWHU 7DULII ZLOO UHSUHVHQW D VLJQL2F
and this will continue to impact the cost of providing these essential services to customers in
llinois.

z IDVWO\ WKH RYHUDOO FRPSOLDQFH FRVW WKDW ZLOO EH ERUQH E\ LQG
regulatory demands required by the bill will make investments in infrastructure and technolo-
JLHV HIWUDRUGLQDULO\ GLI2FXOW

IDVWO\ ZKHWKHU LW LV WKH QHZ UHTXLUHPHQWY SODFHG RQ LQGXVWU\ FR
RQ WKH K\SHUVFDOH GDWD FHQWHU LQGXVWU\ RU WKH SURPRWLRQ RI VSHF
EDWWHU\ HQHUJ\ VWRUDJH %ULQJ <RXU 2ZQ SROLFLHV 933 SURJUDPV WKl
FRPSXWDWLRQV XQGHU D PRGL2HG VHOI GLUHFW SURJUDP DQG WKH QHZ RC
DEOH XVH RI QDWXUDO JDV SRZHUHG RU GLHVHO SRZHUHG EDFN JHQHUDWLF
of energy systems or procedures and does not take into account industry best practices.

7KLV ELOO DOVR UHPRYHV *H[LELOLW\ WKDW LV QHFHVVDU\ WR HQVXUH WKL
PDQG DUH PHW %\ SODFLQJ WKHVH UHTXLUHPHQWY WKH OHJLVODWLRQ FULI
PHQW IRU WKLV HVVHQWLDO LQGXVWU\ WR GHOLYHU WKH OHYHO RI VHUYLFI
PDQ\ LQVWDQFHV UHTXLUH RSHUDWLRQV

7KDQNIXOO\ WKH 3RZHU $FW DQG HYHU\ RWKHU RQHURXVY GDWD FHQWHU UH
YRWH WKLV 6HVVLRQ *LYHQ KRZHYHU WKH *RYHUQRU=-V -XQH WK DQQRXQI
7D[ ,QFHQWLYH DQG RXWOLQH VHYHUDO UHJXODWLRQV KH ZRXOG OLNH WR \
SURSRVDOV ZLOO FRQWLQXH WR JDLQ WUDFWLRQ 7KHVH FRQYHUVDWLRQV .
mer conversations on the issue. We will continue to stay engaged and notify our members of any

developments.

Wetlands Protection Act Fails to Advance

HB 3596 (Moeller) was one of the environmental lobby’s priority bills for the year. The legislation

would create the Wetlands Protections Act to largely address issues created after the Sackett v. U.S.

EPA 6&2786 GHFLVLRQ LQ WKDW QDUURZO\ GH2QHG WKH VFRSH RI WKH &0
lands and permanent bodies of water with a connection to interstate navigable waters.

7KH DWWHPSW Rl WKH :HWODQGV 3URWHFW IHB Q5%%F WZ ROX\O BERIWIAV® HDGQXQ CGLHU
gime of regulatory oversight in lllinois over deemed wetland property. The new regime contained
XQGHU WKH $FW ZRXOG LPSRVH D VHULHV RI UHTXLUHG SHUPLWWLQJ DOOR
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over these types of wet-

ODQGV LPSRVH QHZ SHUPL)
IHHV DQG 2QHV DQG FUHDW
new rulemaking authority.

While the legislation contains

VHYHUDO H[HPSWLRQV WKH
is a concern from several

industries that the new law

is overly broad and would

create a tremendous admin-

istrative burden on numerous

property types that may be

covered under the Act.

7KLV LV DQ LVVXH WKDW KDV EHHQ DURXQG IRU VHYHUDO \HDUV IROORZLQJ
legislation successfully passed out of the House Energy & Environment Committee early in the year

RQ D YRWH RI +RZHYHU WKH ELOO GLG QRW DGYDQFH RQ WKH +RXVH )
LFDQW RSSRVLWLRQ IURP WKH 6WDWH DJHQFLHV WKDW ZRXOG EH UHVSRQV|
several concerns raised by the business community.

Clean Transportation Standard Act Likely to Continue to Garner Attention

SB41 .RHKOHU FRQFHUQLQJ WKH DGRSWLRQ RI D &0HDQ 7UDQVSRUWDWLRAQ
VLRQV LQ WKH WUDQVSRUWDWLRQ VHFWRU ZDV DPHQGHG LQ WKH 2QDO ZHH
WLRQ WKDW WKH PDWWHU PD\ EH DOLYH IRU FRQVLGHUDWLRQ +RZHYHU WHK
20H D UHYLVHG YHUVLRQ RI WKH RYHUDUFKLQJ SURSRVDO ,W LV H[SHFWHG
terialize ahead of the Veto Session. The measure has been discussed over the last several years and

received a subject matter hearing this year in the Senate Energy and Public Utilities Committee.

8QGHU 6% WKH OHJLVODWLRQ UHTXLUHV WKDW WKH 6WDWH DGRSW D FOF}
WKH OLIHF\FOH FDUERQ LQWHQVLW\ RI IXHOV IRU WKH JURXQG WUDQVSRUW
legislation provides that the clean transportation standard must take the form of a credit market-

place monitored by the IEPA. In addition to setting various regulations on the industry and allowing

IRU DJHQF\ RYHUVLJKW WKH ELOO RXWOLQHV VHYHUDO SHQDOWLHV IRU IDL
IRU VXEPLWWLQJ IDOVH LQIRUPDWLRQ /DVWO\ WKH OHJLVODWLRQ ZRXOG U
fuel supply forecast.

7KH ,/ &KDPEHU KDV VWD\HG HQJDJHG RQ WNEUVRAL WrXthe métezdivErthe LW LV
impact on distinct segments of our membership.

Effort to Pass Polystyrene Container Ban in Food Service Stalls Despite Significant
Pressure from Environmental Lobby

SB 1531 (Fine/Gong-Gershowitz) would seek to create the Disposable Food Service Container Act

LQ DQ HIIRUW WR E\ SURKLELW WKH VDOH RU GLVWULEXWLRQ RI GLVSR
DUH HLWKHU ZKROO\ RU LQ SDUW FRPSRVHG RI SRO\WVW\UHQH IRDP 7KH OHJ
penalties for violation of the Act and contains some home rule provisions concerning local action.

7KH HIIRUW SDVVHG RXW Rl WKH 6HQDWH LQ DQG KDG PDGH LWV ZD\ RQV
IDLOHG WR SDVV LQ WKH VSULQJ RI 7KLV \HDU WKH HQYLURQPHQWDO F
RI LWV WRS SULRULWLHV 2SSRVLWLRQ OHG E\ WKH &KHPLFDO ,QGXVWU\ &R
JURXSV LQFOXGLQJ WKH ,/ &KDPEHU SXVKHG EDFN DQG HQJDJHG VHYHUDO
ate caucus to explain the drastic negative economic impact that this ban would have on manufactur-

HUV GLVWULEXWRUV DQG UHWDLOHUV WKDW UHO\ RQ SRO\EWde¢dQH IRDP F
to the Rules Committee
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Notable Legislation that Passed Both Houses
7KHUH ZHUH VHYHUDO SLHFHV Rl OHJLVODWLRQ WKDW SDVVHG ERWK KRXVH

SN \WRULQJ %HORZ LV D OLVW RI VRPH RI WKH PRVW QRWDEOH

z

HB5524 6HYHULQ % U\Eags®d Both Mouses UHTXLUHV &2*)$ WR SXEOLVK D UHSIH
lining any charges levied on a residential customer’s monthly bill outside of delivery or supply
charges. SUPPORT.

SB3917 )LQH )DYHU 'LA2sed Both Houses DPHQGV WKH (3% $FW FRQFHUQLQJ 1:
SHUPLW UHTXLUHPHQWY WR PRQLWRU IRU 3)$6 DW VSHFL2HG LQWHUYDO
tain monitoring information from major facilities and major industrial facilities.

HB 4514 6\HG 9L OOLY OP&sBed Both Mouses DGGYV DGGLWLRQDO UHTXLUHPHQWYV
utilities to notify customers and the public of the right to request a public forum ahead of a

scheduled general rate increase. Outlines new responsibilities of the ICC to comply with public

forum requirements.

SB 4025 (Villivalam/Olick-
DO PBsé¢ed Both Houses
amends the EPA Act to create
new requirements around
responsibilities of property
owners as they relate to lead
service line replacement proj-
ects conducted by community
water supplies.

HB 4403 +RIIPDQ %H ®@a¥sedBath Houses DPHQGV WKH (3% $FW WR HVWDEOLVK
guidelines required on the shipment and transport of potentially infectious medical waste. In-

creases the transport fee for medical waste from $0.03 to $0.05 per pound of medical waste.

The bill was negotiated with industry.

HB 4418 ODVRQ ORUUL VP&&edBbtWHouses DPHQGV WKH (3% $FW WR UHTXLUH W
to develop a Stormwater Pollution Prevention Plan to be considered in NPDES permit issuanc-

es for federally regulated facilities. Requires the review to apply to the control of plastic pellets

or other preproduction plastic materials.

HB4941 ODVRQ ORUUL VP&&edBbtWHouses DPHQGV WKH (3% $FW FRQFHUQLQJ /.
fund expenditures to allow for the use of these funds to reimburse certain costs incurred by
property owners for the removal of tanks over 30 years old.

HB 5317 $YHODU )HLJHQ R&seeWBoth Bouses DPHQGV WKH 3HWUROHXP 8QGHUJL
6WRUDJH 7/DQNV WLWOH RI WKH (3% $FW WR DOORZ IRU FRXQWLHV RU P.
LQYHVWLIJDWH RU WDNH FRUUHFWLYH DFWLRQ ZLWK UHJDUG WR RUSKD
cordance with the LUST Fund program.

SB3272 &XQQLQJKDP +RIIMPBsQed BbtiyHouses DPHQGV WKH 3XEOLF 8WLOLWLH
cerning renewable access plan updates required to be undertaken by the ICC. Allows for the
Commissions to retain the services of technical experts to help carry out the plan updates.

SB3273 &XQQLQJKDP +RIIMPBsQedBbtyHouses DPHQGV WKH 3XEOLF 8WLOLWLH
quire an expedited process for electric distribution companies’ interconnection requests made
for public school projects.
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z

z

HB 2955 5DVKLG 9LOOL Fa3sdBoth Hblses FUHDWHV WKH 3)$6 :DVWHZDWHU &L
SURWHFWLRQ &RPPLWWHH WR UHVHDUFK DQG UHSRUW RQ FHUWDLQ 2QG

HB5541 ORHOOHU -RK Q4R Both Mouses VHWV QHZ VWDQGDUGY DQG UHJXOD
around allowable permitted organic waste composting operations in the State.

Miscellaneous Legislation That Stalled

7KLV 6HVVLRQ WKHUH FRQWLQXHG WR EH GLVFXVVLRQV DURXQG VHYHUDO SL
GXFHG 0DQ\ RI WKHVH SLHFHV RI OHJLVODWLRQ ZHUH VXSSRUWHG E\ WKH HQ
JDUQHUHG PHGLD DWWHQWLRQ +RZHYHU QRQH RI WKHVH FRQFHUQLQJ PHDV

z

HB 4773 (Gabel) Climate Change Superfund/SB 2981 (Guzman) Climate Change Superfund
ZRXOG KDYH FUHDWHG WKH &OLPDWH &KDQJH 6XSHUIXQG $FW ZKLFK ZF
VXEVWDQWLDO IHH RQ ©UHVSRQVLEOH SDUWLHVa L H IRVVLO IXHO HPI
Committee and was  re-referred to House Rules . The Chamber is strongly =~ OPPOSED.

HB 1146 (Ness) amends the Solid Waste Planning and Recycling Act to prohibit grocery stores

and food service retailers in lllinois from providing or selling single-use plastic carryout bags 18
months after the bill becomes effective. The bill was assigned to the House Executive Com-
PLWWHH KRZHYHU GLG QRW UH Fe-ré&faried o NMdrss RulBsQ G TEeDOViamber is
strongly OPPOSED.

HB 4272 (Crawford) /SB 3974 (Aquino) were related pieces of legislation that would have set
new regulations around the need to place subjective labels on gas appliances manufactured
and sold at retail in the State. This measure is similar to an effort in Colorado that required
labeling of certain household gas appliances. That law is currently subject to litigation. The
Chamber is OPPOSED and the bill was re-referred to House Rules

SB 2907 (Murphy) amends the Municipal Code to require that public utilities disclose to mu-

QLFLSDOLWLHV YLD DXGLWV RI WKH SXEOLF XWLOLWLHV FXVWRPHU VSH
HQFRPSDVV VHYHUDO W\SHV RI GLVFORVXUHV LQFOXGLQJ PRQWKO\ XVI
WD[HV FROOHFWHG DQG RWKHU LQIRUPDWLRQ 7KH ELOO SDVVHG RXW
8WLOLWLHV &RPPLWWHH KRZHYHU IDLOHG WR DGY peQdidie®iQ WKH 6HQDW
Assignments . The Chamberis OPPOSED.

HB 1175 0D\2H OSB 1436 (Johnson) amends the EPA Act to impose severe new require-

ments on owners or operators of CCR surface impoundments at electricity generating plants

ORFDWHG QHDU /DNH OLFKLJDQ :KLOH WKH ELOOV GLG UHFHLYH FRQVL(
legislation did not receive any vote in either the House or Senate and was re-referred to House

Rules and Senate Assignments . The Chamberis OPPOSED.

HB 1612 (Canty)/HB 5366 (Canty) creates the lllinois Appliance Standards Act. Under the new

$FW WKHVH SLHFHV RI OHJLVODWLRQ ZRXOG UHTXLUH WKH ,(3%$ WR DGR
IRU YDULRXV SURGXFWY DQG UHTXLUH RQHURXYV QHZ WHVWLQJ FHUWL?
products. While the bill was posted for Committee on several occasions in the House Energy &

(QYLURQPHQW &RPPLWWHH WKH ELOO GLG r&efévred td Holise/RUlES aMRWH DQG Z
Senate Assignments . The Chamberis OPPOSED.

HB 5600 (Ortiz)/ SB 3732 9HQWXUD FUHDWHV WKH :DUHKRXVH 3ROOXWLRQ 5HC
orders the IEPA and Pollution Control Board to adopt rules establishing warehouse review pro-

grams. The Act would in effect require for new emissions-reductions targets and air pollution

mitigation efforts to be required in the warehousing industry. While neither the House nor Sen-

DWH ELOO DGYDQFHG WKH +RXVH 6SRQVRU GLG KROG D VXEMHFW PDW\
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Environment Committee.  Re-referred to House Rules and Senate Assignments . The Chamber is
strongly OPPOSED.

SB3362 6LPPRQV FUHDWHV WKH ODNH 3ROOXWHUV 3D\ $FW ZKLFK DPRQ
FDOO\ LQFUHDVHV WKH SHQDOWLHY DFURVV VHYHUDO GLIIHUHQW FRQVI
WKH 'UXJ 7DNH %DFN $FW WKH &RQVXPHU (OHFWURQLFV 5HF\FOLQJ $FW

$FW 7KH ELOO GLG QRW JHW DVVLJQHG WR D VXEVWDQWLYHHRFRPPLWWH
POSED.

SB3704 *X]PDQ DPHQGV WKH OHWURSROLWDQ :DWHU 5HFODPDWLERQ 'LVW
FUHDVH VHYHUDO 2QHV DQG SHQDOW\ DPRXQWV IRU YLRODWLRQV RI WK
WR D VXEVWDQWLYH FRPPLWWHH DIWABRPGEEDQJ 7KH &KDPEHU LV

SB 3742 (Jones) creates the Single-Use Plastic Bag Taxation Act to impose a $0.05 fee on
every retail checkout bag offered to a retail customer at checkout. The bill was not assigned to
D VXEVWDQWLYH FRPPLWWHH DIWHWODPRDSEDN. 7KH &KDPEHU LV
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Summary

$IWHU QHDUO\ 2YH \HDUV RI FRQVWDQW
WKH EXVLQHVV VLGH RI KHDOWKFDUH W
DQG *RYHUQRU UHOHQWHG PRVWO\ GXI
Spring Session. Perhaps in part because of the

many industry-changing and transformative

pieces of legislation that have already been

SDVVHG WKH +HDOWKFDUH 3URWHFWLR
WKH 3UHVFULSWLRQ 'UXJ $IIRUGDELOLW
DQG WKH +3%$ H[SDQVLRQ :KDWHYHU WK
partial respite was welcomed as the impacted

industries try to get their feet underneath them

and start complying with the staggering new

regulations.

$V VWDWHG WKRXJK LW ZDV RQO\ D VPDOO UHGXFWLRQ LQ SUHVVXUH DQG
GDWHV KRVSLWDO RSHUDWLRQDO UHJXODWLRQV DQG SKDUPDFHXWLFDO P
VWLOO 20HG DV XVXDO ,W GLG QRW EHFRPH FOHDU XQWLO DIWHU WKH PLG'
the most impactful pieces would never even receive a hearing.

7KH PRVW VLIJQL?FDQW VSHFWHU KDQJLQJ RYHU WKH KHDOWKFDUH VSDFH ZI
to pass something WR FUHDWH D VWDWH UXQ 3UHVFULSWLRQ 'UXJ $IIRUGDELOLW
PRQO\ UHIHUUHG *LYHQ WKH HOHFWLRQ \HDU DQG WKDW DWWHPSWV DW ©OIL
SROLWLFDOO\ SRSXODU DQG WKHUH ZHUH IHZ VSDFHV OHIW WR UHJXODWH
concerning piece for a majority of the 2026 session.

ORYHPHQW RQ 3'$% PD\ KDYH EHHQ WKH PRVW FRQF}F 1( Q3F—SEHFH—EXW LW
ZDVQ-W WKH RQO\ FRQFHUQ DQG WKH OHJLVOPWXUH VDZ HLWKHU QHZ RU
duced initiatives on mental health and substance use coverage parity;

JRLQJ EH\RQG ZKDW ZDV LQFOXGHG LQ WKH +3$ DQG WV WUDLOHU H[EDQVL
SUHVFULSWLRQ GUXJ GLVSHQVLQJ IHHV SUHVFULSWLRQ GUXZ "PSRUWY BQ
ratios for hospitals.

2XW RI WKH KXQGUHGV RI ELOOV WKDW WKH ,00LQRLY &KDFEMU 2DV WUDFN
few remained viable after the March primary and subsequent Committee _—

'"HDGOLQHV 7KH IRFXV VKLIWHG WR RQO\ D VPDOO QXPEHU RI L.wH.V DQG 3
dominated the conversation until the dwindling hours of legislative session this Spring.

:KLOH WKHUH LV VWLOO D ORQJ URDG DKHDG IRU ,O0LQRLV EXVLQHVVHV Dt
KHDOWKFDUH VSDFH DV D UHVXOW RI WKH VLIJQL?2FDQW OHGLFDLG UHGXFWLI
LWV LQ WKH 2% %% DQG WKH DGGHG UHJXODWRU\ EXUGHQ FUHDWHG LQ WKH
VHVVLRQ ZDV PRVWO\ D ZLQ WKURXJK LQDFWLRQ 9HWR DQG /DPH 'XFN 6HVV
IRU QRZ ZH FDQ EUHDWKH HDV\

PDAB

JRU DV ORQJ DV WKHUH KDV EHHQ OHJLVODWLRQ WR FUHDWH DQ ,O0LQRLV
merce has been opposed. In recent years the idea has not only gained steam here in lllinois but
across the country as multiple states have enacted a version of their own PDAB.
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Prescription Drug Affordability Boards are state-level bureaucracies created with the purpose of

UHYLHZLQJ DQG LQ VRPH FDVHV VHWWLQJ SUHVFULSWLRQ GUXJ SULFHV ZLW
FXUUHQWO\ 3'$%V WKURXJKRXW WKH FRXQWU\ IRXU RI ZKLFK KDYH WKH DX
limits (UPLs) while some of the remaining seven have some authority to intervene if a drug price is

GHHPHG WRR KLJK WKH\ SUHGRPLQDQWO\ UHYLHZ DQG PDNH UHFRPPHQGDWL
state. The proposal in HB 1443 (Syed) and SB 3496 (Harmon/Syed) more closely resemble the former.

+% 6\HG DV HYLGHQFHG E\ WKH ©ORZ2% ELOO QXPEHU ZDV 20HG DW WK
$VVHPEO\ 7KH OHJLVODWLRQ IDLOHG WR JDLQ WUDFWLRQ DV GLG-LWV SUH
EO\ GXULQJ WKH VSULQJ VHVVLRQ DV WKH *RYHUQRU-V KHDOWKFDUH S|
took priority and the addition of a PDAB to the ever-growing list of regu-

lations would only further muddy the water. ‘ ‘

$W WKH EHJLQQLQJ RI WKH VHVVLRQ WKH +RXVHFESa&sQong s theke bids Been
indicated that she would prioritize moving HB 1443 and began holding legislation to create an lllinois

limited stakeholder meetings on the legislation. Complaints soon began o

DV WKH PHHWLQJV H[FOXGHG 0DUJH vzbwkv RI bFwXBOPVIRINPURGEamss of
WKH ,00LQRLV &KDPEHU 7KH ,00LQRLV &KDPEHU D OBUEEEMADRERKEPRASEH
VWDNHKROGHUV PDGH VHYHUDO IDLOHG DWWHPSWV DW LQFOX’I’

After several months of inaction and no verbal commitment from the

VSRQVRU RQ ZKHWKHU VKH ZRXOG FDOO WKH ELOO WKH SURVSHFWV RI +%
HU VKRUWO\ DIWHU WKH HOHFWLRQ ZRUG VSUHDG WKDW WKH VSRQVRU ZR:
Healthcare Availability and Accessibility Committee during the Committee Deadline week in attempt

to keep the issue alive. The lllinois Chamber once again shared its concerns with the sponsor and

approached Chairwoman Manley on the topic.

'XULQJ WKH ODUFK WK &RPPLWWHH KHDULQJ WKH VSRQVRU DQG DGYRFDW
port for passage to the House Floor if they committed to holding the bill on Second Reading before

bringing an agreed amendment back before the Committee. Opposition contended that there had

not been productive conversations and their concerns were not being heard previously so were du-

bious about a shift in the future.

7KUHH ZHHNV ODWHU DQG DIWHU PXOWLSOH RQH VLGHG QHJRWLDWLRQV DQ

ZDV 20HG 7KLV DPHQGPHQW zZDV D GHDO FXW E\ RWKHU EXVLQHVV UHSUHVF

the damage. The amendment established the PDAB as a “pilot program” (repealing only the associ-

DWHG )XQG IRU 2YH \HDUV DQG OLPLWV WKH VHWWLQJ RI 83/V WR WKH 2UVW

no means was this an agreed amendment and the lllinois Chamber remained opposed as did a ma-

MRULW\ RI WKH RULJLQDO RSSRVLWLRQ 1HYHUWKHOHVV +)$ ZDV SRUWUD)
WK &RPPLWWHH KHDULQJ DQG LW UHFHLYHG WKH PDMRULW\ UHFRPPHQGD

JORRU /DWHU WKDW HYHQLQJ +% ZDV FDOOHG RQ WKH +RXVH )J)ORRU DQ

$V WKH GHEDWH EHJDQ WKH +RXVH 5HSXEOLFDQ )ORRU /HDGHU FDOOHG IR
ELOO ZHUH WR UHFHLYH WKH UHTXLVLWH QXPEHU RI YRWHY DQG VKRUWO\ W
er announced the bill was pulled from the record before any vote could be taken. No one seemed ex-

DFWO\ VXUH ZK\ WKH ELOO ZDV SXOOHG PD\EH WKHUH ZHUH QRW HQRXJK P|
DQG EHFDXVH LW ZDV 7KLUG 5HDGLQJ '"HDGOLQH WKH PDMRULW\ SDUW\ ZDQ
SHUKDSV WKH VSRQVRU GLG QRW KDYH D 2UP +RXVH '"HPRFUDWLF YRWH UF
‘HOFK EHIRUH DQ\ FRQWURYHUVLDO PHDVXUH FDQ JHW FDOOHG R® WKH )OR
tion was relieved.

Just a little over a month went by with no further action on the bill until May 19th when Rep. Syed
20HG D JXW DQG UHSODFH DPHQGPHQW RQ 6% LQ WKH +RXVH DQG FRRSW
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tion of PDAB in hopes that there would be quick passage out of the House and concurrence in the
Senate. HFA #1 to SB 3496 created an identical PDAB pilot program as provided for in HB 1443 as
amended by HFA #4.

This time the bill and amendment were sent to the House Executive Committee instead of the House

Availability and Affordability Committee where the membership had heard and debated the previ-

ous iterations of the bill. That point was not lost on the minority membership of the House Executive

&RPPLWWHH VRPH RI ZKRP DUH RQ ERWK &RPPLWWHH UROOV 2QFH DJDLQ
reasonable compromise despite all of the continued opposition. The Committee would recommend

the House adopt HFA #1 to SB 3496 8-4-0.

7KH IROORZLQJ GD\ 0D\ WKH +RXVH FDOOHG 6% RQ WKH )ORRU DQG D
QDUURZO\ SDVVLQJ WKH ELOO RYHU WR WKH 6HQDWH ,Q WKH 6HQDWH
sponsor and the bill was placed on the Calendar Order of Concurrence. Given the sponsor in the

6HQDWH FRQFHUQ JUHZ KRZHYHU LW ZDV VRRQ XQGHUVWRRG WKDW WKLV :
vent the bill from progressing through that Chamber and the bill failed to receive another vote.

SB 3496 remains on the Calendar Order of Concurrence in the Senate. Motions to concur are not

subject to the ordinary deadlines established in the House and Senate Rules and therefore still con-

VLGHUHG ©0OLYH? XQWLO 6HVVLRQ 6LQH 'LH %HFDXVH RI WKLY WKH ,00LQR
Senate when the body returns for Veto in November.

Downcoding

Health insurance carriers have seen the brunt of the blame for rising healthcare costs across the

FRXQWU\ EXW HVSHFLDOO\ KHUH LQ ,00LQRLYVY EHLQJ WKH SULPDU\ WDUJH\
SDVVHG WKLV SDVW KDOl GHFDGH DOO WKH ZKLOH VWLOO EHLQJ H[SHFWHG
coverage with no corresponding price increases. When bans on step-therapy and prior authorization

KDYHQ-W 2[HG WKH FRVW LQFUHDVHV VRPH SRLQWHG WR WKH SUDFWLFH RI

Downcoding is the colloquial term used to describe when a health insurance carrier provides cov-

erage for a smaller sum or less costly procedure than was prescribed (coded) by a physician. This

practice is usually the result of a satisfactory alternative for treatment that is within the coverage

VFRSH RI WKH SDWLHQW RU EHFDXVH RI LQVXI2FLHQW RU LQFRUUHFW GRFX]

tion. On the opposite side of the spectrum is the illegal practice of “up-

coding” in which a provider bills for unnecessary procedures or treat- ‘ ‘

ments that are more costly or does not provide treatment at all but still o ]

bills insurance. The lllinois Chamber was the fi
business TOL¢p to raise alarms

7R FRPSOLFDWH WKRVH PDWWHUV WKHUH DUH FODLtﬁglg\is?agfign Ia'r?dHV\ya\é éNmKolr%W

are implementing Al tools to automatically downcode procedures and ) 9 9

WUHDWPHQWY LUUHVSHFWLYH RI HYDOXDWLRQ GRFWﬁU—P@W‘MW@RR}tOZ’DW&RXV\

review. SB 3114 .RHKOHU &K X @B 4138(Ghung) were introduced

this year with the intention of curtailing the alleged automated process , ,

for downcoding.

6 % DQG +% DV LQWURGXFHG ZRXOG KDYH SURKLELWHG KHDOWK LQV
automated systems to downcode claims and would have required physician approval for downcod-

LQJ IRU FHUWDLQ FKURQLF LOOQHVVHV 7KHVH SLHFHV KDG WKH SRWHQWLEC
how insurance companies operate and their ability to provide coverage for individuals and employer

sponsored healthcare plans.

7KH ,00LQRLV &KDPEHU ZDV WKH 2UVW EXVLQHVV JURXS WR UDLVH DODUPYV
WKH 2UVW RI DQ\ JURXS WR RSSRVH $W WKH 2UVW 6HQDWH ,QVXUDQFH &RPF
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Senate sponsor who is often tapped to carry some of the more complicated and impactful pieces of
OHJLVODWLRQ LQ WKH PHGLFDO VSDFHV LQGLFDWHG WKDW KH ZDV JRLQJ V
bill before moving it in earnest.

$W WKH WLPH WKH LGHD WKDW DQ\ DJUHHPHQW FRXOG EH UHDFKHG RQ WKH
the two sides were miles apart. No vote was taken on the bill during that Committee hearing. Nearly

a month later the bill would be put on the agreed bill list after the sponsor ensured the Committee

PHPEHUVKLS QHJRWLDWLRQV ZHUH SURYLQJ IUXLWIXO ,Q WKH +RXVH QR D
as the wheels were already in motion on SB 3114.

By the time Third Reading Deadline for bills in the chamber of origin had come around for both the

+RXVH DQG 6HQDWH QR 2QDO DJUHHPHQW KDG EHHQ UHDFKHG E\ VWDNHKR(
20HG WR VKRZ JRRG IDLWK DQG WKDW WKH SURFHVV FRQWLQXHG WR ZRUN
&RPPLWWHH SXW WKH PHDVXUH RQ WKH DJUHHG ELOOV OLVW DQG WKH &RF
adopt SFA #1 on a vote of 11-0-0.

$V WKH ODVW IHZ GHWDLOV ZHUH EHLQJ ZRUNHG RXW DQG WR HQVXUH WKD
IHZ LVVXHV LQ WKH +RXVH DV SRVVLEOH WKH +RXVH ,QVXUDQFH &RPPLWWH
6 % IRU OD\ WK EHIRUH WKH ELOO KDG HYHQ SDVVHG WKH 6HQDWH $V L
WKH 2QDO DPHQGPHQW ZRXOG EH UHDFKHG SULRU WR WKLV KHDULQJ DQG W
WDLO WR WKH &RPPLWWHH 6)$ ZRXOG JR RQ WR 2[ VRPH WHFKQLFDO LVVX
ZKDW 6)$ GLG ZzDV PDNH WKH QHZ OHVVRQHG UHVWULFWLRQV RQ WKH XV}
WR 0DQDJHG &DUH 2UJDQL]DWLRQV 0&2V RU LQ RWKHU ZRUGV SUHGRPLQD

With the agreement in place and having removed any real direct impact on lllinois Chamber mem-

EHUVKLS WKH &KDPEHU UHPRYHG LWVHOI IURP WKH FRQYHUVDWLRQ DQG W
forward. SB 3114 would go on to pass both chambers unanimously by May 27. It is expected that the

Governor will sign the bill into law once transmitted.

Beyond Parity

$IWHU VLIQL2FDQW VXFFHVVLYH YLFWRULHV LQ HVWDEOLVKLQJ JUHDWHU S
DQG VXEVWDQFH XVH WUHDWPHQWYVY WKURXJK WKH +3% H[SDQVLRQ ZK|
prior authorization for most mental and behavioral health and substance use treatments and PA 104-

ZKLFK VHW WKH ©3RRU2 IRU FRYHUDJH WKRVH VDPH WUHDWPHQWYV 5HS /
would go beyond creating parity for mental health and substance use.

HB 4585 (LaPointe) would require health insurers to provide coverage for residential treatment

center stays for substance use and HB 4785 (LaPointe) would require insurers to provide funding to

the lllinois Department of Insurance for the creation and management of expanded mental health

crisis services. While the lllinois Chamber and its membership are sympathetic to the serious issues

WKH 5HSUHVHQWDWLYH KDV SDVVLRQDWHO\ DGYRFDWHG IRU WKH XQGXH E:
beleaguered industry would inevitably raise premium costs for employers and therefore OPPOSED

both pieces of legislation.

JRUWXQDWHO\ WKHUH ZzDV OLWWOH DSSHWLWH IRU WKHVH PHDVXUHV DQG
UHDFK WKH +RXVH )ORRU QHLWKHU ZRXOG EH F BRCe@iedtd RleD ¥fRWH DQG ZRX
failing to pass the Third Reading Deadline.

Executive Bill Summary

%HORZ LV D OLVW RI ELOOV ZLWK D VKRUW VXPPDU\ WKDW WKH ,00LQRLV &
YLHZHG DV VLJQL2FDQWO\ LPSDFWIXO WR PHPEHUVKLS RU LQ PRVW LQVWDC
comprehensive of the entire universe of legislation on healthcare.
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SB3114 .RHKOHU &KX @dssedthoth Houses WKH ELOO UHVWULFWV WKH XVH RI ©
Medicaid health cases and is only applicable to MCOs. The bill is the result of months of nego-
WLDWLRQV DQG DV SDVVHG ERWK KRXVHWOROSHIOROLQRLY &KDPEHU KDV

HB 3605 (Lilly/Hunter)- Genetic testing/screening insurance coverage mandate. The legisla-
tion breaks a coverage agreement made in 2024 by carriers and advocates. The bill originally

SDVVHG LQ 0DUFK RXW RI +RXVH ,QVXUDQFH DQG WKH VSRQVRI
DPHQGPHQWY QRQH RI ZKLFK ZHUH DJUHHG WR EHIRUH WKH +RXVH SDV
DQFH SDVVHG DV DPHQGHG E\ 6&$% RQ D YRWH RI 2SSRQHQWV WR

&KDPEHU UHPDLQHG VWHDGIDVW DQG HYHQWXDOO\ WKH OHJLVODWLRQ
have reached) and has since been  re-referred to Assignments . OPPOSE

HB 4327 /LOO\ .RHKKB2871 ORHOOHU .RHKOHU UHSUHVHQW WKH ©VLVWHU?
340B. HB 4327 requires the IL Dept of Insurance to conduct a study of the 340B program in

lllinois if and on if HB 2371 becomes law. HB 2371 provides that no institution or entity may

interfere or prevent a hospital or covered pharmacy from participating in the federal 340B

program. Both measures have Passed Both Houses .

HB 1443 (Syed)/ SB 3496 (Harmon/Syed)- HB 1443 as amended by HFA #4 would establish
a “pilot program” Prescription Drug Affordability Board (PDAB) in lllinois as independent
entity with setting the upper payment limits (UPLs) on the 10 Medicare negotiated drugs

DV SDUW Rl WKH IHGHUDO ,Q3DWLRQ 5HGXFWLRQ $FW +% - ZDV DEUXS
cord during House Floor debate. Rep. Syed would eventually amend SB 3496 with identical
ODQJXDJH DQG QDUURZO\ SDVV LW RXW RI WKH +RXVH 7KH 6HQDV

WR FRQFXU DQG WKH EL CGaletddrropde@iConcuridhked . Motions to concur are

QRW VXVFHSWLEOH WR WKH RUGLQDU\ GHDGOLQHV LQ WKH +RXVH DQG
XQWLO VHVVLRQ VLQH GLH :KLOH WKH PRWLRQ FRXOG EH WDNHQ XS GX
no indication the Senate President intends to make the motion at this time. OPPOSE

SB2762 ORUULVRQ ORUJDQ 6HL]XUH GHYLFH FRYHUDJH 1R DJUHHPHQW
DPHQGPHQWY ZHUH 20HG RQ WKH ELOO EXW WKH ELOO XOWLPDWHO\ SD
bipartisan majorities. The Illinois Chamber took NO POSITION on the legislationas  Passed

Both Houses .

SB2873 6LPPRQV 6LQJOH SD\HU KHDOWKFDUH 7KH ELOO ZDV DVVLJQHG
Health and Human Services but was never called for a vote before being re-referred to Assign-
ments . OPPOSE

SB 2899 (Preston/Evans) Stuttering therapy coverage. The bill began with Sen. Preston and
5HS (YDQV LQ WKH 9HWR 6HVVLRQ RI ZDV ZRUNHG WKURXJK FRPSUR
now Passed Both Houses unanimously after being amended by SFA #1. NO POSITION

HB4490 +HUQDQGI3B29%40 -RKQVRQ 2SHUDWLQJ 5RRP 7THFKQLFLDQ WKLUG
cation. These measures were defeated during the spring session of 2025. The lllinois Cham-

ber assisted in the opposition efforts. The 2026 versions both failed to receive a substantive

vote before being  re-referred to Rules and Assignments . OPPOSE

HB 4461 (Briel) Hospital Liens. As ~ Passed Both Houses WKH ELOO SURKLELWYV D KRVSLWD
ting a lien against a patient’s primary residence for medical debt. While there was no signif-

LFDQW RSSRVLWLRQ WKH ELOO VWLOO UHFHLYHG PL[HG UROO FDOO YR
legal system. The Illinois Chamber took NO POSITION after the lead negotiators came to

agreement with the sponsor.
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HB 4785 (LaPointe) Behavioral Health Parity. HB 3019/PA 104-28 (HPA expansion). The bill
contained an expansion that would require coverage parity for behavioral health going beyond
those provisions in the Healthcare Protection Act and the subsequent expansion under PA
3DVVHG RXW RI +RXVH +XPDQ 6HUYLFHVY RQ D YRWH RI EXW WI
RYHUFRPH RSSRVLWLRQ DQG 2QG DJUHH P H@®réddo RuesD PGPRGSEH Q W

HB 4585 (LaPointe) Substance Abuse coverage. The bill creates an identical situation as
above for substance use coverage parity. Passed out of the House Insurance Committee on a
vote of 9-6-0 before being re-referred to Rules . OPPOSE

HB 3512 % XFNQHU +RVSLWDO 6WDI2QJ %HG 7KH ELOO ZDV RULJLQDOO\ 2(
but there was a motion to waive House Rule 21 (override a committee hearing for a subject

PDWWHU KHDULQJ DQG ZDV KHDUG DJDLQ RQ LQ +RXVH $SSURSUL
Services before being  re-referred to Rules . OPPOSE

HB 4233 %ULHO (5 .LRVNV 7KH 6SRQVRU ZRUNHG RQ DPHQGPHQW WR UHI
DQG SDVVHG XQDQLPRXVO\ RXW RI +RXVH +HDOWK &DUH $YDLODELOL
on the House Floor before being re-referred to Rules . NO POSITION as passed Committee.

SB 3365 (Aquino/Moeller) FY27 Medicaid Omnibus. Passed Both Houses . NO POSITION
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After the committee deadlines in both cham-

EHUV OHJLVODWLYH DFWLYLW\ LQ WKH
and infrastructure policy space was limit-

HG +RZHYHU GXULQJ WKH 2QDO ZHHN R
VHVVLRQ WKH WUDLOHU ELOO WR ODVW
RPQLEXV ZDV 20HG PRYHG WKURXJK FRI
and passed both chambers.

Mass Transit

7TKHUH-G EHHQ WDON WKURXJKRXW WKH
EHJDQ ODVW )DOO WKDW D WUDLOHU EI
mass transit omnibus would be needed. With

VXFK D PDVVLYH XQGHUWDNLQJ \HDUV |
holder discussions and expansive changes in
VWDWXWH WHFKQLFDO FRUUHFWLRQV ZHUH H[SHFWHG $FFRUGLQJ WR 6HQL
Rl FROODERUDWLRQ EHWZHHQ WKH +RXVH 6HQDWH *RYHUQRU-V DGPLQLVW

HB 2335 (Delgado/Villivalam) passed the House on a vote of 74-39-0 after passing the Senate 36-

7KH WUDLOHU LV IRU ODVW IDOO-V 0DVV 7UDQVLW 2PQLEXV 6% 3%
9HWR 6HVVLRQ 7KDW ELOO DW RYHU SDJHV SURYLGHG VLJQL2FDQW UH
DQG QHZ PDVV WUDQVLW IXQGLQJ IRU WKH &KLFDJRODQG DUHD DQG GRZQV\
GLYHUVLRQ RI VDOHV WD[ UHYHQXH RQ PRWRU IXHOV VDOHV WR WUDQVLW F
RTA to increase its sales tax by 0.25%.

2Q WKH :RRU /HDGHU 'HOJDGR VWDWHG WKDW FKDQJHV WKURXJKRXW WKH (
QDWXUH EXW WKDW PRUH VXEVWDQWLYH WUDQVLW 2[HV DQG GLVFXVVLRQV
JR LQWR HIIHFW WKLV VXPPHU 7KHUH ZHUH D FRXSOH SRLQWV RI FRQWHQW
Delgado stated that the change related to the 85%-15% split on capital funds for downstate transit

IURP LQWHUHVW RQ WKH URDG IXQG zZzDV D OWHFKQLFDO 2[2 DQG WKDW WKH
D VSOLW %DVHG RIl R VXEMHFW PDWWHU WHVWLPRQ\ ODVW®IIIDOO WK
Passed Both Houses .

Procurement Changes Receive Minimal Attention, No Major Legislation Advances

SBURFXUHPHQW SROLF\ UHPDLQHG DQ LPSRUWDQW WRSLF WKURXJKRXW WKH
DOPRVW QR OHJLVODWLRQ RQ WKH WRSLF SDVVHG ERWK KRXVHV (DUO\ LQ
SURFXUHPHQW 6XEFRPPLWWHH KHOG D VXEMHFW PDWWHU KHDULQJ FRYHUL
KRZ WKH 6WDWH FRQGXFWV SURFXUHPHQW GLYHUVLW\ LQ

SURFXUHPHQW SXEOLF SULYDWH SDUWQHUVKLSVY DQG GH

VLIJQ EXLOG DXWKRULW\ H[HPSWLRQV IURP WKH 3URFXUH

PHQW &RGH SURFXUHPHQW DGMBFHQW SROLF\ SURSRYV

DOV DQG WKUHVKROG LQFUHDVHYV

While no comprehensive procurement omnibus

XOWLPDWHO\ HPHUJHG WKH KHDULQJ VHUYHG DV D JXLGH

post for what Senate leadership may potentially

VHH DV YLDEOH OHJLVODWLYH PHDVXUHV RU VXEMHFWV WKDW
would need further discussion and work.
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6HYHUDO ELOOV VRXJKW WR PRGHUQL]H SURFXUHPHQW SURFHVVHV DQG SUF
sility. These included proposals to require agency procurement reports and recommendations for

VWDWXWRU\ SKDBYIHHQWXUD VWUHDPOLQH FRQSBBBEWSFRGQRFDD/QRQ@QOOR?Z
greater use of market-based analysis in lieu of traditional RFP processes SB 3558 3RU2ULR

The committee also considered several proposals intended to provide agencies with additional

project delivery tools. These included authorizing broader public-private partnership authority for

universities (SB 3514 PDNLQJ 'HVLJQ %XLOG DXWKRULW\ SHUPDQHQW WBBWKHU WK
3803 DQG DQ ,'27 SURFXUHPHQW PRGHUQL]DWLRQ LQLWLDWLYH 6% (KL
PRYH LQGHSHQGHQWO\ GHVLJQ EXLOG DXWKRULW\ ZDV XOWLPDWHO\ H{WHQ
omnibus to January 2030.

Several other bills sought to use the procurement process to advance broader policy goals. SB 3307

(Halpin) establishes “buy clean” standards requiring climate impact considerations in construction

material procurement. This standard would be considered in the bidding for state-funded infrastruc-

ture projects to encourage lower emissions. This is a Sierra Club initiative. Proponents would like the

ELOO WR JR IXUWKHU WKURXJK WKLUG SDUW\ YHUL2FDWLRQ DQG RWKHU SUF
go beyond IDOT for these standards. SB 3518 (Ventura) prohibits tropical hardwood purchases and

UHTXLUHV FHUWL2FDWLRQV UHODWHG WR GHIRUHVWDWLRQ 8QGHU WKH ELQ
forestry policies. Neither proposal advanced before adjournment.

SB 3664 (Villivalam) is an IDOT project delivery omnibus

VRXJKW WR XSGDWH DSSUDLVDO VWBQGDUGYV
TXLVLWLRQ SURFHGXUHVY DQG FRQWUDFW FKD
quirement thresholds. While the legislation itself did not

DGYDQFH PDQ\ RI WKH FRQFHSWYV UH3HFW ,'27
project delivery acceleration.

While each of these concepts generated conversation

DPRQJ VWDNHKROGHUVY QRQH SDVVHG ERWK K
advancement after the hearing in the Senate. In the

+RXVH D IHZ ELOOV SDVVHG RIl WKH 3RRU LQF
lated to small business procurement standards. The fate

of these bills was the same in the Senate as well.

IDOT Priorities

During a May hearing before the Senate Appropriations - Public Safety and Infrastructure Commit-

WHH ,'27 6HFUHWDU\ *LD %LDJL RXWOLQHG WKH '"HSDUWPHQW-V SULRULWLF
SURMHFWY XQGHU 5HEXLOG ,00LQRLYVY LPSOHPHQWDWLRQ RI WKH YWDWH-V
IRUWYV WR LPSURYH VDIHW\ PRELOLW\ DQG IUHLJKW PRYHPHQW DFURVV ,0C
Biagi has emphasized project delivery and long-term planning.

IDOT'’s FY27 request included a $5.8 billion operating budget and a $30.2 billion capital budget. As

DOzD\V ,'27 PDGH QR *HQHUDO 5HYHQXH )XQG UHTXHVW 7KH '"HSDUWPHQW |
ELOOLRQ LQ FDVK RQ KDQG LQFOXGLQJ ELOOLRQ LQ WKH 5RDG )XQG DQ
)XQG +RZHYHU 6HFUHWDU\ %LDJL QRWHG WKDW WKH YDVW PDMRULW\ RI Wt
HG IRU FRQVWUXFWLRQ SURMHFWY HQJLQHHULQJ DQG GHVLJQ ZRUN RSHUI
around $600 million required by the federal government. Secretary Biagi said she'd be comfortable

getting fund balance down to around $1 hillion.

'LVFXVVLRQV DQG SULRULWLHV IURP WKH '"HSDUWPHQW DOVR WRXFKHG RQ '
and implementation of Northern lllinois Transit Authority (NITA) and IDOT's role in mass transit.
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FY27 Bond Authorization

SB 3255 (Sims/Rita) passed the House on a vote of 77-39-0 and the Senate on concurrence by a

YRWH RI 7KLV LV WKH %YRQG $XWKRUL]DWLRQ $FW RI ZKLFK DXWKF
OLRQ LQ ERQGLQJ LQFOXGLQJ ELOOLRQ LQ *HQHUDO 2EOLJDWLRQV %RQ

E-Bikes and Micromobility

:KLOH QRW DQ LVVXH WKH &KDPEHU GLUHFWO\ OREELHG WKLV 6SULQJ WKH
PRELOLW\ JHQHUDWHG VLJQL?F BR3¥84(Rilvelan/Nehivdez)Qvebt\dn to pass

ERWK FKDPEHUV LQ WKH 2QDO ZHHN RI VHVVLRQ 5LGHUV RI H ELNHV FDSDE
ZRX0OG QHHG D GULYHU-V OLFHQVH WLWOH UHJLVWUDWLRQ DQG LQVXUDQ
W\ GHYLFH LQFOXGLQJ HOHFWULF VFRRWHUVY DQG VNDWHERDUGVY ZRXOG K
GHYLFHV ZRXOG EH EDQQHG IURP ULGLQJ DERYH PSK RQ VWUHHWYV VLGHZ
an initiative of lllinois Secretary of State Alexi Giannoulias. SB 3484 passed the House 84-16-0 and

the Senate on concurrence 48-7-0.

Housing Availability

'XULQJ KLV )< 6WDWH RI WKH 6WDWH DQG %XGJHW $GGUHVV *RYHUQRU 3U
WL]JHG D KRXVLQJ DIIRUGDELOLW\ DJHQGD )URP D ZRUNIRUFH DQG JHQHUDC
Chamber agrees with the Governor’s assessment that more housing is needed.

The shortage in lllinois is only one part of a much broader national housing crisis. Both locally and

QDWLRQDOO\ WKHUH DUH QXPHURXV FDXVHV 1R PDWWHU ZKDW WKH RULJL
LQDWLRQDU\ SUHVVXUHV PDNH LW GLI2FXOW WR DWWUDFW DQG UHWDLQ W
and businesses.

SB 4060-SB4064 and SB 4071 formed the Governor’'s BUILD housing agenda in the Senate this

Spring. These bills cover everything from zoning preemption to safety standards in apartment build-

ings to impact fee standardization and local inspection acceleration. The Chamber was supportive of

WZR ELOOV LQ WKLV SDFNDJH ZLWK VWURQJ EXVLQHVV QH[XV 6% DQG 6

$W WKH PXQLFLSDO OHYHO WKHVH SURSRVDOV JDUQHUHG VWURQJ RSSRVL\
ORVV Rl ORFDO FRQWURO RU WKH VKLIWLQJ RI SXEOLF XQLRQL]HG ZRUN WF

:KLOH WKH *RYHUQRU=-V %8,/' SODQ JHQHUDWHG D ORW RI FRQYHUVDWLRQ
mentioned above advanced out of either chamber. A fuller description of some of the bills can be
found below.
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Other Notable Legislation in the Infrastructure and Transportation Space

z

HB5081 +DQVRQ 3RU2ULR JLYHV VWDWH DQG ORFDO DXWKRULWLHV PRUH
lower speed limits based on safety and target speeds. This bill Passed Both Houses .

SB 3275 (Joyce/Deluca) IDOT Intersection Safety Review. This bill amends the Department of

Transportation Law to require IDOT to conduct a road safety assessment for the 10 most haz-

ardous intersections under State jurisdiction in Will County south of Interstate 80. The Depart-

PHQW PXVW VXEPLW WKH DVVHVVPHQW WR WKH *HQHUDO $WP&sdEO\ E\ -
Both Houses .

SB 4041 (Murphy/Lewis) O'Hare Sound Mitigation. This bill amends the Permanent Noise Mon-

LWRULQJ $FW WR UHTXLUH DLUSRUW VSRQVRUV WR SUHSDUH QRLVH FR(
EHILQQLQJ QR ODWHU WKDQ 'HFHPEHU DQG HYHU\ 2YH \HDUV WKF
must be publicly posted on the airport sponsor’s website and submitted to the Governor and

legislative leaders. This bill  Passed Both Houses .

HB 4943 (Hoffman/Sims) Telecommunications Theft. This bill amends the Recyclable Metal

Purchase Registration Law to restrict cash payment by recyclable metal dealers for telecom-

munications wire valued at $100 or more and adds “telecommunications wire” to the list of

restricted purchases under the act. The Chamber supports this bill to address the real threat of

HTXLSPHQW WKHIW LQ WKH LQGXVWU\ LWK VWURRadBuSBOUsALYVDQ VXSS
SUPPORT.

HB 4442 (Cochran/Stadelman) extends the repeal of the High-Speed Rail Commission Act
from 2027 to 2030. This bill Passed Both Houses .

HB 4279 O0D\2HOG FUHDWHV WKH 3DVVHQJHU 5DLO 30DQQLQJ $FW HVWDE
rail aspirational frequency targets into the lllinois State Rail Plan and the Long-Range State-

wide Transportation Plan. The bill also directs Metropolitan Planning Organizations to rec-

ognize and plan around these frequency targets. The bill was re-referred to the House Rules

Committee . A similar bill did not advance in the Senate. OPPOSED.

SB 4060 (Hunter) attempts to make middle housing subject to the same permitting process
as a single-family home and limit municipalities’ ability to exclude these home types during
zoning/permitting process. This bill was re-referred to Senate Assignments

SB 4062 (Castro) This bill attempts to standardize Impact fees for developments statewide to
UHGXFH FRVW QHJRWLDWLRQ WLPH XQSUHGLFWDELOLW\ DQG LQFRQVL
different communities. This bill was re-referred to Senate Assignments . SUPPORT.

SB4063 (OOPDQ DPRQJ R WikahuinWipality)dilg to complete its plan review with-
LQ WKH GHDGOLQHYVY HVWDEOLVKHG XQGHU WKH SURYLVLRQV WKHQ WKt}
third-party plan reviewer. This bill was re-referred to Senate Assignments . SUPPORT.

SB 4071 (Martwick) attempts to increase affordable housing at the margins by allowing for the
construction of Accessory Dwelling Units (ADUs) on existing single-family lots without addi-
tional restrictions or delays. This bill was re-referred to Senate Assignments
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2025 Veto Session: General
Assembly Responds to H.R. 1
(i.e., One Big Beautiful Bill)

Prior to the start of the second year of the

WK *HQHUDO $VVHPEO\ WKH OHJLVOD
WKH )DOO 9HWR 6HVVLRQ ORRNHG WR D
eral issues that remained outstanding after
the 2025 spring legislative session. Of notable
VLIJQL2FDQFH LQ WKH WD[ DQG 2QDQFH \
the comprehensive federal tax reform and reg-
ulatory omnibus effort that passed during the
summer of 2025 when Congress enacted H.R.

RWKHUZLVH NQRZQ DV WKH 2QH %LJ %

%LOO *LYHQ WKH VLJQL2FDQW SURYLVL
UDQJLQJ IURP QHZ LQFRPH WD[ EHQH2WYV DQG LQFHQWLYHV IRU LQGLYLGXDC
WDO SROLF\ FKDQJHV DQG IXQGLQJ FKDQJHV ,O00LQRLVY OHJLVODWRUYV DQC
the impact of some of these federal changes during the Veto Session.

8OWLPDWHO\ WKH +RXVH DQG 6HQDWH DJUHHG WR HQDFW WKH IROORZLQJ !
LQ SDUW GHFRXSOH IURP NH\ SURYLVLRQV RI WKH IHGHUDO WD[ FRGH DQG
*OREDO ,QWDQJLEOH /RZ 7D[HG ,QFRPH RU *,/7, LQFRPH PRGL2FDWLRQV SD!
+ 5 ZDV UHSODFHG DQG QDPHG WKH 1HW &)& “THVWHG ,QFRPH 7KH &KDP
ber was strongly opposed to the FY26 Revenue Omnibus (P.A. 104-6)
and the Veto Session Revenue Omnibus.

UnderSB 1911 6LPV 7DUYHU QRZ 3 $ WKHUH ZHUI WKH I2CGRZ
LQJ FKDQJHV

z Makes permanent the Pass-Through Entity (PTE) Tax election.

z 3URYLGHV WKDW IRU WD[ \HDUV DQG WKHUHDIWHU FUHDWHY DQ LQF
PRGL2FDWLRQ IRU WKH ERQXV GHSUHFLDWLRQ GHGXFWERQ . D. HQ XQGl
subsection (k) and (n) of Section 168.

z Adds net controlled foreign corporation (CFC) tested income received or deemed received or
paid or deemed paid under Sections 951 through 965 to income subject to lllinois tax (former-
o\ *,/7,

z ODNHV FKDQJHV WR WKH )LOP 3URGXFWLRQ 6HUYLFHV 7D[ &UHGLW E\ Sl
paid to a loan out company and (i) compensation is made for compensation in Illinois and (ii)
the compensation is for in-State services then the company or its authorized payroll service
company shall withhold tax on the compensation on all payments to loan out companies for
services performed in lllinois by the loan out company’s employees. Provides further that non-
resident employees of loan out companies who perform services in lllinois shall also be consid-
ered taxable nonresidents and shall be subject to tax.

z ODNHV IXUWKHU FKDQJHV WR WKH )LOP 3URGXFWLRQ 6HUYLFHV 7D[ &UH
the credit structure.
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™3URYLGHY WKDW WKH FUHGLW DPRXQW LV HTXDO WR

35% of the lllinois production spending for the use of TPP or the expenses to acquire
services from vendors in lllinois and for lllinois labor expenditures generated by the em-
ployment of IL residents; plus

Rl ZDJHV SDLG WR QRQUHVLGHQWYV IRU VHUYLFHV SHUIRUPHG RC
plus

., 15% of the lllinois labor expenditures generated by the employment of residents of geo-
JUDSKLF DUHDV RI KLJK SRYHUW\ RU KLJK XQHPSOR\PHQW SOXV

5% of the lllinois labor expenditures generated by the employment of lllinois residents
for services performed for an accredited production in one or more IL counties outside
RI &RRN 'X3DJH .DQH /DNH OF+HQU\ DQG :LOO &RXQWLHV SOXV

5% of the lllinois production spending for TV series relocating to lllinois from another
MXULVGLFWLRQ H[FHSW WKDW DOO SULRU VHULHV PXVW QRW KDYH

RI WKH ,OO0LQRLYV SURGXFWLRQ VSHQGLQJ IRU SURGXFWLRQV DUF
IDOR.

™ODNHV FODUL2FDWLRQV UHJDUGLQJ WKH UHVWULFWLRQV RQ DFFHSWI

™ Makes additional restrictions related to the maximum number of executive producers per
production (2).

™6SHFL2HVY DGGLWLRQDO UHVWULFWLRQV RQ DOORZDEOH ODERU H[SHC
QRQUHVLGHQWYV VHWV IXUWKHU QRQUHVLGHQW UHVWULFWLRQV EDV

™ Makes changes to the allowable expenditures to nonresidents.
™ ([WHQG WKH OLIH RI WKH 20P SURGXFWLRQ FUHGLW WR FXUUHQW

z Creates the Statewide Innovation Development and Economy Act. Creates a new statewide
STAR bonds program. The STAR bond program is designed to establish STAR bond districts
WKDW ZRXOG HQFRXUDJH HFRQRPLF GHYHORSPHQW SURMHFWY UHODWH
PHQW UHWDLO DQG UHODWHG GHYHORSPHQW ZLWKLQ WKH 6WDWH ZRX
the State. Makes other changes.

The Chamber OPPOSED WKH OHJLVODWLRQ JLYHQ WKH FRUSRUDWH WD[ FKDQJHV
federal provisions contained in H.R. 1.

2026 Spring Legislative Session
7KLV OHJLVODWLYH VHVVLRQ WKH &KDPEHU WHDP WUDFNHG HQJDJHG RQ

XQGHU WKH WD[ DQG 2QDQFH SROLF\ LVVXH DUHD 7KLV VHVVLRQ VDZ WKH 2
WKDW FRYHUHG LVVXHV UHODWHG WR LQFRPH WD[ VDOHV WD[ SURSHUW\ W

SOWKRXJK WASLFDOO\ XQGHUVWRRG WR EH D OLJKWHU OHJLVODWLYH VHVVL
HUDO $VVHPEO\ ZDV UDWKHU OLYHO\ LQ SDUW GXH WR WKH OHJLVODWL
and in part given the seeming lack of coordination between the House and Senate on a great many

WKLQJV LQFOXGLQJ SULRULW\ LVVXHV DQG HYHQ WKH OHJLVODWLYH FDOHC(
DFWLYLW\ WKHUH ZDV SUHVVXUH RQ +RXVH DQG 6HQDWH 'HPRFUDWV DQG \
selves from Congressional and Trump Administration activities.

$V LV W\SLFDO RI WD[DWLRQ DQG PDMRU 2QDQFH PDWWHUVY WKH-OHJLVODW
jor policy items throughout the spring. It was not until later in session that some major initiatives
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received at least a subject matter hearing. Although many of the more onerous tax proposals that

ZHUH LQWURGXFHG WKLV \HDU GLG QRW SDVV WKLV GLG QRW VWRS PDQ\ Sl
legislative champions from advocating for onerous tax proposals. The Chamber was active in push-

LQJ EDFN DJDLQVW PDQ\ RI WKHVH RQHURXV SURSRVDOV KRZHYHU ZH ZHU}
&KDPEHU-V SUHVHQFH LQ WKH &DSLWRO HVSHFLDOO\ ZLWK WKH UREXVW O
duced this session.

,Q WKH ODVW IHZ KRXUV Rl WKH OHJLVODWLYH VHVVLRQ WKH )< UHYHQXH
PXFK WR WKH ,00LQRLV &KDPEHU-V GLVPD\ FRQWDLQHG VHYHUDO UHYHQX
HQDFWHG ZLOO OHDG WR LQFUHDVHG FRVWY RQ ,00LQRLV UHVLGHQWY DQ¢
sage to companies looking to invest in lllinois. More on all of these issues below.

IL Chamber’s 2026 Legislative Agenda Responds to Employer Needs

7KLV 6HVVLRQ WKH ,/ &KDPEHU ZDV SURXG WR LQWURGXFH RQH RI LWV PRV
DJHQGDV LQ UHFHQW KLVWRU\ 21 WKHVH OHJLVODWLYH LWHPV +% 6 %
two initiatives that contained issues of priority for our members.

z HB 5080 (Canty)/SB 3420 (Cervantes) Employer-Provided ‘ ‘

Childcare Tax Credit Modernization _ _
This Session, the IL Chamber

proud to introduce one of its m
robust and bipartisan legislativ:

z HB 5392 (Avelar)/SB 3843 (Joyce) Bringing Fairness to Delivery
Network Double Taxation

HB 5080/SB 3420 sought to leverage recent federal changes on childcare aagendas in recent hlstor
WD[ EHQH2WV IRU HPSOR\HUV LQYHVWLQJ LQ WKHLU Z UNHUV D ¥)
LQJ 6WDWH WD[ FUHGLW IRU HPSOR\HU SURYLGHG FKLOGFDUH R QV

z :RUNLQJ ZLWK WKH H[LVWLQJ ,/ HPSOR\HU SURYLGHG FKLOGFDUH WD]J[ FL
ZKLFK SURYLGHV D WD[ FUHGLW IRU TXDOL?HG EXVLQHVVHV WKDW PDNH
HG FKLOGFDUH WKH ELOO PRGHUQL]JHV WKH FUHGLW WKDW SURYLGHV C
credit equal to 30% of start-up costs and increases the additional 5% credit for annual
expenses to 10%.

z %XLOGLQJ XSRQ UHFHQW FKDQJHVY DW WKH IHGHUDO OHYHO WKH ELOO
credit to help lllinois employers maximize the federal employer-provided childcare tax credit
E\ DOORZLQJ IRU D PDWFKLQJ FUHGLW KHUH LQ ,00LQRLVY HTXDO WR

z $PRQJ WKH EHQH2WV Rl WKH IHGHUDO FUHGLW VPDOO EXVLQHVVHV DUF
DGGLWLRQDO HPSOR\HU SURYLGHG FKLOGFDUH VROXWLRQV ZRXOG EH F
through third-party intermediaries who contract with childcare providers.

z ,Q RUGHU WR OLPLW WKH RYHUDOO 2VFDO LPSDFW WR WKH 6WDWH WKH
lows the use of both the existing credit and the newly created credit that is based off of the
federal employer-provided childcare tax credit.

:KLOH WKHVH +RXVH DQG 6HQDWH ELOOV GLG QRW UHFHLYH D YRWH WKLV 6
bers have indicated their willingness to continue to advocate for this tax credit expansion proposal

to bring additional attention to an important but underutilized employer-provided childcare tax

FUHGLW SURJUDP $GGLWLRQDOO\ DFFRUGLQJ WR &2*)$ LQ )< WKH FUHGL!

,Q DGGLWLRQ WR WKLV HIIRUW +% 6 % VRXJKW WR FUHDWH D PHFKDQ
RQJRLQJ VDOHV WD[ OLDELOLW\ LVVXH LPSDFWLQJ WKLUG SDUW\ GHOLYHU\
DPHQGHG WKH ELOO ZRXOG GR WKH IROORZLQJ
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2. When sales tax is paid to a retailer by a delivery network company (if and only if the sales tax
KDV DOUHDG\ EHHQ FROOHFWHG IURP D FXVWRPHU RQ WKH UG SDUW\ S
work company may reduce its sales tax liability by the amount of sales tax paid to the retailer.

,Q WKH HQG WKH ELOO HQVXUHV WKDW WKH 6WDWH LV FDSWXULQJ WKl
sales tax.

6 % UHFHLYHG D VXEMHFW PDWWHU KHDULQJ WKLV \HDU ZKHUH WKH ,00
VXSSRUW RI WKH ELOO DORQJVLGH RXU 6HQDWH 6SRQVRU 6HQ -R\FH %RW|
expressed a willingness to work on this issue in the future.

FY27 Budget Package Contains Several Onerous New, Unworkable Taxes and Fees

7KH PRVW VLJQL2FDQW GHYHORSPHQW WKLV \HDU DV UHIHUHQFHG DERYH F
Spring session. The General Assembly passed HB 111 ‘HOFK 6LPV ZKLFK LQFOXGHG DQ DSSU
package totaling $55.94 billion

that relied on a $55.95 bil-

lion revenue package for FY27.

The budget bill contains the fol-
ORZLQJ QHZ LQYHVWPHQWV

z Makes a $250 million
investment in IHDA and
DCEO to promote addi-
WLRQDO KRXVLQJ SURJUDPV
such as $100 million in a
new Missing Middle Hous-
ing Infrastructure (M2I)
grant program.

z Appropriates $100 million
in grocery and food assis
WDQFH LQFOXGLQJ PLOOLRQ
to the newly created Families Receiving Emergency Support for Hunger or FRESH Program.

z Makes the statutorily required $350 million appropriation to the Evidence-Based Funding
IRUPXOD IRU . HGXFDWLRQ DQG PDLQWDLQV WKH PLOOLRQ DOORFI
Program (MAP) for college tuition assistance.

8QIRUWXQIBBHD\ILOODQXHYD 7DUYHU WKH )< B5S5HYHQXH 2PQLEXV FRQWDL
new taxes designed to generate the revenue necessary to fund the appropriations made for FY27.

This was coupled with many economic development provisions that we support. Given the outsized

QHJDWLYH LPSDFW FUHDWHG E\ WKH WD[ DQG IHH LQFUHDVHV LQ WKH OHJL)\
opposition to the bill. The legislation was publicly introduced on May 31st and passed both houses

E\ WKH IROORZLQJ GD\ LQ WKH HDUO\ KRXUV RI -XQH VW 7KH ,/ &KDPEHU H
many of these provisions. Below is an overview of the main provisions in the bill.

New or increased taxes or fees:
z Targeted Advertising Services Tax

z Digital Asset Tax
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z Social Media Platform Fee
z Changes to the Net Operating Losses Deduction

z &8UHDWHYV DQ LQFRPH PRGL2FDWLRQ IRU WKH DPRXQW RI JDLQ H[FOXGHC
6HFWLRQ | WKH ,QWHUQDO UHYHQXH FRGH L H 4XDOL?HG 6PDOO %>

z Creates a new Fantasy Contest privilege tax
z Creates a new Exchange Wager Tax under the Sports Wagering Act

z Under the Environmental Protection Act imposes a new fee on new or used tire sales of $2.50
DQG LQFUHDVHV VHYHUDO 3ROOXWLRQ &RQWURO %RDUG 20LQJ IHHV W\

z Imposes higher fees under the Vehicle Code for special vehicles
z Makes changes to the Hotel Operators’ Occupation Tax Act concerning re-renters.
Economic development provisions:
z Extends the R&D Tax Credit from (2032) to 2036
z Extends the Angel Investment Tax Credit from 2026 to 2032
z ((WHQGV WKH 5LYHU-V (GJH 7D[ &UHGLW SURJUDP WKURXJK FXUUHQ

N

([ WHQGV WKH $SSUHQWLFHVKLS (GXFDWLRQ ([SHQVH 7D[ &UHGLW WKUR)
z Extends the REV Tax Credit through 2028
z Pushes back the sunset of the Tax Credit for Affordable Housing Donations to 2036.

z Pushes back the sunset of the tax credit for the Live Theatre Production Credit to 2039. Makes
changes to the Tax Credit to allow for long-tun and pre-Broadway productions to take advan-
tage of additional credits

z Creates a permissive improvement to the Pass-Through Entity (PTE) income tax election
Other provisions:
z Creates a sales tax holiday from August 7-16th.

z Pushes back the sunset of the municipal hotel use tax in DuPage County. Adds an additional
provision related to the municipal hotel operators’ occupation and use tax reporting.

z ODNHV FKDQJHV XQGHU WKH /LTXRU &RQWURO $FW RI FRQFHUQLQJ O
registration renewals.

z Makes updates to the Tobacco Products Tax Act and the Cigarette Tax Act concerning licenses
and permits; adds language concerning remote retailers.

Although the lllinois Chamber was disappointed and concerned that the General Assembly took ac-

WLRQ RQ VHYHUDO RQHURXV WD[ SURSRVDOV DQG UHOLHG KHDYLO\ RQ QHZ
ZURQJ VLJQDO WR WKH EXVLQHVV FRPPXQLW\ ZH ZHUH SOHDVHG WKDW VHY
VLEO\ JRLQJ WR EH LQFOXGHG LQ DQ HQG RI \HDU EXGJHW SDFNDJH ZHUH H]|

7KH 'DWD &HQWHU 7D ,QFHQWLYH ZDV SURWHFWHG DPLGVW SUHVVXUH
suspend the program for 2 years;
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2. The MM&E manufacturing equipment exemption was protected amidst pressure from progres-
sives to eliminate the valuable investment tool; and

7KH RYHUZKHOPLQJ PDMRULW\ Rl ,OO0LQRLY 5HYHQXH $OOLDQFH ,5% Sl
PDQGDWHG ZRUOGZLGH FRPELQHG UHSRUWLQJ D PDUN WR PDUNHW WD]
GHFRXSOLQJ SURYLVLRQV WDUJHWLQJ FRUSRUDWH WD[SD\HUV ZHUH VX

IL Chamber Requests an Amendatory Veto from the Governor to Strike Digital Ads Tax,
Digital Asset Tax, and Social Media Fee from FY27 Revenue Package

While the IL Chamber shared the concerns of increasing taxes directly on our members or enacting

LQFUHDVHG IHHV RU WD[HVY WKDW PD\ FRQWULEXWH WR WKH RYHUDOO FRVW
ZHUH SURYLVLRQV LQ WKH )< UHYHQXH RPQLEXV WKDW DUH RI VLIJQL2FDQW
to legal challenge.

2Q -XQH WK ,/ &KDPEHU 3UHVLGHQW &(2 -LPP\ &0OD\WRQ VXEPLWWHG D O
212FH UHTXHVWLQJ DQ DPHQGDWRU\ YHWR RQ WKH IROORZLQJ SURSRVDOV L
HG $GYHUWLVLQJ 6HUYLFHV 7D] WKH 6RFLDO OHGLD 30DWIRUP )HH DQG
WDUJHWLQJ NH\ VHFWRUV LQ WKH ,O00LQRLY HFRQRP\ WKHVH WD[HV VKRXO
wrong signal to businesses here in lllinois and those looking to invest in Illinois. A copy of the AV

request letter is available here.

lllinois Moves Towards Complying with SCOTUS Decision Requiring Changes to
Delinquent Property Tax Sale System

HB 4537 (Tarver/Villanueva) became the Tyler v. Hennepin County property tax omnibus designed to
address the Tyler SCOTUS decision from 2023 that provided that certain property tax sale processes
in various states are unconstitutional when the property tax owner is not fairly compensated for the
equity that may be lost through a delinquent property tax sale process. lllinois was one of the states
which fell out of compliance with the Tyler decision. HB 4537 is the latest effort to seek to address
this issue. Previous legislative efforts merely delayed tax sales processes.

8QGHU +% ZKLFK ZzDV D KHDYLO\ QHJRWLDWHG ELOO EHWZHHQ WKH WD]
DQG ORFDO DJHQFLHVY DQG RWKHU VWDNHKROGHUV WKH ELOO VHHNV WR S
LVVXHV DURXQG ORVW HTXLW\ 7KH ELOO SURYLGHV WKH IROORZLQJ

z Creates a permissive process wherein a county may elect to acquire or sell tax delinquent
SURSHUW\ 8QGHU WKLV SURFHVV WKH FRXQW\ ZRXOG SXUFKDVH WKH S
property owner and seek to provide surplus funds owed to the former property owner (save
the cumulative costs incurred by the county). There is prescribed new county tax deed auction
SURFHGXUHV QHZ ELGGLQJ SURFHGXUHV QRWLFH UHTXLUHPHQWYV PLQ
PHQW SD\PHQW RI ZLQQLQJ ELGV PDUNHWDELOLW\ RI WLWOH DQG GLV
cesses.

z 8QGHU WKH QHZ SURFHGXUHV RXWOLQHV GLIIHUHQW SURFHVVHV IRU VI
DQG DOO RWKHU FRXQWLHYV 3URYLGHV WKDW LQ &RRN &RXQW\ WD[ VI
purchase or otherwise acquire for the total tax amount due all properties offered at a tax sale
conducted pursuant to a judgment and order for tax sale issued.

z 7TKH ELOO FUHDWHYVY D QHZ 3LORW 3URJUDP IRU $FTXLVLWLRQ RI 7D[ &HU
FUHDWHV D SHUPLVVLYH SURFHVV LQ DOO RWKHU FRXQWLHV $OORZV W
for up to 100 properties offered at an annual tax sale that meet certain criteria.

z IDVWO\ WKH ELOO RXWOLQHV QHZ 6XUSOXV (TXLW\ )XQG UHTXLUHPHQW
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™ Requires the payment of a nonrefundable $20 fee paid by tax purchasers for each item
SXUFKDVHG $GGV D SXUFKDVLQJ IHH IRU WRWDO WD[HV LQWHUHV)
Adds an $80 purchasing fee to be paid to the county collector.

™ Quitlines the provisions for payments made for a Surplus Equity Fund.

™ Qutlines new public notices and notice-mailing requirements to alert property owners of
the implications of the new property tax salle process.

7KH OHJLVODWLRQ LW ZDV VWDWHG LQ &RPPLWWHH SXUSRUWYV WR PDNH ,(
FLVLRQ KRZHYHU WKHUH UHPDLQHG VRPH RSSRVLWLRQ IURP GRZQVWDWH \
VRUV GLG KLQW WKDW WKHUH ZLOO OLNHO\ EH IXUWKHU FKDQJHV LQ WKH 1)
FRPSOH[ 37%; VIVWHP LQ ,O0LQRLYV

IL Chamber-Supported Delay of Interchange Fee Prohibition Act Passes Both Houses

,Q D PDMRU YLFWRU\ IRU WKH ,/ &KDPEHU DQG RXU 2QDQFLDO VHUYLFHV PHI
KLELWLRQ $FW ZDV GHOD\HG E\ RQH \HDU 7KH ODZ ZKLFK ZDV LQFOXGHG D!
)< EXGJHW SDFNDJH KDV IDFHG D FRQVLGHUDEOH OHJDO FKDOOHQJH WKD
EHFDPH WKH 2UVW VWDWH LQ WKH FRXQWU\ DQG 2UVW MXULVGLFWLRQ LQ W
to impose such an onerous restriction on the ability for electronic pay-

ment operators to be compensated for effectuating a debit card or card

payment on a portion of every transaction in the State of lllinois. Since In a major victory for the IL Char
LWV SDVVDJH LQ RYHU WZR GR]JHQ RWKHU VWD\%L—@/ W\ﬁ w%%ﬁgé%@w
OHJLVODWLRQ ZLWK &RORUDGR EHFRPLQJ WKH OD \P B ,—| IRV
ODWLRQ WKRXJK *RYHUQRU 3ROLV YHWRHG WKH P ieJReGharge g rehRitien
his desk. was delayed by one year.

The Act’s implementation was originally scheduled to take effect on July ; ?

KRZHYHU ODVW \HDU WKH *HQHUDO $VVHPEO\ GHOD\HG WKH LPSOHPF
WDWLRQ E\ RQH \HDU 7KLV \HDU JLYHQ WKH FRQWLQXDWLRQ RI WKH OLWLJ
KHVLWDWLRQ E\ WKH *HQHUDO $VVHPEO\ LQ WKH RYHUDOO YLDELOLW\ RI W}
DJDLQ DFWHG WR GHOD\ WKH HIIHFWLYH GDWH

Under the FY27 Licensing Omnibus contained in 6 % 3RU2ULR ORUJDQ ,)3%-V LPSOHPHQ
ZDV GHOD\HG XQWLO -XO0\ 7KH ELOO SDVVHG ERWK KRXVHV DQG zZDV V
lllinois Chamber.

,W VKRXOG EH QRWHG WKDW WKH )HGHUDO JRYHUQPHQW KDV DOVR EHJXQ W
212FH Rl WKH &RPSWUROOHU RI WKH &XUUHQF\ RU 2&& UHFHQWO\ 20LQJ D
RUGHU WKDW QR IHGHUDOO\ FKDUWHUHG 2QDQFLDO LQVWLWXWLRQ LV VXEM
portive of this delay and the OCC's involvement.

Governor Announces a Pause of the Data Center Tax Incentive Days After Session
Adjourns

2Q )ULGD\ -XQH WK MXVW GD\V DIWHU WKH *HQHUDO $VVHPEO\ FRQFOXGH(
nor Pritzker announced that his Administration would be pausing any new Data Center Tax Incentive

DJUHHPHQWYV EHJLQQLQJ RQ -XO\ DIWHU WKH *HQHUDO $VVHPEO\ FKR
SDXVH WR WKH LQFHQWLYH SURJUDP E\ 0D\ VW $V \RX ZLOO UHFDOO WKH
6WDWH RI WKH 6WDWH $GGUHVV LQ )HEUXDU\ D \HDU SDXVH WR WKH LQFH

$vV SDUW Rl WKH *RYHUQRU-V DQQRXQFHPHQW KH FDOOHG ©RQ OHJLVODWR
JDQL]DWLRQV HQYLURQPHQWDO VWDNHKROGHUV XWLOLWLHV ORFDO JRYH
together during veto session to advance comprehensive reforms...” The Governor’s newly released
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“reforms” include many provisions that were highlighted in the Power Act (HB 5513/SB 4016) this

\HDU ORRNLQJ DW ZDWHU HOHFWULFLW\ DQG HQHUJ\ FRVW UHJXODWLRQV
E\ WKH LQGXVWU\ DQG FUHDWLQJ DGGLWLRQDO WUDQVSDUHQF\ DQG HQYLU
protections for communities in and around data center facilities. It re- f

mains unclear if the Governor has the authority to unilaterally pause the

SURJUDP DQG IRU KRZ ORQJ WKH SDXVH ZLOO EH LOQrm# IIHfd% Chamber has been

7KH *RYHUQRU-V 212FH DORQJ ZLWK SURJUHVVLYH PSirpRabusHpperiMerpfihe) Hu D
$VVHPEO\ DQG WKH HQYLURQPHQWDO OREE\ DG YR F Disital Geier UrRIMStryRad was Vv

LPSRVH VLIQL2FDQW UHJXODWLRQV RQ WKH GDWD FHhQiWihenteR & h¥IPiNg faSSthy

the data center incentive. These calls were made as misguided concerns

KDYH EHHQ UDLVHG RYHU WKH LQGXVWU\ RQ FRQVHLR?ﬁa\AFLeﬁ'SrWﬁBﬁ?Pg\SeUiﬂé(

energy usage grounds.

The lllinois Chamber has been strongly supportive of the data center in-

dustry and was instrumental in helping pass the Data Center Tax Incentive in 2019. We are incredibly
concerned with the Governor’s announcement to pause this successful economic development tool
that has led to nearly $16 billion in direct investment here in lllinois. We will continue to monitor the
situation and engage in discussions as they arise over the summer.

Race to Pass an Incentive Package to Keep the Chicago Bears in lllinois Amidst a
Possible Move to Indiana Winds Up Short

One of the most popular legislative issues that has garnered the attention of not only the legal and

JRYHUQPHQW UHODWLRQV ZRUOG EXW VSRUWYV IDQV RI DOO W\A\SHV LQ &KLF
ects” legislation that was believed to be the preferred model by the General Assembly and Chicago

Bears to keep the team from relocating to Indiana.

With negotiations being upended near the end of session due in part to (i) the Mayor of Chicago

HQFRXUDJLQJ GLVFXVVLRQV WR UHQHZ RQ D SRVVLEOH SURSRVDO WR NHHS
LL FRQWLQXHG VFUXWLQ\ Rl WKH 2VFDO LPSDFW Rl WKH OHJDSURMHFWYV EL

islators scrambled to put together a new package. What resulted was an approach that is not too far

from what is currently in place for the Chicago White Sox under the lllinois Sports Facilities Authori-

W\ JLYHQ WKDW WKH 6WDWH KDV RZQHUVKLS RI WKH :KLWH 6R[ VWDGLXP

HB958 $YHODU &XQQLQJKDP DV DPHQGHG E\ 630  Deeates theSMUGIEPRIQ JK D P
BWDGLXP $XWKRULW\ $FW 7KH ELOO FRQWDLQV WKH IROORZLQJ PDLQ SURY

z $O0RZV DQ\ KRPH UXOH PXQLFLSDOLW\ ZLWK D SRSXODWLRQ RI RYHU
\HDUV Rl WKH SDVVDJH RI WKH ELOO WKURXJK WKH UHVROXWLRQ WR
thority.

z Provides that the Municipal Authority would be the owner of the professional sporting stadium.

z 5SHTXLUHV 3/$ RQ WKH FRQVWUXFWLRQ RI D VWDGLXP DQG IRYU FHUWDLC
tional goals.

z Provides bonding authority to the Authority. Provides that the stadium would be exempt from
37%;

z Allows STAR Bonds and NOVA Districts to be established in the location of a sports stadium.

z $PHQGV WKH ,QFRPH 7D[ $FW WR FUHDWH DQ LQFRPH PRGL2FDWLRQ IRU
under the MSAA.
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z &QUHDWHV D WUDI2F VWXG\ UHTXLUHPHQW WR WDNH SODFH EHIRUH WKH |
6WDGLXP $XWKRULW\ WR EH FRQGXFWHG E\ ,'27 DGGLWLRQDOO\ UHTXL
conducted of Soldier Field.

7KH ELOO SDVVHG DV DPHQGHG RXW RI WKH 6HQDWH RQ D YRWH RI 7
House and failed to pass before the adjournment date.

2Q -XQH WK *RYHUQRU 3ULW]NHU PDGH D SXEOLF DQQRXQFHPHQW VWDWL
VHPEO\ ZRXOG EH LQFOLQHG WR FDOO D 6SHFLDO 6HVVLRQ WKLV VXPPHU V
come up with a legislative package that was agreed to and had bipartisan support. The IL Chamber

KDV EHHQ VXSSRUWLYH RI RXU PHPEHU WKH &KLFDJR %HDUV DQG ORRNV II
negotiated proposal should it continue to be considered by the General Assembly.

Bipartisan Pension Bill to Fund Accelerated Pensions Buyout Program Passes

The lllinois Chamber has worked with several other business groups over the years to stop organized
ODERU-V HIIRUWVY ODUJHO\ OHG E\ $)6&0( WR PDNH LQFUHGLEO\-FRVWO\ Fk
VLRQ V\VWHP 7KDQNIXOO0O\ WKH EXVLQHVV FRPPXQLW\ FLYLF SDUWQHUV D
acted on any pension “sweetener” legislation or on any of the major requests being made by Labor
WR PRYH 7LHU ,, EDFN WRZDUGV WKH XQVXVWDLQDEOH 7LHU , GH2QHG EHQH
VXSSRUWHG WKH *RYHUQRU=-V HIIRUWV WR
stability and applauded his Administration’s efforts
in recent years to make substantial contributions to
RXU SHQVLRQ VI\IVWHP LQFOXGLQJ WKH RYl
advanced pension payments that have been made
above the actuarially required contributions during
his tenure.

One of the few innovative legislative solutions

WR FRQWLQXLQJ WR DGGUHVV WKH 6WDWH-

pension liability is the State’s Accelerated Pen-

VLRQ %HQH2W 3D\PH QHB 5396 R\dar?

ODUWZLFN LQ DGGLWLRQ WR LQFUHDVLQJ
ERQGLQJ DXWKRULW\ H[WHQGVY WKH DFFHOHUDWHG SHQVLRQ EHQH2W SD\PF

FXUUHQWO\ -XQH 7KH OHJLVODWLRQ DOVR LQFUHDVHG -WKH 6WL

DWLRQ %RQGV XVHG WR IXQG WKH 3URJUDP WR ELOOLRQ FXUUHQWO\
the accelerated pension buyout program has resulted in the reduction of about $2.6 billion in State
pension liabilities.

The legislation Passed Both Houses unanimously and has been sent to the Governor. The IL Chamber
SUPPORTS the measure.

Bills that the IL Chamber Stopped: Onerous New or Expanded Tax Proposals Fail to
Receive Vote

(YHU\ \HDU WKHUH LV QR VKRUWDJH Rl SURSRVDOV WKDW DLP WR LQFUHDV|
,OOLQRLYV HLWKHU WKURXJK GLUHFW WD[ LQFUHDVHY RQ ,OO0LQRLV HPSOR\
VFKHPHY WKDW WDUJHW VHOHFW LQGXVWULHV RQO\ WR ULVN SDVVLQJ WKH
WKHUH ZHUH VHYHUDO SURSRVDOV WKDW ZHUH LQWURGXFHG KRZHYHU DOF
successfully prevented from receiving a vote. The IL Chamber was strongly OPPOSED to all of these

new or expanded tax proposals.

$PRQJ VRPH RI WKH PRVW RQHURXV SURSRVDOV WKDW ZHUH LQWURGXFHG
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z HB 4366 (Huynh) creates a new “billionaire hedge fund” fee of 0.2% on various covered trans-
actions. The bill did not receive a vote.

z SB3658 ODUWZLFN ZRXOG HVWDEOLVK QHZ LQFRPH WD[ UDWHV ZKLFK ZI
VHW Rl UDWHV UDQJLQJ IURP WR IRU LQFRPH EUDFNHWYV RYHU
20LQJ MRLQWO\ 7KH ELOO GLG QRW UHFHLYH D YRWH

z SB2811 6LPPRQV ZKLOH QRW SUHVFULELQJ DQ\ VSHFL2F UHYHQXH VRXUF
WR SURYLGH PRQWKO\ FDVK SD\PHQWV WR ORZ WR PRGHUDWH L(¢
years. The bill did not receive a vote.

z SB 3169 (Guzman) would create a new tax under the Hotel Operators’ Occupation Tax (or
KRWHO PRWHO WD[ RQ VKRUW WHUP UHQWDOV 7KH QHZ WD[ ZRXOG LQ
KRXVLQJ LQYHVWPHQWY 7KH SURSRVDO UHFHLYHG D VXEMHFW PDWWHU
was taken.

z SB 3931 (Faraci)/HB 5213 (Moeller) /HB 5212 ORHOOHU ZRXO c‘ L‘

order to cover housing and wrap-around service costs for persons With the exception of the di%ita
DW ULVN RI ORVLQJ ORQJ WHUP FDUH KRXVLQJ RSWLRQYV. é)RXfOG L?IT H
6WDWH=-V 5(77 WR SHU LQ YDOXDWLRQ F%‘i?t}%_ unfortunately we
in valuation). The bills did not receive any vote. included in the end-of-year FY:

2YHU WKH ODVW FRXSOH RI \HDUV WKH ,00LQRLV SWM%)%%%IB%R%?@I-?erHH
PDGH XS RI SURJUHVVLYH JURXSV VXFK DV WKH &KL ESYRYe AHlianee ¢tiods \varg
6(,8 +RXVLQJ $FWLRQ ,/ DQG RWKHUV KDV EHHQ S>uglessfiulysteppRd.EOH DQ
HFRQRPLFDOO\ LQMXULRXV WD[ LQFUHDVH SURSRVDOV 7KLV \H KH FRD
QDUURZHG LWV OLVW RI GHPDQGV WR ODUJHO\ IRXU PDMRU SLH RI OHJL
LQFOXGLQJ HIIRUWY WR LPSRVH D GLJLWDO DGV WD[ D ZRUOGZLGH FRPELC
UHSRUWLQJ PDQGDWH FUHDWH D PDUN WR PDUNHW WD[ DQG DQ RPQLEXV ¢
HG VHYHUDO EXVLQHVV LQFHQWLYHV LQFOXGLQJ WKH %OXH &ROODU -REV $
LQFHQWLYH DQG GHFRXSOHG IURP VHYHUDO UHFHQW 2% %% EXVLQHVV SUR)

:LWK WKH H[FHSWLRQ RI WKH GLJLWDO DGV WD[ ZKLFK XQIRUWXQDWHO\ zZD!
S5HYHQXH 2PQLEXV DOO RWKHU ,O00LQRLV 5HYHQXH $OOLDQFH HIIRUWV ZHU
EHU WHVWL2HG RQ VHYHUDO RFFDVLRQV DJDLQVW WKHVH HIIRUWY VXEPLW!
against these efforts with all legislative caucuses.

z SB 3486 (Martwick)/HB 5318 (West) creates an attempt to mandate worldwide combined
reporting on unitary business groups with an international presence. The proposals received
VXEMHFW PDWWHU KHDULQJV KRZHYHU GLG QRW UHFHLYH D YRWH

z SB 3376 (Villa)/SB 3884 (Simmons) /HB 5215 (Mah) creates the Extremely High Wealth Mark-
WR ODUNHW 7D[ $FW ZKLFK ZRXOG LPSRVH D WD[ RQ WKH XQUHDOL]
ZLWK LQFRPHV RI RYHU ELOOLRQ 7KH SURSRVDOV UHFHLYHG VXEMHF
not receive a vote.

z HB 5125 (LaPointe)/SB 3796 (Collins) was an omnibus piece of legislation that sought to elim-
inate several business tax incentives and sought to decouple from several provisions of H.R. 1.
7KH SURSRVDOV UHFHLYHG VXEMHFW PDWWHU KHDULQJV KRZHYHU GLG

z SB 3353 (Peters)/HB 4894 +HUQDQGH] 1 FUHDWHV WKH 'LJLWDO $GYHUWLVLQ
a 10% tax on the annual gross revenues derived from digital advertising services provided by
entities generating over $150 million in revenues from digital advertising services. The propos-
DOV UHFHLYHG VXEMHFW PDWWHU KHDULQJYV KRZHYHU WKH\ GLG QRW |
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,Q DGGLWLRQ WR WKHVH SLHFHV RI OHJLVODWLRQ VHYHUDO FRQVWLWXWLR
VHVVLRQ PDQ\ UHFHLYLQJ DW OHDVW VRPH PHGLD FRYHUDJH RU OHJLVODW
UHFHLYHG VXI2FLHQW VXSSRUW WR EH SXW RQ WKH 1RYHPEHU EDOORW 7KH
these items.

z SIRCA4 ODUWZLFN LQWURGXFHG ODVW \HDU UHPRYHG D SURYLVLRQ LQ
graduated income tax rates. The amendment did not receive a vote.

z HIRCA 21 (Ford) would create a constitutional amendment to impose a new 3% income sur-
charge on incomes over $1 million for the purpose of raising revenues for school districts and
37%; UHOLHI 7KH SURSRVDO ZDV FDOOHG IRU D YRWH LQ WKH +RXVH 5H?
where it did pass out on a vote of 13-7-0. The amendment failed to advance on the House
Floor.

z HJIRCA 16 (Rashid) would remove a provision in the Constitution prohibiting graduated income
tax rates. The amendment did not receive a vote.

z HIRCA 26 (Ford) would create a constitutional amendment to impose a 3% income tax sur-
FKDUJH RQ LQFRPHV RYHU PLOOLRQ ZLWK WKH UHYHQXHV XVHG WR SL
ment did not receive a vote.

Economic Development Efforts the IL Chamber Supported, But Stalled

1RW DOO HIIRUWYV LQ WKH WD[ DQG 2QDQFH VSDFH ZHUH RQHURXV-WD[ LQFU
cally introduces a myriad of proposals that aim to provide tax relief to different groups of taxpayers

RULQGXVWULHV 7KLV \HDU ZDV QR GLIIHUHQW ZSWPRORFEDHYIBCCHaQ-QRYDWLY
EHU LQFOXGLQJ WKH IROORZLQJ

z HB 4513 0D\2H OSB 3873 (DeWitte) contained an initiative of the IMA and would seek to
extend the Research and Development tax credit in the State on a permanent basis. The bill
GLG QRW UHFHLYH D YRWH KRZHYHU WKH &KDPEHU VXSSRUWHG

z HB 4703 (Vella)/SB 3765 (Halpin) creates the Short Line Railroad Modernization Act to create
an income tax credit for railroad infrastructure improvements made. The bills received subject
PDWWHU KHDULQJVY DQG ZHUH H[SHFWHG WR EH LQFOXGHG LQ WKH )<
proposal was not included. The Chamber supported these efforts. The bills did not receive a
vote.

z SB 3067 (Belt)/HB 4636 (Hoffman) increased the New Markets Development Program credit
cap to $37 million and made changes to the allocation of credit awards. The bills received sub-
MHFW PDWWHU KHDULQJV LQ WKH +RXVH DQG 6HQDWH ZLWK WKH &KDPI
KRZHYHU WKH ELOOV GLG QRW UHFHLYH D YRWH

z SB 3790 (Balkema) is an initiative of the TFI to reinstate the centralized purchasing sales tax
exemption that was sunset in 2016. The Chamber has introduced this initiative in the past and
is supportive. The bill did not receive a vote.

Miscellaneous Legislation that Received Consideration

Below is a list of legislation that received some consideration this Session.

z HB 5487 (Gong-Gershowitz/Hastings) amends the Attorney Act to impose new regulations
DURXQG WKH DELOLW\ RI D ODZ 2UP WR KDYH RZQHUVKLS RYHU FHUW|
Passed Both Houses .
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HB 4263 7DUYHU DQ LQLWLDWLYH RI WKH ,O0LQRLY 5HVWDXUDQW $VV
home-rule units of government from regulating the tipped credit. The effort was in direct

response to the City of Chicago passing a local ordinance that gradually phases out the

subminimum wage for tipped workers in Chicago. The hill passed out of the House Rev-

HQXH )LQDQFH &RPPLWWHH RQ D YRWH RI KRZHYHU WKH ELOO
House Floor. The Chamber SUPPORTED.

HB5237 'H/XFD DQ LQLWLDWLYH RI WKH ,0$ ZRXOG SURKLELW DQ\ FR
imposing a business tax on employers based on the number of employees the business

has. The legislation was introduced in response to the City of Chicago’s attempt to impose

a “head tax” in 2025. The bill passed out of the House Revenue & Finance Committee on a

YRWH RI KRZHYHU QR IXUWKHU DFWLRQSUPRORVEENHQ 7KH &KDPE

HB 1818 7DUYHU DQ LQLWLDWLYH RI %20% &KLFDJR DPHQGV WKH 3URS
assessors to disclose for public inspection various types of information concerning their

DVVHVVPHQW YDOXDWLRQ DQG GDWD FROOHFWLRQ SURFHVVHV 7KH
HQXH )LQDQFH &RPPLWWHH RQ D YRWH RI KRZHYHU WKH ELOO
the House Floor. The Chamber ~ SUPPORTED.

HB 1827 'DYLV HB 5464 (Slaughter)/SB 3003 (Villanueva) were initiatives of the

&RRN &RXQW\ $VVHVVRU )ULW] .DHJL WKDW VRXJKW WR UHTXLUH SK
data from property owners during the assessment process. The legislation has been intro-

duced several years in a row but has failed to receive a vote in Committee. The bills did not

receive a vote.
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It's more than apparent that technology policy

was a dominant conversation this year both in

our daily personal lives and at the Statehouse.

KHWKHU LW FRQFHUQV DUWL2FLDO LQW
FHQWHU GHYHORSPHQW GDWD SULYDF\
UHVWULFWLRQV RU DOJRULWKPLF SULF
the business community’s development and

use of emerging technologies to meet rapidly

changing and rising consumer demands in re-

cent years has been met by a series of onerous

legislative proposals.

&RQVLGHU WKH IROORZLQJ

z 7KLV \HDU DORQH RYHU ELOOV ZHUH 20HG RQ $UWL2FLDO ,QWHOOLJH
ODWLRQV RQ $, GHYHORSPHQW GHSOR\PHQW RU XVDJH E\ FRQVXPHUV
further interject the state into data center development. And data privacy remained a lingering
conversation.

z )RU PHPEHUV WUDFNLQJ ZHHNO\ FRPPLWWHH KHDULQJV YHU\ OLWWOH F
EHORZ ZzDV HYHU KHDUG LQ D IRUPDO FRPPLWWHH XQWLO WKH 2QDO GD\
+RXVH 6SHDNHU :HOFK ODXQFKHG D FRPSUHKHQVLYH DUWL2FLDO LQWH:
Group within his caucus. Speaker Welch chose Rep. Jennifer Gong-Gershowitz to chair the
ZRUNLQJ JURXS IROORZLQJ *RQJ *HUVKRZLW]=V SUHYLRXV ZRUN RQ HJ[S
IDNH- LPDJHV DPRQJ RWKHU LVVXHV PHPEHUV Rl WKH +RXVH 'HPRFU
HG WR VHUYH RQ WKH ZRUNLQJ JURXS ZLWK HDFK PHPEHU DVVLJQHG W
DUHD +RZHYHU WKH VFRSH RI WKH ZRUNLQJ JURXS TXLFNO\ WRXFKHG F
FRXOG EH FRQVLGHUHG ©ODUWL2FLDO LQWHOOLJHQFH @ 8QIRUWXQDWHO\
private and outside of the formal committee process.

z 7TKH 6HQDWH RQ WKH RWKHU KDQG GLG QRW XVH WKH ZRUNLQJ JURXS
the Senate held a 10.5-hour marathon subject matter hearing in early April in a Senate Exec-
XWLYH 6XEFRPPLWWHH RQ ©%$, DQG 6RFLDO OHGLD? 7KHUHDIWHU WKH 6
redlines from various groups and stakeholders. The Senate’s true priorities on tech policy did
QRW SXEOLFO\ HPHUJH XQWLO 0D\ WK ZKHQ D VSDWH RI QHZ ELOOV R
RI GLVFXVVLRQV IURP WKH $SULO KHDULQJV ZDV 20HG RQ D VHULHV RI

,Q VRPH zZD\ HDFK Rl WKH PDMRU WRSLFV EHORZ ZDV QHJRWLDWHG GHEDWHC(
RI VHVVLRQ )RU PDQ\ RI WKHVH LVVXHV RXWVWDQGLQJ TXHVWLRQV UHPDLQ
LQWR WKH VXPPHU )RU H[DPSOH H[SDQVLYH UHJXODWLRQ RI [IURQWLHU $, PR
O\ XQDQLPRXVO\ EXW GDWD SULYDF\ DQG UHJXODWLRQ RI FKDWERWY DQG FX

+HUH LV D ORRN DW WKH PDMRU SROLF\ SULRULWLHV RI OHJLVODWRUV RQ ¢
more that developed this Spring.

Artificial Intelligence (Al) Regulation

$V PHQWLRQHG DERYH WKH +RXVH DQG 6HQDWH WRRN GLIIHUHQW DSSURDFKH
OHJLVODWLRQ EXW OHDGHUVKLS LQ ERWK FKDPEHUV SULRULWL]HG $, UHJXOD
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SB 315 (Edly-Allen/Didech) SDVVHG WKH +RXVH LQ WKH 2QDO ZHHN RI VHVVLRQ
TECH & 6HQDWH 7KLV LV GHVSLWH RSSRQHQWV=- HIIRUWV LQFOXGLQJ WKRVH
INNOVATI strate that this legislation will leave lllinois out of step with the few states that have any form of

IURQWLHU $, PRGHO UHJXODWLRQ $PRQJ RWKHU WKLQJV WKLV ELOO

z Requires large frontier developers to publish and implement a frontier Al framework address-
LQJ FDWDVWURSKLF ULVN DVVHVVPHQW PLWLJDWLRQV JRYHUQDQFH F
WLRQV DQG LQWHUQDO XVH ULVNYV

z The hill also establishes severe civil penalties for violations.

z ©)URQWLHU PRGHO?2 LV GH2QHG DV D PRGHO WKDW ZDV WUDLQHG XVLQJ
JUHDWHU WKDQ LQWHJHU RU 3RDWLQJ SRLQW RSHUDWLRQV

z The “large frontier developer” threshold is $500 million.
7KH )< %,BB29499 FRQWDLQHG ODQJXDJH JLYLQJ ,(gﬁHUJHQF\
UXOHPDNLQJ DXWKRULW\ WR LPSOHPHQW WKH $FW Th@ ChafNedt beiaVeEanly fridht
cial fund for fees and violations. Al framework must be interoper:

The Chamber believes any frontier Al framework must be interoperable with existing state standards, an
ZLWK H[LVWLQJ VWDWH VWDQGDUGV DQG ZH XUJH Gy trjed RiMIBtdrS 1Y BniRe >

GRHV QRW EHFRPH DQ RXWOLHU RQ WKLV LVVXH- SQMWLEXQOD Gl O
HG WKLUG SDUW\ DXGLWLQJ 8QIRUWXQDWHO\ WKL?)%WAEJE@%S%\FPE%W%%&@
ERWK KRXVHV DQG KHDGV WR WKH *RYHUQRU-V GH PR thSJIEsye, EW'WW%%@O&

be signed. mandated third-party auditing.
SB 316 (Ellman/Gong-Gershowitz) and SB 317 (Ventura/Gong-Gershow- v!y!
itzy ZHUH ERWK SRVWHG IRU +RXVH ([HFXWLYH &RPPLWWHH LQ QDO ZHH

of the Spring session after passing the Senate nearly unanimously. How-

HYHU QHLWKHU ZHUH KHDUG LQ FRPPLWWHH 6% VHHNV WR SOBDFH UHTXL
els” by requiring the operator to implement a protocol to detect and address suicidal expressions of

VHOI KDUP E\ D XVHU ,I| WKH RSHUDWRU=-V DUWL2FLDO LQWHOOLJHQFH FRPS
implement reasonable measures to prevent it from generating or producing sexually explicit content.

The Chamber appreciates the intent and the sensitive nature of the concerns that motivated this

OHJLVODWLRQ :H KRZHYHU KDYH VRPH OLQJHULQJ LVVXHV ZLWK OLDELOLYV
YHORSHUV DQG GH2QLWLRQV WKDW PD\ FRQ3LFW ZLWK VLPLODU ODZV LQ R\
VHVVLRQ LW ZDV FOHDU WKDW PRWLYDWLRQ IRU IXUWKHU DFWLRQ RQ D IH;
+RZHYHU WKDW GRHV QRW PHDQ WKLV LVVXH ZLOO QRW EH UHYLYHG WKLV

SB 317 faced a similar fate in the House. SB 317 requires companies who uses a conversational cus-

WRPHU VHUYLFH DUWL2FLDO LQWHOOLJHQFH VI\VWHP LQ D FKDW LQWHUIDFH
provide a clear and conspicuous disclosure that they are communicating with an automated system

and not with a human.

$KHDG RI WKH VFKHGXOHG FRPPLWWHH KHDULQJ ZH UDLVHG VHYHUDO RXWVYV
DQG ZLWK &RPPLWWHH PHPEHUV 7KHVH FRQFHUQV LQFOXGHG WKH HIIHFWLY
and expanded liability with the private right of action under the Consumer Fraud and Deceptive Busi -

QHVV 3UDFWLFHV $FW -XVW OLNH ZLWK 6% 6 % ZDV QRW KHDUG LQ &RPHF
took place on the bill. The lllinois Chamber will continue to engage on both of these issues as needed.

| END OF SESSION REPORT




IMPACT

TECH &
INNOVATI

Al Chatbot Liability Legislation Does Not Advance

HB 5044 (Gong-Gershowitz) would deem chatbots “products” for purposes of strict liability. The
,/ &KDPEHU NQRZV WKLV OLDELOLW\ H[SDQVLRQ ZRXOG LPSDFW PDQ\ VHJPH!«
we are strongly OPPOSED ,I SDVVHG +% ZRXOG PDNH LW QHDUO\ LPSRVVLEOH |
UHODWHG $, WRRO WR EH GHSOR\HG DQG LW ZRXOG PDNH ,00LQRLV WKH 2L
OLDELOLW\ VWDQGDUG $Q HDUO\ OD\ VXEMHFW KHDULQJ LQ WKH +RXVH ZDV
considered in any public format this year. The Chamber submitted written testimony in opposition

to HB 5044 and raised numerous

concerns about the proposed leg-

islation.

$V PHQWLRQHG DERYH XQGHU W
chatbots are deemed “products”

for the purpose of strict liability. As

ZH UHFRJQL]J]H FKDWERWY DQG D
LQWHOOLJHQFH DV D VHUYLFH 7
O\ GLVDJUHH ZLWK WKLV FODVVL
Chatbots are not tangible consumer

goods with physical characteristics.

A chatbot’s utility is its ability to

provide a dynamic digital response

to often challenging verbal or writ

ten prompts.

8QGHU +% DQ\ FKDWERW XV

PD\ 20H D FLYLO DFWLRQ LQ FR>
VHHNLQJ DFWXDO GDPDJHV LQMXQFWLYH UHOLHI DQG DWWRUQH\=V IHHV 7
counter to the Chamber’s prioritization of limiting any liability to narrow and reasonable remedies.

8OWLPDWHO\ WKH ,00LQRLV &KDPEHU XUJHG WKH *HQHUDO $VVHPEO\ WR R
SUHVFULEHG WR WKHVH WRROV XQGHU +% 0 QRW ZH ULVN VWL3LQJ LQC
availability of services for lllinois residents and businesses. While the lllinois Chamber opposed HB

ZH DOzZD\V ZHOFRPH RSHQ GLDORJXH RQ DUWL2FLDO LQWHOOLJHQFH FR

VXPHU VDIHW\ DQG DQ\ RWKHU EXVLQHVV UHODWH WHU 7KDQNIXO0O\

VXEMHFW PDWWHU KHDULQJ FRQYHUVDWLRQV RQ SURSRVDO GLG QRW
any further. While the lllinois Chamber oppo
Consumer and Health Data Privacy HB 5044, we always welcome o

Health data privacy negotiations were one of the most pressing legisla- dialogue on artificial intelligence
WLYH LWHPV RI LQWHUHVW IRU RXU PHPEHUV WKLV @®sumer safietyr and ary ether

KHDG LQ WKH 2QDO ZHHN RI VHVVLRQ business-related matter.
Proponents have been seeking to pass a sweeping health data bill that , ,
somewhat mimics (but differs in some key areas) Washington’s “My

Health My Data Act.” This has been a multi-year effort. The Chamber

KDV VWURQJ FRQFHUQV DQG ZH KDYH EHHQ D SDUW RI D EXVLQHVV FRDOLW
ZKLFK ZRXOG JRYHUQ KRZ ©OKHDOWK GDWD? GH2QHG LQ H[SDQVLYH DQG DW
FRQVHQWHG WR SURFHVVHG FRQWUROOHG DQG VROG

6LQFH WKH LQFHSWLRQ RI WKLY WRSLF LQ D SUHYLRXV *HQHUDO $VVHPEO\
WKH ELOO-V GH2QLWLRQV ZKLFK ZRXOG DIIHFW PDQ\ LQGXVWULHV DV ZHO
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SODFHG RQ EXVLQHVVHV WKURXJKRXW WKH GDWD KDQGOLQJ FKDLQ :LWK 1

TECH & H[SHFWDWLRQV DQG SRWHQWLDO IRU OLWLIJDWLRQ WKLV ELOO FRXOG EH I
INNOVATI

,Q WKH 2QDO IHZ GD\V Rl VHVVLRQ WKH ODWHVW KHDOWI RZZWB)$SULYDF\ SU
(Canty). The bill immediately drew strong opposition from the business community. Despite mixed

VXSSRUW DPRQJ WKH VSRQVRU-V FDXFXV WKH ELOO ZDV SRVWHG-IRU D KH!
WHH RQ RQH RI WKH 2QDO GD\V RI 6HVVLRQ 7KH &KDPEHU SURYLGHG RUDO '
side business community allies.

'XULQJ WKH &KDPEHU-V RUDO WHVWLPRQ\ LQ ODWH 0D\ ZH VKDUHG VRPH V\
IROORZLQJ

z PRA, scope, and the compliance burden
z This concept is new to lllinois and very technical.

z &RPSOLDQFH EXUGHQ IRU PDQ\ VPDOO DQG PLG VL]HG EXVLQHVVHV ZLO
and the education period will be lengthy.

z 1IXPHURXV VSHFL2F VHFWLRQV RI WKLV ELOO DUH QHDUO\ XQZRUNDEOH
for businesses of all sizes.

:KLOH WKLV ELOO PRYHG RXW RI FRPPLWWHH LW ZDV ZLWK VLJQL2FDQW UH
+RXVH '"HPRFUDWLF FDXFXV 7KDQNIXO0O\ WKLV OHJLVODWLRQ PRYHG QR IXLl
sion. We will continue to monitor for future conversations.

SB 340 (Murphy) creates the Consumer Data Privacy Act. Just like with SB 316 and SB 317 (men-

WLRQHG DERYH WKLV ELOO PRYHG RXW Rl WKH 6HQDWH ZLWK EURDG VXSS
VRPH EXVLQHVV JURXSV DQG WUDGH DVVRFLDWLRQV UHPRYLQJ WKHLU RSSF
remained OPPOSED to this bill for a few reasons.

z We strongly believe lllinois should follow the consensus model adopted by many states that
KDYH HQDFWHG GDWD SULYDF\ ODZV :KLOH QRW H[KDXVWLYH SURYLGH
LPSURYHPHQW ZH VRXJKW IRU WKLV ELOO ZKLFK ZH SUHYLRXVO\ VXEPL

z $PRQJ RWKHU FRQFHUQV 6HFWLRQ E RI WKH ELOO VWDW-HV WKDW |
VLWLYH GDWD ZLWKRXW DI2UPDWLYH FRQVHQW 6HFWLRQ E % HYH
cannot collect or process sensitive data unless it is “strictly necessary” to provide or maintain a
VSHFL2F SURGXFW RU VHUYLFH WKH FRQVXPHU UHTXHVWHG 7KLV ZRXO(
VWDWHY WKDW KDYH DGRSWHG D FRPSUHKHQVLYH GDWD SULYDF\ ODZ
requested that the “strictly necessary” standard be removed and instead only require opt-in
consent.

z 'H KDG DGGLWLRQDO FRQFHUQV ZLWK GH2QLWLRQV UHODWHG WR JHROR
of the Cure Period.

$IWHU 6% ZDV QRW KHDUG LQ FRPPLWWHH WKH &KLHI 6SRQVRU ZDV FKDC
and no further action took place on the bill. Conversations on comprehensive consumer data privacy
and health data privacy will continue this summer.

Surveillance Pricing

$OJRULWKPLF SULFLQJ SROLFLHYV KDYH EHFRPH D JURZLQJ FRQYHUVDWLRQ
WKDW FRQVXPHUV DUH EHLQJ GHFHSWLYHO\ VXUYHLOOHG RQOLQH :KLOH Zt
we do not agree with that contention.
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:LWK DQ\ ELOO WKDW LV VHHNLQJ WR UHTXLUH GLVFORVXUH RSW-RXW RU I
LQJ® ZH DUH WU\LQJ WR HQVXUH WKHUH LV QR QHZ OLDELOLW\ IRU PHPEHU
SURWHFWHG DQG WKDW SHUVRQDOL]JHG SULFLQJ D VWDQGDUG SUDFWLFH
ues to be protected.

HB 4248 WKH ©DOJRULWKPLF SULFLQJ SURKLELWLRQ SDVVHG RXW RI W
+RXVH RQ 0D\ QG GXULQJ WKH VHFRQG WR oz\v/‘i::::m R WKH 6SULC
VHVVLRQ $V SDVVHG E\ WKH +RXVH WKH SULYDWH u\%ﬂi%w RI.IPI&WLR% DV .U
DQG QXPHURXV H[FHSWLRQV ZHUH DGGHG WR WKLV EVGLAY PIHhal 5 s5ekig 1o
any regular business practices. require disclosure, opt-out, or

an outright ban on “surveillanc
8QIRUWXQDWHO\ ZKHQ +% DUULYHG LQ WKH 6HQDWH DP W

HOGPH y4)
20HG WKDW ODUJHO\ SODFHG WKH PRUH RQHURXY 00WIRS sWe YR HY§Y 10 ensu
DWRU 3HWHUV RQWR WKH ELOO 7KHUHDIWHU +% theye isymoneyHlRbittyifor p ¢
FRPPLWWHH GHVSLWH WKH VLJQL?FDQW FKDQJHV P D @eniars)Isyaly hnd \deou:
bill went on to pass the Senate 41-16-0. The Chamber strongly OPPOSED programs are protected, and tl

this version of the legislation. . .
personalized pricing, a standa

LWK VLIQL2FDQW FKDQJHV WR WKH ELOO +% - ZD\pr@a&ide WRidHRampbcerisunte

FXUUHQFH LQ WKH +RXVH LQ WKH 2QDO GD\V RI WKH grﬂ(ny&&%n&gtWBé. r é—h?e
SULRULW\ Rl VRPH PHPEHUV Rl WKH *HQHUDO $VVHPEO\ "DQG RWKHU VWDWF

WLQXH WR DWWHPSW WR UHJXODWH DOJRULWKPLF SULFLQJ SUD’/’FHV ZH
vigilant and engaged on this outstanding issue in the Fall.

Data Centers

$V QRWHG LQ RWKHU VHFWLRQV RI WKLY UHSRUW WKH &KDPEHU LV VWURQ.
industry here in lllinois. lllinois is home to over 200 data centers. The industry has invested over $15

ELOOLRQ LQ RXU VWDWH VLQFH WKH VWDWH LQFHQWLYH ZDV 2UVW UROOHG
state comes with a promised investment of over $250 million. Data center growth really is a natural

outgrowth of the need to power our digital economy.

$V WKH 6SULQJ VHVVLRQ ZUDSSHG ZH ZHUH JODG WR VHH WKDW QR SDXVH
credit and that no major provisions of the Power Act were advanced by the legislature. While more

ZDV FRYHUHG RQ WKLV LQ WKH 7D DQG )LQDQFH VHFWLRQ RI WKLY GRFXPH
to see Governor Pritzker order his administration to pause the processing of the data center invest-

ment tax credit.

A full look at what data center legislation was introduced this year can be found later in this Tech &
Innovation section of this report.

Social Media and Online Age Verification

HB 5511 *RQJ *HUVKRZLW] 3UHVWRQ FUHDWHV WKH &KLOGUHQ-V 2QOLQH 6RFI
ZKLFK 2UVW SDVVHG WKH +RXVH LQ $SULO ZLOO UHTXLUH H[SDQVLYH DJH Y
for “covered manufacturers” and platforms offering applications and online services for youth and

FRQVXPHUV LQ ,O0LQRLVY 8QGHU WKH ELOO D FRYHUHG PDQXIDFWXUHU P X\
DFFRXQW VHWXS WKDW UHTXLUHY DQ DFFRXQW KROGHU WR LQGLFBDWH WKH
WRU VKDOO QRW RIIHU D SODWIRUP LQ WKH 6WDWH ZLWKRXW FRQGXFWLQJ
XVHU LV D PLQRU $GGLWLRQDOO\ WKH ODQJXDJH SURYLGHV IDU UHDFKLQJ
platforms.

7KH &KDPEHU KDV FRQFHUQV ZLWK WKH ODQJXDJH UHODWHG WR D SULYDWH
WKH FRYHUHG HQWLWLHY WKH VFRSH RI ©OFRYHUHG PDQXIDFWXUHU @ DQG P
laws continue to be litigated nationally.
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'"HVSLWH H[WHQVLYH GHEDWH LQ FRPPLWWHH DQG VLJQL2FDQW ODQJXDJH FI
DGYDQFHG RIIl WKH 6HQDWH 3RRU XQDQLPRXVO\ 7KH +RXVH FRQFXUUHG XQEC
June 1st and it is now expected to make its way to the Governor’s desk.

lllinois Chamber Initiative on Al and Tech Workforce Education Receives Subject Matter

Hearing in the Senate

7KLV \HDU WKH ,00LQRLV &KDPEHU GUDIWHG +% ODVRQ 6% 3UHVWHF
DQG TXDQWXP ZRUNIRUFH FXUULFXOXP JXLGDQFH :LWK WKLV ELOO WKH &K
force-based curriculum to be developed and adopted that covers Al across disciplines and teaches

VWXGHQWY WKH EDVLFV RI' $§, TXDQWXP FRPSXWLQJ DQG RWKHU QHZ WHFK
WKHP IRU FDUHHUV LQ WKH 2HOG

$V PHQWLRQHG DERYH WKH 6HQDWH KHOG D KRXU PDUDWKRQ VXEMHFW
Media” in early April in a Senate Exec subcommittee. Senator Preston presented the legislation while

the Chamber offered oral testimony in support. We were glad to see this important topic discussed

and prioritized by the committee.

‘H DUH ORRNLQJ WR SDUWQHU ZLWK WKH 6WDWH %RDUG RI (GXFDWLRQ DQG
ensure that the best practices are being adopted and students have the skills necessary for the jobs
of tomorrow.

7KH OHJLVODWLRQ GRHV D IHZ WKLQJV

:KLOH VXEMHFW WR DSSURSULDWLRQ WKH OHJLVODWLRQ DVNV WKH 6V
curriculum or guidance for district-level approaches to workforce partnerships.

7KH ELOO DVNV WKH %YRDUG WR FRQVLGHU FRQVXOWLQJ VWDNHKROGHU
this guidance and possible curriculum.

3. The bill also requires the Board to look at what other states and jurisdictions are doing to pro -
PRWH ZRUNIRUFH UHDGLQHVVY DQG FDUHHU EDVHG SURJUDPV RI WKH IXW)

literacy.

/IDVWO\ WKHUH LV D VWDNHKROGHU SXEOLF FRPPHQW SHULRG WKDW W
on as they are considering these programs.

We will continue to advocate for workforce education of the future in the years to come.

Other Notable Legislation in Technology & Innovation by Category

Consumer Protection

z HB 45 (Yang Rohr/Ellman) requires grocery stores to offer in-store alternatives for digital-only
coupons found on a company website or mobile application. This alternative can be offered in
WKH IRUP RI DXWRPDWLF GLVFRXQWYV 3RLQW RI 6DOH DVVLVWHG GLVFRX
RXWOLQHG IRUPV 'XH WR DQ DPHQGPHQW LQ WKH +RXVH WKDW DGGHG P!
OR\DOW\ SURJUDPV WKH ,/ &KDPEHU LV Q HPassdd Bth Rapséy K NEBTRAD. 7KLV EL

z HB 4044 (Evans/Ventura) establishes that a retailer shall not limit the method of return or
refund to store credit for a returned product that is unopened and unused. Applying only to
FRQVXPHU JRRGV WKH ELOO DGGV WKH FDYHDW WKDW UHWDLOHUV PD\
UHIXVH WR DFFHSW WKH LWHP LQ WKH FDVH Rl VXVSHFWHG IUDXG RU SI
RWKHU H[FHSWLRQV 'XH WR WKH DPHQGPHQW DGGHG LROWESH +RXVH W
TION on the bill as passed. This bill has ~ Passed Both Houses .
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z HB 228 (Morgan/Aquino) amends the Consumer Fraud and Deceptive Business Practices Act
TECH & and provides that it is an unlawful practice within the meaning of the Act for a person to ad-
INNOVATI YHUWLVH GLVSOD\ RU RIIHU D SULFH IRU JRRGV RU VHUYLFHV WKDW G|
or surcharges. The hill is referred to by proponents as the “Junk Fees” bill. The IL Chamber is
OPPOSED to the bill. This bill has  Passed Both Houses .

z SB 2013 (Stadelman/Vella) provides that a third-party hotel booking website shall not facilitate
WKH UHVHUYDWLRQ RU ERRNLQJ RI D KRWHO VWD\ LQ WKH 6WDWH ZLWKR.
the consumer. This bill passed the Senate unanimously but was re-referred to Rules in the House

z HB 4468 (Huynh) provides that anyone who sells or offers to sell any products or services to a
FRQVXPHU SXUVXDQW WR D FRQWUDFW ZKHUH VXFK FRQWUDFW DXWRPI
VXPHU FDQFHOV WKH FRQWUDFW VKDOO SURYLGH D VLPSOH FDQFHOOD
This bill was re-referred to House Rules . OPPOSED

z HB 4562 (West) requires Large Electing Providers to document and report quarterly to IDPH

DQG WKH ,&& DOO DFWLYLWLHYV UHODWHG WR WKH VDOYDJLQJ RI WKHLU
including total realized salvage value and geographic location of salvages. Beginning Decem-

EHU WKRVH SURYLGHUV PXVW WUDQVIHU DOO VDOYDJH YDOXH IUR
Service Line Replacement Funds. The Chamber opposes this bill because it effectively man-

dates how private telecommunications companies must deploy capital from their own network

UHWLUHPHQWY UHGLUHFWLQJ SULYDWH LQIUDVWUXFWXUH YDOXH LQWR
re-referred to House Rules . OPPOSED

Al Regulation

z SB 2927 (Simmons) DCEO Al Impact Study 7KLV ELOO SURYLGHV WKDW '&(2 VKDOO F
FRQVXOWDWLRQ ZLWK WKH '"HSDUWPHQW RI /DERU D FRPSUHKHQVLYH V
SURWHFW MREV WKDW DUH DW ULVN RI ORVV GXH WRR-r&fdiredlt¢ FLDO LQWHC
Assignments .

z SB 3180 (Ventura) Al Data Privacy Act 7KLV ELOO FUHDWHV WKH $UWL2FLDO ,QWHO
F\ $fW 3URKLELWYV D GHSOR\HU IURP WUDLQLQJ DUWL2FLDO LQWHOOLJ
WKH WUDLQLQJ GDWD LQGH2QLWHO\ XQOHVYV VSHFL2HG FRQGLWLRQV DU
GHSOR\HUV DUH SURKLELWHG IURP WUDLQLQJ WKHLU DUWL2FLDO LQWHC
WLRQ DQG UHWDLQLQJ WKDW WUDLQLQJ GDWD LQGH2QLWHO\ XQOHVV W
obtain their express written consent. The Act also provides a private right of action. The bill
has been re-referred to Assignments

z HB 4711/SB 1929 (Scherer/Edly-Allen) Al Provenance Data. These bills create the Provenance
'DWD 5HTXLUHPHQWY $FW 3URYLGHV WKDW D JHQHUDWLYH DUWL2FLDO
DSSO\ SURYHQDQFH GDWD HLWKHU GLUHFWO\ RU WKURXJK WKH XVH RI
O\ JHQHUDWHG VI\QWKHWLF FRQWHQW JHQHUDWHG E\ WKH SURYLGHU=-V
tool. The bills were re-referred to House Rules  and re-referred to Senate Assignments . OP-
POSED

z HB 4980 (Rashid) Human Control of Al 7KLV ELOO SURYLGHV WKDW D SXEOLF HPSO
FRQWUDFWRU RU VXEFRQWUDFWRU RI WKH SXEOLF HPSOR\HU VKDOO Q°F
SURFXUHPHQW SXUFKDVH RU DFTXLVLWLRQ RI DQ\ VHUYLFH RU VA\VWHF
PDWHG GHFLVLRQ PDNLQJ VA\VWHP GLUHFWO\ RU LQGLUHFWO\ ZLWKRXW
PDQ UHYLHZ ZKHQ SHUIRUPLQJ VSHFL2HG IXQFWLRQV 3URYLGHV WKDW |
apply an automated decision-making system shall conduct an initial impact assessment and an
additional impact assessments at least once every 2 years and prior to any material changes
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to the automated decision-making system. This bill passed House Labor but was r e-referred to

TECH & House Rules . OPPOSED
INNOVATI

z HB 4988 (Syed) Fraud-Al 7KH ELOO UHTXLUHVY JHQHUDWLYH DUWL2FLDO LQWHO
spicuously display a warning on the system’s user interface notifying users of the limitations
RI JHQOHUDWLYH DUWL2FLDO LQWHOOLJHQFH VI\VWHPV 3URYLGHV WKDW
GLVSOD\HG E\ WKH RZQHU OLFHQVHH RU RSHUDWRU RI D JHQHUDWLYH
stitutes a separate violation of the law. The bill was re-referred to House Rules

z SB 3364 (Ventura) Al Human Rights Violations. This bill amends the Illinois Human Rights Act
WR HVWDEOLVK QHZ FLYLO ULJKWVY YLRODWLRQV UHODWHG WR WKH XVH
transactions. The bill was re-referred to Assignments.

z SB 3502 (Ventura) Al Product Liability 7KLV ELOO FUHDWHV WKH $UWL2FLDO ,QWHO!
SHTXLUHPHQWY $FW ZKLFK DPRQJ RWKHU WKLQJYV HVWDEOLVKHV QHZ
OLDELOLW\ DFWLRQV DJDLQVW GHYHORSHUV RI DUWL #E-tefe@edtQ WHOOLJH
Senate Assignments .

z SB 3571 (Simmons) Layoffs/Al 3URYLGHV WKDW ZKHQ UHTXLUHG WR UHSRUW WK
OD\RII RU FORVLQJ WKH HPSOR\HU VKDOO GLVFORVH DQ\ DUW-L2FLDO LC
cluding the number of employees laid off substantially due to the replacement or automation
E\ DUWL2FLDO LQWHOOLJHQFH RI WKH IXQFWLRQV SHUIRa&JBfét®@dE\ WKH HF
to Senate Assignments

z SB 3590 (Edly-Allen) Al Product Liability 7KLV ELOO FUHDWHV WKH $UWL2FLDO ,QWH
Liability Act. Sets forth provisions concerning product liability actions brought against a devel-
RSHU RI DQ DUWL2FLDO LQWHOOLJHQFH VA\VWHP IRU GHIHFWLYH GHVLJQ
VWUXFWLRQV RU ZzDUQLQJVY DQG IDLOXUH WR FRQIRUP WR DQ H[SUHVV |
RI DQ DUWL2FLDO LQWHOOLJHQFH VA\VWHP VKDOO EH GHHPHG WR EH OLLCL
E\ D SURGXFW LI WKH GHSOR\HU PDNHV PDWHULDO DQG VXEVWDQWL
WKH GHSOR\HU LQWHQWLRQDOO\ PLVXVHV WKH SURGXFW FRQWUDU\ WR
was the proximate cause of harm to the plaintiff. The bill was re-referred to Senate Assign-
ments .

Data Center Development

zHB3574 60DXJKWHU 7KLV ELOO SURYLGHV D UHTXLUHPHQW WKDW 6WDWH
and disposed of within the territory of the United States within a procurement contract. The
ELOO DOVR LQVHUWY HDUQHG FUHGLWY WR HQWLWLHV IRU HQVXULQJ W
area. The IL Chamber asserts that this bill is not best practice within the State due to viability
concerns. The bill was  re-referred to House Rules . OPPOSED

z HB 4319 (Davis) Data Center Property Rights. This bill creates the Property Owner Protection
from Data Center Impacts Act. The bill makes a property owner eligible for compensation for
harm materially and proximately caused by the construction or operation of a data center if
WKH DIITHFWHG SURSHUW\ LV ORFDWHG ZLWKLQ | H HéMeRiretM& H GDWD |
House Rules . OPPOSED

z HB 4989 (Du Buclet) Data Center Heating and Cooling. This bill creates the Data Center Heat-
ing and Cooling Act. Provides that any new or existing data center in the State shall adopt a
heat energy reuse plan that involves the use of an air-to-water heat exchanger to help heat
homes and businesses in the area around the data center. Provides that any data center con-
structed on or after the effective date of the Act that has an aggregate demand load of 20
megawatts or more shall have a liquid cooling system. The bill was re-referred to House Rules
OPPOSED
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z HB 5513 (Gabel)/ SB 4016 (Villivalam) Hyperscale Data Center Regulation. This bill establish-

TECH & es stringent new regulations for hyperscale data centers. The bill requires cumulative impact
INNOVATI DVVHVVPHQWY SXEOLF QRWLFH DQG FRPPXQLW\ EHQH2WV DJUHHPHQW:'
nondisclosure agreements; and creates the Data Center Community Intervenor Compensation
)XQG DQG +\SHUVFDOH 'DWD &HQWHU 3XEOLF %HQH2WYV DQG $IIRUGDELQC
IHHV EDVHG RQ SHDN GHPDQG 7KH ELOO DOVR LQFOXGHV VSHFL2F UHT)>
DW GDWD FHQWHUVY 0DQGDWHV ZDWHU UHVRXUFH SODQQLQJ TXDUWHL
scarcity plans and Water Impact Permits with public hearings and renewal every 5 years. The
bill was re-referred to House Rules  and Re-referred to Assignments . OPPOSED

zSB9% O5H]LQ SURYLGHV WKDW QR IRUHLJQ FRPSDQ\ PD\ FRQVWUXFW RU
GDWD FHQWHU LQ ,00LQRLYV XQOHVV WKH ,&& ,3% DQG '&(2 FRQGXFW D
sumption of the prospective data center. Includes a provision that these entities must certify
to the Governor and the General Assembly that the energy used is a new self-generated load
and does not affect the load supply of PIM or MISO. The hill was re-referred to Senate Assign-
ments . OPPOSED

z SB 3030 (Rezin) Data Center Noise. This bill provides that cryptocurrency mining facilities
VKDOO DSSO\ QRLVH UHGXFWLRQ WHFKQLTXHV 7KH VSHFL2HG QRLVH UH
OLTXLG RU VXEPHUJHG FRROLQJ VI\VWHPV IXOO\ HQFORVLQJ QRLVH SUR
IDFLOLWLHY WR D PLQLPXP GLVWDQFH RI IHHW IURP UHVLGHQWLDO
vides that the Pollution Control Board shall adopt rules implementing these provisions. The bill
was re-referred to Senate Assignments . OPPOSED

z SB 3120 (Murphy) Data Centers Water Usage. This bill provides that a new or existing data
center is a qualifying data center for purposes of data center investment and tax exemptions
only if it provides in its application details regarding the water stewardship strategy used by
it. Requires the Department of Commerce and Economic Opportunity’s annual report to the
General Assembly and the Governor on data center investments to provides details regarding
the water stewardship strategies used by each recipient business. The bill was re-referred to
Senate Assignments . OPPOSED

z SB 3830 (Ventura) Data Centers Various $PRQJ RWKHU WKLQJV WKLV ELOO HVWDEO
center self-direct program. Provides that the lllinois Power Agency may require that participat-
LQJ FXVWRPHUV SURYLGH DQQXDO UHSRUWYVY UHODWHG WR IDFLOLW\ RS
HOHFWULFLW\ FRQVXPSWLRQ DQG ORDG SUR20HV DQG RWKHU LQIRUPD!
data centers operating within the State to maintain water consumption data to submit annual
disclosures of the data center’s water usage to the Department of Natural Resources. Requires
the Department of Natural Resources to make an aggregated and anonymized form of data
disclosed to it available on a publicly accessible website. Provides that data centers that fail
WR FRPSO\ ZLWK DQ\ GLVFORVXUH UHTXLUHPHQWYV XQGHU WKH $FW PD\

SHU YLRODWLRQ fekéierkel @ Seaz\Assignments . OPPOSED

Data Privacy (Miscellaneous)

z HB 5221 (Gonzalez) Consumer Data Privacy. This bill creates the Consumer Data Privacy Act.
$PRQJ RWKHU WKLQJV WKH ELOO LQFOXGHV WKH DELOLW\ IRYU FRQVXPH
WLVLQJ WKH VDOH RI SHUVRQDO GDWD DQG DXWRPDWHG GHFLVLRQ PD
REOLJDWLRQV RI GDWD SURFHVVRUV PDQGDWHYV GDWD SULYDF\ DVVHV\
WLHV IRU QRQ FRPSOLDQFH $SSOLHV WR HQWLWLHV ZLWK SHUVRQDO G
RU FRQVXPHUV LI WKH FRPSDQ\ GHULYHV PRUH WKDQ RI UHYHQX
The bill was re-referred to House Rules
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z SB 3220 (Rezin) Consumer Data Privacy. This bill establishes certain consumer rights relating
TECH & WR SHUVRQDO GDWD LQFOXGLQJ WKH ULJKWV WR FRQ2UP ZKHWKHU GD\
INNOVATI DQ\ LQDFFXUDFLHV LQ WKH FRQVXPHU-V SHUVRQDO GDWD WR GHOHWH
FRQVXPHU WR REWDLQ D FRS\ RI WKH FRQVXPHU-V SHUVRQDO GDWD Wi
WR RSW RXW Rl WDUJHWHG DGYHUWLVLQJ WKH VDOH RI GDWD RU SUR?2
persons who conduct business in lllinois or produce products or services that are targeted to
lllinois residents and that during a calendar year control or process personal data of at least
FRQVXPHUV RU FRQVXPHUV DQG GHULYH RYHU RI JURVV Ul
sale of personal data. Creates requirements for persons or entities that control and process
consumer data. Provides that the Attorney General has exclusive authority to enforce the con-
sumer data privacy rights. The bill was re-referred to Senate Assignments

z SB 2875 (Murphy) Consumer Data Privacy. This bill creates the lllinois Consumer Data Privacy
Act. Applies to legal entities that conduct business in lllinois or produce products or services
WKDW DUH WDUJHWHG WR ,O00LQRLYVY UHVLGHQWY DQG WKDW VDWLVI\ RQ
FRQWUROV RU SURFHVVHV SHUVRQDO GDWD RI FRQVXPHUV RU PRU
controlled or processed solely for the purpose of completing a payment transaction; or derives
over 25% of gross revenue from the sale of personal data and processes or controls personal
GDWD RI FRQVXPHUV RU PRUH 5HTXLUHV D FRQWUROOHU WR QRWL
WKH VHFXULW\ RI WKH VIVWHP $XWKRUL]JHV ULJKWV WR FRQVXPHUV XQf
EH OLPLWHG WR WKH ULJKW WR DFFHVV WKHLU SHUVRQDO GDWD REWL
GDWD KDV EHHQ GLVFORVHG UHTXHVW FRUUHFWLRQV WR LQDFFXUDWH
their information. Creates an appeal process for a consumer to gather more information on the
actions of a covered entity. The bill was re-referred to Senate Assignments

z SB 3603 (Stadelman) Consumer Data Processing. This bill provides that a consumer may opt
out of the processing of personal data for the purpose of targeted advertising by submitting a
UHTXHVW XVLQJ WKH PHWKRGYV VSHFL2HG LQ D GDWD SURFHVVLQJ FRQW
WKDW LI D FRQWUROOHU SURFHVVHVY SHUVRQDO GDWD IRU SXUSRVHV R
VRQDO GDWD WR WKLUG SDUWLHV IRU WDUJHWHG DGYHUWLVLQJ WKH F
or sale in a privacy notice and provide access to a clear and conspicuous method outside the
privacy notice for a consumer to opt out of the processing or sale. The bill was re-referred to
Senate Assignments

z SB 3890 (Ventura) lllinois Data Privacy Protection Act. This bill applies to legal entities that
conduct business in lllinois or produce products or services that are targeted to lllinois resi-
GHQWYVY DQG WKDW VDWLVI\ RQH RU PRUH RI WKH IROORZLQJ WKUHVKRO
GDWD RI FRQVXPHUV RU PRUH H[FOXGLQJ SHUVRQDO GDWD FRQWL
for the purpose of completing a payment transaction; or derives over 25% of gross revenue
IURP WKH VDOH RI SHUVRQDO GDWD DQG SURFHVVHV RU FRQWUROV SHL
or more. Requires a controller to notify consumers of a breach of the security of the system.
$XWKRULJHV ULJKWV WR FRQVXPHUV XQGHU WKH $FW WR LQFOXGH EXW
DFFHVV WKHLU SHUVRQDO GDWD REWDLQ D OLVW RI WKLUG SDUWLHV W
UHTXHVW FRUUHFWLRQV WR LQDFFXUDWH GDWD DQG TXHVWLRQ WKH Sl
was re-referred to Senate Assignments

Pricing Transparency and Algorithmic Disclosures

z HB 4544 (Delgado) Algorithmic Pricing Discrimination Act. This bill creates the Preventing Al-
JRULWKPLF 3ULFLQJ 'LVFULPLQDWLRQ $FW $Q\ SHUVRQ ZKR NQRZLQJO\
RU SXEOLVKHY D VWDWHPHQW GLVSOD\ LPDJH RIIHU RU DQQRXQFHPH
SULFLQJ XVLQJ FRQVXPHU GDWD VSHFL2F WR D SDUWLFXODU LQGLYLGXI
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was set by an algorithm using the individual’'s personal data. Prohibits the use of algorithmic

TECH & SULFLQJ XQGHU FHUWDLQ FRQGLWLRQV 3URYLGHV WKDW LI WKHUH LV I
INNOVATI *HQHUDO PD\ 20H D FLYLO DFWLRQ UHTXHVWLQJ WKDW DQ LQMXQFWLRQ
to enjoin and restrain the continuance of the violation. Authorizes the court to impose a civil
SHQDOW\ RI QRW PRUH WKDQ IRU HDFK YLRODWLRQ 7KH ELOO ZDV
OPPOSED

z HB 4717 (Grant) Algorithmic Pricing Disclosure. This bill provides that any entity that sets the
SULFH RI JRRGV RU VHUYLFHV XVLQJ SHUVRQDOL]HG DOJRULWKPLF SULI
O\ DGYHUWLVHY SURPRWHV ODEHOV RU SXEOLVKHV D VWDWHPHQW G
PHQW RI SHUVRQDOL]HG DOJRULWKPLF SULFLQJ WR D FRQVXPHU XVLQJ
FRQVXPHU VKDOO LQFOXGH D VSHFL?2HG GLVFORVXUH 3URYLGHV WKDW
an unlawful practice under the Consumer Fraud and Deceptive Business Practices Act. The bill
was referred to House Rules

z HB 4985 (Syed) Surveillance-Based Pricing. This bill creates the Surveillance-Based Price
Discrimination Act. Provides that a person shall not use surveillance data as part of an auto-
mated decision system to inform the individualized price assessed to a consumer for goods or
VHUYLFHV 7KH $WWRUQH\ *HQHUDO ZLOO HQIRUFH WKH $FW ZKLFK LQF

RI XS WR SHU YLRODWLRQ DQG WKH DELOLW\ IRU LQGLYLGXDOV W
The bill was re-referred to House Rules

z HB 5323 (Rashid) Algorithmic Pricing Disclosure. This bill provides that any entity that sets the
SULFH RI JRRGV RU VHUYLFHV XVLQJ SHUVRQDOL]HG DOJRULWKPLF SULI
O\ DGYHUWLVHVY SURPRWHV ODEHOV RU SXEOLVKHV D VWDWHPHQW G
PHQW RI SHUVRQDOL]HG DOJRULWKPLF SULFLQJ WR D FRQVXPHU XVLQJ
FRQVXPHU VKDOO LQFOXGH D VSHFL2HG GLVFORVXUH 3URYLGHV WKDW
an unlawful practice under the Consumer Fraud and Deceptive Business Practices Act. The bill
was re-referred to House Rules . OPPOSED

z HB 5530 (Delgado) Fair Online Pricing Act. This bill creates the Fair Online Pricing Act. Pro-
vides that a price offered to a consumer through the consumer’s online device shall not be
JHQHUDWHG LQ ZKROH RU LQ SDUW EDVHG RQ WKH IROORZLQJ LQSXW |
state of the online device; (2) the presence or absence of any software on the online device;
and (3) geolocation data of the online device. Provides that a violation of the provisions of the
Act is an unlawful practice under the Consumer Fraud and Deceptive Business Practices Act.
The bill was re-referred to House Rules

z SB 3657 (Martwick) Surveillance Pricing Prohibition. This bill provides that a person may not
use surveillance-based price setting or use surveillance data as part of an automated decision
system to inform the individualized price assessed to a consumer for goods or services. The
bill was re-referred to Senate Assignments

Autonomous Vehicles

z HB 4663 (Buckner) AV Pilot Project. Creates the Autonomous Vehicle Pilot Project Act. Pro-
YLGHV WKDW LQ RUGHU WR FRPPHQFH DQ DXWRQRPRXV YHKLFOH SLORW
to the Department of Transportation a statement that sets forth the operational design domain
IRUDQ DXWRQRPRXV YHKLFOH SLORW SURMHFW 3LORW SURJUDP LV OLI
&RXQW\ DQG WKH OHWUR (DVW O0DGLVRQ 6W &ODLU ORQURH $OORZV
the statewide deployment of autonomous vehicles beyond the operational design domain af-
ter a period of 3 years following the effective date of the Act. Includes “Request to Intervene”

for human passenger and applies to level 4 or 5 driving automation. The bill was re-referred to
House Rules .
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IMPACT
E— z HB 4789 . H O @pplies to level 4 or 5 driving automation. This bill sets forth eligibility re-

TECH & quirements for participation in an automated vehicle pilot project. Requires the Secretary of
INNOVATI State to develop a driving test to evaluate the capability of highly automated vehicles to safely
operate on State roads. Includes more information on data reporting. The bill was re-referred
to House Rules .

z HB 5220 (Gonzalez) creates the Autonomous Vehicles Article within the lllinois Vehicle Code.
Allows AVs on roadways for testing purposes. It mandates that a licensed driver must be pres-
ent in the vehicle to monitor its operation and take manual control if necessary. Also includes
D UHTXLUHPHQW IRU PDQXIDFWXUHUV WR REWDLQ D LQVXUDQFH
testing. Requires the AV to be immobilized by a third party or remote location. Requires notice
by the manufacturer and dealer of any partial automation features in vehicles before sale or
upgrades to the vehicle. The bill was re-referred to House Rules

| END OF SESSION REPORT
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'LWK 6HVVLRQ 6LQH 'LH IRU WKH WK *HQHUDO $VVHPEO\ LQ -D
DQ\ VSHFLDO VHVVLRQ GD\V FXUUHQWO\ VFKHGXOHG DQ\ RXWVV
ture need to be taken up during the Veto and Lame Duck Sessions.

,Q WKH sbvw GHFDGH WKHVH VWUHWFKHV RI 6HVVLRQ-KDYH OD!
pose and have become symbols of a hill's “last chance” within a General Assembly.
With at least 10 House members and three Senate members not returning in the

WK *$ WKHUH ZLOO OLNHO\ EH D SXVK WR SDVV RXWVWDQGLQ

The following bills were stalled in the Spring Session and have the potential to move
IRUZDUG RQFH WKH *HQHUDO $VVHPEO\ UHFRQYHQHYV LQ WKH )DC

1. POWER Act & reporting requirements surrounding water and energy usage
of data centers

Algorithmic Pricing

Wetlands Protection Act
Workplace Temperatures Measure
Health Data Privacy
Non-Compete Agreements

Megaprojects Incentive Package

L N o 0 ~ w0 D

PDAB

Prevailing Wage and Employment Omnibus
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10. Chatbot Liability

7KH ,/ &KDPEHU *5 WHDP ZLOO UHPDLQ YLJLODQW RQ WKHVH PHL
versations will surely be taking place throughout the summer. No single piece of

OHJLVODWLRQ FDQ HYHU EH FRQVLGHUHG ©GHDG?2 ZLWKLQ WKH
has the magic touch of resurrecting nearly any measure before Session Sine Die.
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IN CONCLUSION
OUR EXPRESSION OF GRATITUDE TO MEMBERSHIP

$V ZH WXUQ WKH 2QDO SDJH RQ WKLV \HDU-V HGLWLRQ RI WKH (QG RI 6HVVL
ZH IDLOHG WR DSSUHFLDWH DQG XSOLIW WKH ©ZK\8@ EHKLQG RXU HYHU\GD\ Z

:KHWKHU \RX UHSUHVHQW RQH ORFDWLRQ RU PDQ\ VSUHDG DFURVV WKH VW
that you offer from your industry and sector is critical to our ability to effectively advocate at the

6WDWHKRXVH 7KURXJKRXW WKLV 6SULQJ 6HVVLRQ ZH FDOOHG RQ RXU PHP
EDFN DQG DFW DQG \RX DQVZHUHG $V DQ DVVRFLDWLRQ ZLWK D ZLGH UDQC
we relish the diversity and depth of our membership.

We are honored that you entrusted our organization with advocating on behalf of your business.

(DFK \HDU WKH EXVLQHVVHV ZH UHSUHVHQW IDFH QHZ FKDOOHQJHV LQ WKH
VKLIWLQJ VFKHGXOHV VWURQJ RSSRVLWLRQ WR SUR JURZWK SROLFLHV RU
strength that lies within this organization is hardened by the unwavering commitment from our

membership.

$V WKH ZRUN Rl WKH ,00LQRLV &KDPEHU Rl &RPPHUFH FRQWLQXHV WR JURZ
NQRZ WKLV RXU FRPPLWPHQW WR WKH PHPEHUV DQG LQGXVWULHV WKDW V|
organization remains the same. We will always prioritize the members and industries that keep us

grounded.

$V ZH FRQWLQXH LQWR 9HWR 6HVVLRQ DQG EH\RQG ZH ZLOO PDLQWDLQ RXlL
strong and effective voice for business throughout Illinois. Securing a strong future for business re-

TXLUHV GLOLJHQW DQG WKRXJKWIXO SODQQLQJ DQG H[HFXWLRQ LQ ZKLFK
porate membership insight.

JURP DOO RI XV DW WKH ,00LQRLV &KDPEHU RI &RPPHUFH *RYHUQPHQW 5HOD'
sincere gratitude to each member of this institution. Thank you for taking the time to read our 2026
End of Session Report. We greatly look forward to continuing our advocacy efforts for years to come.
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